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DATE: February 20, 2019 

TO: Mayor and City Council 

APPROVED BY: David B. Dale, City Manager 

PREPARED BY: Gabriela T. Garcia, Deputy City CleirKJ/ 
''<,.)~: .,,,\, 

SUBJECT: Approval of City Council/Calexico C~rnBiunity Redevelopment 
Agency Successor Agency/Calexico Financing Authority Minutes for 
Meetings of November 28, 2018, November 28, 2018, January 28, 
2019 and February 6, 2019 

--------------------------------------------------------------------------------------------------------------------------------------
Recommendation: 

Approval of City Council/Calexico Community Redevelopment Agency Successor 
Agency/Calexico Financing Authority Minutes for Meetings of November 28, 2018, 
January 28, 2019 and February 6, 2019. 

Background: 

In accordance with Municipal Code Section 2.04.070, the City Clerk shall prepare minutes 
of the proceedings of each City Council Meeting. 

Discussion & Analysis: 

City Council/Calexico Community Redevelopment Agency Successor Agency/Calexico 
Financing Authority Minutes for Meetings of November 28, 2018, January 28, 2019 and 
February 6, 2019 have been prepared for City Council review and approval. 

Fiscal Impact: 

None. 

Coordinated With: 

None. 

Attachments: 

Minutes for City Council/Calexico Community Redevelopment Agency 
Successor Agency/Calexico Financing Authority Minutes for Meetings of 
November 28, 2018, January 28, 2019 and February 6, 2019. 

AGENDA 
ITEM 



THE CITY COUNCIL/CALEXICO COMMUNITY REDEVELOPMENT AGENCY 
SUCCESSOR AGENCY/CALEXICO FINANCING AUTHORITY MET IN A REGULAR 
SESSION ON THE 28TH DAY OF NOVEMBER, 2018 AT 6:30 P.M. AT THE FERNANDO 
"NENE" TORRES COUNCIL CHAMBERS, 608 HEBER A VENUE, CALEXICO, 
CALIFORNIA. THE DATE, HOUR AND PLACE DULY ESTABLISHED FOR THE 
HOLDING OF SAID MEETING. 

CALL TO ORDER 

Mayor Pacheco called the meeting to order at 6:30 p.m. 

ROLL CALL 

PRESENT 
Mayor: 
Council Member: 
Council Member: 

ABSENT: 
Mayor Pro Tern: 
Council Member: 

Lewis Pacheco 
Bill Hodge 
Maritza Hmiado 

Jesus Eduardo Escobar 
Armando Real 

Council Member Real arrived at 7:03 p.m. 

PLEDGE OF ALLEGIANCE 

Miguel Figueroa, Assistant City Manager led those present in the Pledge of Allegiance. 

APPROVAL OF AGENDA 

City Attorney requested to move the public hearing Items 14 and 15 to be heard after the consent 
agenda. 

Motion was made by Council Member Hurtado to approve the agenda and move items 14 and 15 
to be heard after the consent agenda. Motion was seconded by Council Member Hodge and passed 
by the following vote to wit: 

AYES: 
NOES: 
ABSENT: 

Pacheco, Hodge, Hurtado 
None 
Esco bar, Real 

PUBLIC COMMENTS 

Norma Sierra Galindo urged the Council to contact the Imperial Irrigation on the replacement of 
street lights with new LED lights due to their service and cost effectiveness. 

J oong Kirn stated his satisfaction to see people present to fight for their interests and expr,essed his 
dissatisfaction for the City. He stated there are several agenda items which will incur debt fQr the 
City and urged the citizens to stay at the meeting through agenda Item No. 17. 
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Ricardo Servin spoke on the problem with feral cats at his home. He also spoke on a problem with 
pigeons. 

CITY COUNCIL COMMENTS AND REPORTS 

Council Member Hmiado announced that on Saturday from 8 am to 4 pm and on Sunday from 8 
am to 10 am, at the Calexico Community Center, the Lions Club will provide free eye exams and 
free glasses for children and adults. She also advised those present of the Farmworker 
Appreciation Breakfast next Friday from 1 am to 7 am. This event serves approximately 3,000 
farmworkers. 

Council Member Hodge presented administration with an action plan at a glance for projects to 
inf mm the council and recommended this be adopted and presented to the council once a month. 

Mayor Pacheco addressed compliance by merchants setting their merchandise out on the sidewalks 
and commented on the safety for the public. Mayor Pacheco invited all the residents to the 
Clu·istmas Tree Lighting on Thursday, November 29, 2018 at 5:30 p.m. 

CITY MANAGER'S REPORT 

City Manager reported on the Christmas Parade to be held on December 8, 2018. 

CONSENT AGENDA 

Motion was made by Council Member Hmiado, seconded by Council Member Hodge to approve 
the consent agenda consisting of the following: Approval of City Council/Calexico Community 
Redevelopment Agency Successor Agency/Calexico Financing Authority Minutes for Meeting of 
October 25, 2018 and November 14, 2018; Ratification of Economic/Development/Financial 
Advisory Commission Minutes for Meeting of September 25, 2018; Warrants from October 13, 
2018 to October 26, 2018 and City Salaries from October 13, 2018 to October 26, 2018; Warrants 
from October27, 2018 to November 9, 2018 and City Salaries from October 27, 2018 to November 
9, 2018; Application for Alcoholic Beverage License for Rosas Plane Food, Inc., 445 S. Imperial 
Avenue, Calexico, CA 92231; Second Reading and Adoption of Ordinance No. 1189 - Approving 
Zone Change No. 2018-01; Authorize Destruction of Certain Departmental Records as per the 
City's Records Retention and Destruction Policy. Motion passed by the following vote to wit: 

AYES: 
NOES: 
ABSENT: 

PUBLIC HEARING 

Pacheco, Hodge, Hmiado 
None 
Escobar, Real 

ITEM N0.14. PUBLIC HEARING ON RATE INCREASES TO WATER AND SEWER 
SERVICE FEES - OPPORTUNITY FOR MEMBERS OF THE PUBLIC TO ADDRESS 
THE CITY COUNCIL CONCERNING THE PROPOSED WATER AND SEWER 
SERVICE FEE RATE INCREASES AND ITEM NO. 15. INTRODUCE AND WAIVE 
FIRST READING OF ORDINANCE NO. 2018 - AN ORDINANCE OF THE CITY OF 
COUNCIL OF THE CITY OF CALEXICO ADOPTING 
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WATER AND SEWER SERVICE AND MAKING CERTAIN FINDINGS AND TAKING 
CERTAIN ACTIONS RELATING THERETO. 

Council Member Real arrived at 7:03 p.m. 

Kevin Burnham and Chris Fisher, Willdan Financial Services provided a presentation on the Water 
and Sewer Rate Study for the proposed water and wastewater rate increases. Mr. Burnham stated 
that the water utility is not cmTently meeting its annual costs and is losing money while the 
operating costs are increasing. He informed that without added revenue and new bond funding, 
the water utility will continue to lose money at approximately $2 million a year. This will deplete 
the cash reserves which are needed for emergencies and complete critical capital projects. Mr. 
Burnham presented the proposed Water and Waste Wastewater Financial Plans and the following 
proposed rate strnctures through 2023. He stated that a single family unit using less than 13 units 
would see a decrease and over 13 units would see an increase. He presented the comparison with 
other cities showing Calexico' s rates are still low. He infmmed the residential customers for 
wastewater with more than one dwelling unit will see additional units charged at a lower rate 
(consistent with water). He fu1iher stated the wastewater utility is spending more money than it is 
generating at approximately $5 .9 million a year, the cash reserves are being used up and additional 
revenue are needed to meet costs and operate the system, provide funding for capital projects and 
ensure reserve cash is available for emergencies. 

Mayor Pacheco opened the Public Hearing at 7:15 p.m. 

Keith Charles requested guarantees that things will change with the new rates. 

Miguel Coronel stated he believed the study is seeking funding for infrastrncture and taking it from 
the citizens' pockets for the improvements. He suggested the decision should be made with the 
full council present. 

Keith Charles asked council why the rush for the second time this year and requested information 
on the capital improvement expenditures. 

Jesus Ruvalcaba addressed the presentation and questioned the infmmation presented. He stated 
he felt the study did not justify the increases. He asked about the projects to be unde1iaken, 
questioned the need for the funds and did not suppmi the increase. 

Alex Penone, 511 Heber Avenue spoke on the 30% increase to his water bill and stated he felt the 
increase was aggressive and not the way to treat the community. He further stated he felt the 
council could not make a decision and expressed his concerns on the presentation and info1mation 
provided and asked the council not go to the residents for the funding. 

A1iuro Medina expressed his concerns over the lack of trust in the government by its citizens and 
the lack of transparency on the matter at hand. 

Yolanda Cunningham stated the council should postpone this matter until the new council is on 
board and stated she hoped the council would make the right decision. 
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Norma Vega stated she did not understand why the city is back with the increase 'in rates, she 
expressed concerns and her dissatisfaction with the presentation on the study which she felt was 
not conect or justified. 

Joong Kim expressed his concerns over the balances presented which he stated were false and 
questioned the constant change to the city budget funds. He questioned the $40 bond and stated it 
will enslave the citizens. He asked the council to please work with the citizens, represent the 
citizens and not make the citizens slaves for thirty years since the city does have funding. 

Karla Ibana stated she has been attending the meetings to be informed on city need for revenues 
and expressed her concern over the lack of professionalism by staff. She stated the city needs 
people who are truly interested in providing information and questioned whether the council has 
read the infmmation and stated the project could be catTied out' in phases. She offered her 
assistance with grants and expressed concern over Mayor Pro Tern Escobar not attending the 
meeting for a second time. She fmiher stated her dissatisfaction with the study presented by 
Willdan Financial Services. She also stated that according to Proposition 218 the city has the 
burden of proof when proving the conect expenses and without a water master plan, the city does 
not have the sufficient information to implement the expense. 

Manuel Yanez, 1089 Santiago Drive, stated the increase is not only an insult but unfair to the 
citizens. He questioned he city's ability to utilize monthly water revenues to make improvements. 
He stated the city has misspent the funds and now wants to the citizens to pay with the increase in 
the rates and expressed his dissatisfaction with the rate increase. 

Ben Horton spoke about the city's compliance with Proposition 218 and the plans for the water 
treatment plant. He spoke on how the citizens are expressing their thoughts and opinions and 
cautioned on actions that could be taken by the State if it feels the city's health and welfare is not 
taking place accordingly. 

Javier Gonzalez asked for an answer on the information provided regarding the date to implement 
the rate increase because the consultant mentioned the rates would be effective 2020 and later 
stated it would be effective July 2019. He stated his lack of confidence on the current 
administration at the water and wastewater treatment plants because they finished the funding. 

Concepcion Caro expressed her extreme dissatisfaction over the rate increase and questioned why 
the seniors could not receive a discount on their water bills as it is done in many other countries. 

Eva Ramos, 814 7th Street stated she felt it was not fair for the persons who utilize less water to 
pay higher water rates. She stated her opposition to the water rate increase. 

City Attorney Campos clarified for the public that a couple of persons submitted two comment 
cards for items 14 and 15 and the there is only one public hearing so there would be only once 
opportunity to speak for both. 

David Romero - 705 Gonzalez Couti discussed the financial anomalies in the presentations, 
discrepancies in the city leases particularly the lease being charged to the water plant and positions 
which were unfrozen earlier in the year. He stated he felt it was not the time to carry out the 
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increase and concentrate on economic development for the city and asked the council to delay 
taking action. 

JoongKim 

Mayor Pacheco closed the Public Hearing at 8:02 p.m. 

City Manager Dale provided detailed explanation to the issues presented by the public relating to 
bonding of projects, timeline for the bond projects, effective date for the rate increase, capital 
improvement program projects, IID rates, the question on $30 million and the $2 million loss. 
Bond Counsel explained that under federal tax law, in order for the city to be able to issued tax 
exempt bonds, the city has to have reasonable expectations of spending 85% of the proceeds within 
three years and 100% of the proceeds within a short time after that. If the City fails to do spend 
the money, it could risk having the bonds be declared taxable down the road. Mr. Burnham, 
Project Consultant explained the rates will go into effect with the next fiscal year which is the 
2019-2020 fiscal year. 

Mr. Ruvalcaba questioned the rate per unit of $1.99 and stated the math does not add up and 
commented on the perception by the public on the 2% increase. He further stated the public has 
no information on the real condition of the plants. 

Mr. Charles requested more guarantee on the projects aside from entering into a legal bond. 

Council Member Hodge stated his obligation to protect the public's safety and welfare. He 
explained that voting yes on the water structuring and rates will, in the long run, economically 
enhance the welfare of the people, divert disastrous consequences in infrastructure and much 
higher rates down the road and save people money. He advised the public he would be voting yes 
on the item. 

City Clerk advised the Mayor Pacheco the City received 277 protect votes and did not receive the 
votes for a majority of 50% plus one from the total property owners in the City of Calexico and 
the Council may move forward. 

Council took a break at 8:24 p.m. 

Council returned from break at 8:35 p.m. 

Council Member Hurtado clarified on the price on the gallons regarding a small mistake on the 
staff rep01i which is $.27 for 100 gallons and stated the rates have not been raised since 2006. 

After a lengthy discussion by the Council Members on the various issues addressed by City 
Manager Dale, bond counsel and the project consultant, Council took the following roll call vote 
on Item No. 15 - Introduce and Waive First Reading of Ordinance No. 2018 -An Ordinance of 
the City of Council of the City of Calexico adopting fees and charges for water and sewer service 
and making certain findings and taking certain actions relating thereto: 

Mayor Pacheco: Aye 
Council Member Hodge: Aye 
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Council Member Real: Aye 
Council Member Hmiado Aye 

ABSENT: 
Mayor Pro Tern Escobar 

City Attorney read the Ordinance by title only. Motion passes. 

Council Member Real left the meeting at 8:55 p.m. 

APPROVAL OF THE FOLLOWING ITEMS: 

NOVEMBER 28, 2018 

ITEM NO. 9. - DEEMING PROPERTY AT 23 W 3RD STREET A NUISANCE. 

ITEM NO. 10. DEEMING PROPERTY AT 940 4TH STREET A NUISANCE. 

ITEM NO. 11. DEEMING PROPERTY AT 2380 N. IMPERIAL AVE. A NUISANCE. 

Motion was made by Council Member Hurtado to approve Items 9, 10 and 11 as presented. Motion 
was seconded by Council Member Hodge and passed by the following vote to wit: 

AYES: 
NOES: 
ABSENT: 

Pacheco, Hodge, Hurtado 
None 
Escobar, Real 

DISCUSSION AND POTENTIAL ACTION REGARDING REQUEST BY EDWARD DEL 
RIAL, LA FUENTE RESTAURANT, FOR WAIVER OF BUILDING PERMIT AND 
BUSINESS LICENSE INSPECTION PERMIT FILING FEE. 

Miguel Figueroa explained Mr. Del Rial is the owner of To1ias & Beer and with the improvements 
to Cesar Chavez Blvd. there is a relocation that needs to occur and Mr. Del Rial has purchased 
property within the city and open his restaurant and staff feels it is appropriate for council to 
consider waiving the fees given that Mr. Del Rial decided to continue to invest and keep his 
clientele in the city. 

Motion was made by Council Member Hodge, seconded by Council Member Hmiado and passed 
by the following vote to wit: 

AYES: 
NOES: 
ABSENT: 

Pacheco, Hodge, Hurtado 
None 
Escobar, Real 

RESOLUTIONS CONSENTING TO INCLUSION OF THE CITY OF CALEXICO 
PROPERTIES IN THE GOLDEN STATE FINANCE AUTHORITY PACE PROGRAMS 
AND ASSOCIATE MEMBERSHIP IN GOLDEN STATE FINANCE AUTHORITY. 

Presentation was given by Ralph Morales, Building and Planning Manager, regarding resolution 
consenting to inclusion to of the City of Calexico prope1iies in the Golden State Authority Pace 
Programs and Associate Membership in Golden State Finance Authority. 
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Crystal Crawford, YGrene Energy Fund, explained the concept of the PACE program within 37 
states in the United States and in partnership with YGrene ask for energy to approve the availability 
of the program. 

Dong Yi spoke in favor of the item. 

After discussion between Council, Staff and Ms. Crawford, the following action was taken: 
Motion made by Council Member Hodge to approve Resolutions Consenting to Inclusion of the 
City of Calexico Properties in the Golden State Finance Authority PACE Programs and Associate 
Membership in Golden State Finance Authority. Motion was seconded by Council Member 
Hurtado and passed by the following vote to wit: 

AYES: 
NOES: 
ABSENT: 

Pacheco, Hodge, Hurtado 
None 
Escobar, Real 

CITY OF CALEXICO 

ITEM NO. 16 - APPROVING AN INDENTURE OF TRUST, AN INSTALLMENT 
PURCHASE AGREEMENT, A CONTINUING DISCLOSURE AGREEMENT, A BOND 
PURCHASE AGREEMENT, A PRELIMINARY OFFICIAL STATEMENT, AND 
AUTHORIZING CERTAIN ACTIONS IN CONNECTION WITH THE ISSUANCE BY 
THE CALEXICO FINANCING AUTHORITY OF ITS WASTEWATER REVENUE 
BONDS, SERIES 2018A IN THE AGGREGATE PRINCIPAL AMOUNT NOT TO 
EXCEED $20,000,000; AND APPROVING AN INDENTURE OF TRUST, AN 
INSTALLMENT PURCHASE AGREEMENT, A CONTINUING DISCLOSURE 
AGREEMENT, A BOND PURCHASE AGREEMENT, A PRELIMINARY OFFICIAL 
STATEMENT, AND AUTHORIZING CERTAIN ACTIONS IN CONNECTION WITH 
THE ISSUANCE BY THE CALEXICO FINANCING AUTHORITY OF ITS WATER 
REVENUE BONDS, SERIES 2018A IN THE AGGREGATE PRINCIPAL AMOUNT NOT 
TO EXCEED $30,000,000. 

Joong Kim stated he hoped the city did not approve this item creating more debt because the City 
has money in the budget. He asked the council not to accept issuing the bond. 

Council Member Hmiado commented on the Calexico Unified School District Measure V and 
stated she hoped the City could move forward with the same success the school board has had their 
bond. 

Dan Massiello, City's financial advisor with Kosmont Transaction Services presented the 
financing for bond issues on the Water and Wastewater systems. He noted the bonds are an integral 
part of the rate structure just approved and the bond financing enables the City to pay for 
improvements overtime, as they are used, instead of paying upfront with cash. Mr. Massiello 
advised the City will be considering approval of bond resolutions, bond documents consisting of 
an Indenture of Trust, an Installment Purchase Agreement, a Preliminary Official Statement, a 
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Bond Purchase Agreement and a Continuing Disclosure Agreement. He noted that if approved, 
this action will authorize city staff to conclude the transaction to finalize the negotiations with the 
bond underwriter, to hold the bond pricing to distribute the offering documents to the public and 
to solicit investor interest in buying the city's bond issues. 

City Manager Dale requested Mr. Massiello define Indenture of Trust. Mr. Massiello stated the 
Indenture of Trust is the document where the terms of the bond issue are set out, it creates the legal 
contract between the City of Calexico and the investor. He explained the parties to the Indenture 
of Trust will be the City, the Calexico Financing Authority and a Trustee Bank that acts on behalf 
of the bond holders. 

Council Member Hodge the amount of the bond amount and the interest on the bond. Mr. 
Massiello advised him there are two separate bond issues, one for each utility system. For water 
he stated part of the financing is to refinance an outstanding bond from 2007 to generate savings 
and the refinancing will be over two and a half million dollars and the new money financing will 
be about $16.6 million and $15 million over the thirty years. For the wastewater system the bond 
is about $28. l million and the total interest is about $22 million over thirty years. 

City Attorney Campos advised City Council can take action on staff recommendation and approve 
the attached resolutions which approve the bond related documents referenced by Mr. Massiello. 

Motion was made by Council Member Hurtado to approve Item No. 16. Motion was seconded by 
Council Member Hodge and passed by the following roll call vote: 

Mayor Lewis Pacheco Aye 
Council Member Hodge Aye 
Council Member Hutiado Aye 

ABSENT: 
Mayor Pro Tern Escobar 
Council Member Real 

CALEXICO FINANCING AUTHORITY 

ITEM NO. 17 - APPROVING AN INDENTURE OF TRUST, AN INSTALLMENT 
PURCHASE AGREEMENT, A CONTINUING DISCLOSURE AGREEMENT, A BOND 
PURCHASE AGREEMENT, A PRELIMINARY OFFICIAL STATEMENT, AND 
AUTHORIZING CERTAIN ACTIONS IN CONNECTION WITH THE ISSUANCE BY 
THE CALEXICO FINANCING AUTHORITY OF ITS WASTEWATER REVENUE 
BONDS, SERIES 2018A IN THE AGGREGATE PRINCIPAL AMOUNT NOT TO 
EXCEED $20,000,000; AND APPROVING AN INDENTURE OF TRUST, AN 
INSTALLMENT PURCHASE AGREEMENT, A CONTINUING 
DISCLOSURE AGREEMENT, A BOND PURCHASE AGREEMENT, A PRELIMINARY 
OFFICIAL STATEMENT, AND AUTHORIZING CERTAIN ACTIONS IN 
CONNECTION WITH THE ISSUANCE BY THE CALEXICO FINANCING 
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AUTHORITY OF ITS WATER REVENUE BONDS, SERIES 2018A IN THE 
AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $30,000,000. 

City Attorney Campos advised the approval would be for the same documents however, action 
would be taken as the Calexico Financing Authority and can move on staff recommendation as 
well approving the tax resolutions. 

Joong Kim stated the City could do without borrowing the money and the council is ignoring the 
money is in the budget. He addressed the debt the city would incur with the bonds and asked 
council not do it. 

Motion was made by Council Member Hurtado to approve Item No. 17. Motion was seconded 
by Council Member and passed by the following roll call vote: 

Mayor Lewis Pacheco Aye 
Council Member Hodge Aye 
Council Member Hmiado Aye 

ABSENT: 
Mayor Pro Tern Escobar 
Council Member Real 

CALEXICO REDEVELOPMENT SUCCESSOR AGENCY 

ITEM NO. 18 - APPROVAL OF A RESOLUTION AND CORRESPONDING ACTIONS 
OF THE SUCCESSOR AGENCY TO THE COMMUNITY REDEVELOPMENT 
AGENCY OF THE CITY OF CALEXICO (THE "SUCCESSOR AGENCY") 
REGARDING THE ISSUANCE OF ONE OR MORE SERIES OF ITS SUBORDINATE 
TAX ALLOCATION REFUNDING BONDS (THE "BONDS") ON A TAX-EXEMPT 
AND/OR TAXABLE BASIS TO PROVIDE FOR THE REFINANCING OF THE 
FOLLOWING TAX ALLOCATION BONDS (COLLECTIVELY, THE "REFUNDED 
BONDS"); 2000 TAX ALLOCATION BONDS (TAX-EXEMPT); 2006 REFUNDING TAX 
ALLOCATION BONDS (TAX-EXEMPT}; 2011 TAX ALLOCATION BONDS 
(TAXABLE). 

Council Member Hmiado asked if the Board still existed. Mr. Massiello stated the Council is the 
Successor Agency Board and the Oversight Board has changed from the local Oversight Board to 
the Countywide Board. 

Mr. Massiello stated this action was approved by the Successor Agency in June and was taken 
before the County Oversight Board in September and all terms and resolution approvals have 
happened. The item went up to the Department of Finance in Sacramento, it was reviewed and 
the Depaiiment of Finance has given its approval so the Successor Agency is now authorized to 
issue bonds to refinance outstanding bonds to generate savings. 
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Council Member Hurtado asked if this will appear on the ROPS. Mr. Massiello stated the cutTent 
debt service for the bonds as they are outstanding are already on the ROPS and if this bond issue 
closes in a timely manner, it would be in place of the ones one the ROPS and there would be a 
lesser amount of debt to repay. He also stated the money that is left in the Redevelopment Property 
Tax Trust Fund would then be dispersed and whatever is left over would be distributed to the 
various affected taxing entities including the City. This action would enable the transaction to 
conclude and for the Successor Agency to enter the bond market. 

Mr. Massiello explained the City is one of the affected taxing entities meaning part of the City's 
1 % tax levy is allocated away from city services and allocated to the Redevelopment Agency, now 
the Successor Agency. He advised the City never elected to receive its share of the statutory pass
through or tax-sharing payment and the City Attorney has informed that the city is still eligible to 
make an election to receive a tax sharing payment from the Successor Agency which will amount 
to about $300,000 for the general fund. 

Council Member Hurtado expressed concern over prior problems with the School District bonds 
with the Redevelopment Agency and is willing to approve as long as her comments are noted. Mr. 
Massiello stated there are already bonds in place and this will remove bonds and replace them with 
the new financing that will have a lower repayment and there is no new money or debt for the 
Successor Agency. 

Motion was made by Council Member Hodge to approve Item No. 18 - A Resolution and 
C01Tesponding Actions of the Successor Agency to the Community Redevelopment Agency of the 
City of Calexico (The "Successor Agency") Regarding the Issuance of One or More Series of its 
Subordinate Tax Allocation Refunding Bonds (The "Bonds") on a Tax-Exempt and/or Taxable 
Basis to Provide for the Refinancing of the Following Tax Allocation Bonds (Collectively, the 
"Refunded Bonds"); 2000 Tax Allocation Bonds (Tax-Exempt); 2006 Refunding Tax Allocation 
Bonds (Tax-Exempt); 2011 Tax Allocation Bonds (Taxable). Motion was seconded by Council 
Member Hmiado and passed by the following roll call vote: 

Mayor Lewis Pacheco Aye 
Council Member Hodge Aye 
Council Member Hurtado Aye 

ABSENT: 
Mayor Pro Tern Escobar 
Council Member Real 

FUTURE AGENDA ITEMS 

Mayor Pacheco reminded those present of the tree lighting tomorrow, November 29, 2018. 
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ADJOURNMENT 

There being no fmiher business, the meeting was adjourned at 9:35 p.m. 

Lewis Pacheco, Mayor 

ATTEST 

Gabriela T. Garcia, Deputy City Clerk 



THE CITY COUNCIL/CALEXICO COMMUNITY REDEVELOPMENT AGENCY 
SUCCESSOR AGENCY/CALEXICO FINANCING AUTHORITY MET IN A SPECIAL 
SESSION ON THE 28TH DAY OF JANUARY, 2019 AT 5:30 P.M. AT THE FERNANDO 
"NENE" TORRES COUNCIL CHAMBERS, 608 HEBER A VENUE, CALEXICO, 
CALIFORNIA. THE DATE, HOUR AND PLACE DULY ESTABLISHED FOR THE 
HOLDING OF SAID MEETING. 

CALL TO ORDER 

Council Member Hodge called the meeting to order at 5:35 p.m. 

ROLL CALL 

PRESENT: 

Council Member: 
Council Member: 
Council Member: 

ABSENT: 

Bill Hodge 
David Romero 
Rosie Aneola-Fernandez 

Mayor: Lewis Pacheco 
Mayor Pacheco arrived at 6 p.m. 

PLEDGE OF ALLEGIANCE 

Council Member Hodge led those present in the Pledge of Allegiance. 

APPROVAL OF AGENDA 

Motion was made by Council Member Arreola-Fernandez to approve the agenda as presented. 
Motion was seconded by Council Member Romero and passed by the following vote to wit: 

AYES: 
NOES: 
ABSENT: 

Hodge, Romero, Aneola-Fernandez 
None 
Pacheco 

PUBLIC COMMENTS 

City Manager Dale addressed the State Controller's report published the past week. He stated staff 
has known about the items on the report and good news is that there are no new items and the state 
controller's left was good. He stated the department has hired a professional Finance Director. 
He further addressed payments being made by the City due to the past issues and advised that even 
with these payments, the City is on its way back. 

DISCUSSION AND POTENTIAL ACTION ITEMS 

2018-2019 2Nn QUARTER BUDGET STATUS REPORT AND PROPOSED BUDGET 
AMENDMENT. 
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Karla Lobatos, Finance Director addressed the State Controller's Report and stated the City has 
implemented internal controls to avoid mistakes from the past. She further stated staff is working 
diligently to continue with implementation of these internal controls. 

Ms. Lobatos presented a detailed 2018-19 General Fund 2nd Quarter Report including an overview 
of all funds expenditure summary, beginning fund balance at June 30, 2018, the 2018-19 fund 
balance projects, 2018-19 revenue updates and Expenditures as well as the net of internal changes 
and transfers. Ms. Lobatos provided the following 2018-19 proposed midyear adjustments: 

Beginning Fund Balance 
2017-18 Results vs. Projection 
Increase in Revenues 
Ending Fund Balance 

$ 367,148 
$ (26,048) 
$ 508,244 
$ 482,196 

She stated the surplus will be placed into the reserves. 

Ms. Lobatos explained the 2018-19 General Fund 2nd Quarter Rep01i expenditures and revenues 
and the net impact to revenues of$ (524,000). She also provided the Net of Internal 
Changes/Transfers with a net impact to Expenditures of$ (225,000). 

Ms. Lobatos provided a detailed 2nd Quarter Rep01i for General Fund and commended the all 
staff for working diligently on keeping good control of the expenses, overtime and the budget. 

Council Member Romero congratulated Director Lobatos and the Finance Staff for their work 
efforts. 

Council Member Hodge commented on the past years and commended the staff for the work and 
was reassured by the surplus and extra revenue. 

Joong Kim stated the budget is not balanced because the Fire and Police personnel has not been 
hired. He questioned the cuts made to balance the budget which underserve the community. He 
spoke on the need to increase the revenues and stated there should be more police officers working 
in the city. 

Motion was made by Council Member Romero to approve Resolution amending the 2018-19 
Budget. Motion was seconded by Council Member Arreola-Fernandez and passed by the 
following vote-to-wit: 

AYES: 
NOES: 
ABSENT: 

Hodge, Romero, Arreola-Fernandez 
None 
Pacheco 

CALEXICO REDEVELOPMENT SUCCESSOR AGENCY 

APPROVAL OF THE RECOGNIZED OBLIGATION PAYMENT SCHEDULE 19-20 A 
AND B OF THE SUCCESSOR AGENCY TO THE COMMUNITY REDEVELOPMENT 
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AGENCY OF THE CITY OF CALEXICO FOR THE PERIOD OF JULY 2019 
THROUGH JUNE 2020. 

Mayor Pacheco arrived at 6 p.m. 

Motion was made by Council Member Romero, seconded by Mayor Pacheco and passed 
unanimously to approve the Resolution approving the Recognized Obligation Payment Schedule 
19-20 A and B of the Successor Agency to the Community Redevelopment Agency of the City of 
Calexico for the Period of July 2019 through June 2020. 

ADJOURNMENT 

There being no further business, the meeting was adjourned at 6:07 p.m. 

Lewis Pacheco, Mayor 

ATTEST 

Gabriela T. Garcia, Deputy City Clerk 



THE CITY COUNCIL/CALEXICO COMMUNITY REDEVELOPMENT AGENCY 
SUCCESSOR AGENCY/CALEXICO FINANCING AUTHORITY MET IN A REGULAR 
SESSION ON THE 6TH DAY OF FEBRUARY, 2019 AT 5:30 P.M. AT THE FERNANDO 
"NENE" TORRES COUNCIL CHAMBERS, 608 HEBER A VENUE, CALEXICO, 
CALIFORNIA. THE DATE, HOUR AND PLACE DULY ESTABLISHED FOR THE 
HOLDING OF SAID MEETING. 

CLOSED SESSION AGENDA - 5:30 PM 

CALL TO ORDER 

Mayor Pacheco called the closed session portion of the meeting to order at 5:35 p.m. 

ROLL CALL 

Mayor: 
Council Member: 
Council Member: 
Council Member: 

Lewis Pacheco 
Bill Hodge 
David Romero 
Rosie Aneola-Fernandez 

PUBLIC COMMENTS - No public comments. 

ADJOURN TO CLOSED SESSION 

City Council adjourned to closed session at 5:36 p.m. to discuss the following: 

1. CONFERENCE WITH LEGAL COUNSEL-ANTICIPATED LITIGATION 
Initiation of Litigation, Pursuant to Government Code Section 54956.9(d)(4) 
One ( 1) potential case 

2. CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION 
Significant Exposure to Litigation, Pursuant to Government Code Section 54956.9( d)(2)/( e )(1) 
One (1) potential case 

City Council reconvened from closed session at 6:20 p.m. 

CALEXICO CITY COUNCIL/CALEXICO REDEVELOPMENT 
SUCCESSOR AGENCY/CALEXICO FINANCING AUTHORITY 

REGULAR SESSION AGENDA - 6:30 PM 

CALL TO ORDER 

Mayor Pacheco called the regular session portion of the meeting to order at 6:34 p.m. 
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Mayor: 
Council Member: 
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Lewis Pacheco 
Bill Hodge 
David Romero 
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Council Member: Rosie Arreola-Fernandez 

PLEDGE OF ALLEGIANCE. 

FEBRUARY 6, 2019 

Assistant City Manager Figueroa led those present in the Pledge of Allegiance. 

MISSION STATEMENT PLEDGE. 

City Manager Dale led those present in reciting the City's Mission Statement Pledge. 

INVOCATION 

City Manager Dale provided the invocation for the evening by reciting the Lord's Prayer. 

CLOSED SESSION ANNOUNCEMENTS. 

City Attorney Campos announced direction was given, no repmiable action was taken. 

APPROVAL OF THE AGENDA 

Motion was made by Council Member Hodge, seconded by Council Member Romero and passed 
unanimously to approve the agenda as presented. 

PRESENTATIONS 

PROCLAMATION IN HONOR OF THE lOOTH ANNIVERSARY OF THE CALEXICO 
CARNEGIE LIBRARY. 

Mayor Pacheco and Council Members read the Proclamation honoring the 1 oath Anniversary of 
the Calexico Carnegie Library and Mayor Pacheco presented the Proclamation to Ms. Rosalind 
Guerrero, President of the Womans' Improvement Club. 

Ms. Rosalind Guenero thanked the Council for their support of the Woman's Improvement Club 
and acknowledged Council Member Arreola-Fernandez's membership in the Woman's 
Improvement Club. 
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PROCLAMATION RECOGNIZING MCDONALD'S RESTAURANT FOR 
COMMITMENT TO THE COMMUNITY. 

Mayor Pacheco and Council Members read the Proclamation Recognizing McDonald's Restaurant 
for Commitment to the Cmmnunity and Mayor Pacheco presented the Proclamation to Mr. Jose 
Leon, Owner of McDonald's Restaurant. 

Chief Gerardo acknowledged McDonald's service in the community and thanked them for the 
opportunities given to the youth. Mayor Pacheco also thanked Mr. Leon for offering the 
employment opportunity to the youth of Calexico. 

PROCLAMATION DECLARING THE WEEK OF FEBRUARY 7-14, 2019 AS 
"NATIONAL MARRIAGE WEEK". 

Mayor Pacheco and Council Members read the Proclamation Declaring the Week of February 7-
14, 2019 as National Marriage Week. Mayor Pacheco presented the Proclamation to Mr. Luis De 
La Torre, Director of Business and Human Services, Imperial Valley Regional Occupational 
Program (IVROP). 

Mr. Luis De La Torre, IVROP, thanked the Council and invited everyone to Dancing with the 
Stars Gala at the Quechan casino on May 3, 2019. He announced City Manager Dale will be a 
dancer in the event as well as Ms. Yvette Hirales, Calexico teacher. 

PUBLIC COMMENTS AND PUBLIC APPEARANCES 

Armando Real, 1213 Jasmine Street acknowledged and thanked the Leon Family for their 
contributions to the cmmnunity and wished them success in their business. 

Joong Kim addressed council and asked them to make decisions for the community. He 
commented on persons who have lost their businesses and asked the council to suppmi the 
merchants from of Santo Tomas. 

CITY COUNCIL COMMENTS AND REPORTS OF MEETINGS ATTENDED 

Council Member Hodge requested the commission template and procedures. He announced he is 
a member of the RHINA commission and defined the many aspects and purposes of the 
comm1ss10n. 

Council Members Aneola-Fernandez and Romero repmied attending the League of Cities New 
Mayor's and Council Member's Conference and acknowledged the oppmiunity to network with 
Council Members from other cities. Council member Romero congratulated owners of 
McDonald's Restaurant for their work and commitment to the community. 
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CITY MANAGER'S REPORT 

City Manager Dale announced the presence at the meeting of IID Director Erick 01iega and 
Imperial County Supervisor, District 1, Jesus Eduardo Escobar. 

CONSENT AGENDA 

Joong Kim spoke on Item No. 7 and the Council's responsibility to open up project opp01iunities 
to the entire local community. He addressed issues of Measure D money and stated the city should 
try to study road construction conditions and check water and sewer lines. 

Motion was made by Council Member Hodge to approve the consent agenda consisting of the 
following: Ratification of Bylaws for the 2010 General Tax Citizen Oversight Advisory 
Committee (Measure H); Resolution of the City Council of the City of Calexico Pursuant to Public 
Contracts Code (PCC) Section 20 l 6B Finding that an Emergency Exists Due to Deteriorated 
Sewer Manhole and Authorizing Contracting without the Need for Bidding Pursuant to PCC 
Section 22050. 

Mayor Pacheco advised there was a collapsed sewer manhole and there was a special need to make 
immediate repairs. City Manager Dale stated the city found a manhole that was buried two feet in 
the ground. He explained the process for repairing manholes and stated the manhole was so 
deteriorated and it was not able to be rehabilitated resulting in the need for an emergency repair in 
order to resolve the issue prior to paving the new street. He advised the city requested quotes from 
local contractors for the repairs. 

Motion was seconded by Council Member Romero and passed unanimously. 

DISCUSSION AND POTENTIAL ACTION ITEMS 

FILL THE VACANCY ON THE CITY COUNCIL BY APPOINTMENT. 

Mayor Pacheco thanked the persons who applied for the commission and advised the ad-hoc 
committee reviewed the applications and the top candidates were presented. 

Camilo Garcia, 709 Harrington, thanked the ad-hoc committee for work and diligence with the 
process to select and appoint a new council member. He applauded the applicants and stated they 
all share a coinn1on goal, which is a willingness to serve the citizens of Calexico. He spoke on the 
challenges and oppmiunities for the city of Calexico, the recent improvements and on keeping that 
momentum. He spoke on the improvements within the past years and the need to continue that 
momentum towards creating new revenues, to continue the paiinerships with outside agencies and 
with the School District and institutions of higher learning and make them participants of the plan 
for a sustainable economy. Lastly he stated Calexico's greatest asset is its people. 

Hortencia Armendariz, 709 Harrington, spoke in favor of Mr. Camilo Garcia's appointment to the 
City Council. Mrs. Annendariz spoke about her husband Camilo Garcia and stated he is an honest, 
hardworking, dedicated to the community, lives a life of integrity and has a passion to see Calexico 
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thrive. She fmiher stated his lmowledge and ideas come from an intelligent man committed to 
make a difference in the quality of life for the citizens and make Calexico better. She closed by 
stating her trust and commitment in her husband and requested the Council's support for Mr. 
Garcia. 

Joong Kim stated the city of Calexico is going to be in trouble not only with state controller but 
with others. He stated the City Council knows he is for defending the community and not working 
with the council. He stated the Council has to see for the benefit of the community. He spoke 
about the processed followed for appointment by the ad-hoc committee and stated the council is 
trying to override the citizen's votes by selecting the lowest vote getters as the top candidates. 

Mayor stated the ad-hoc committee had the oppmiunity to review the applications submitted. He 
advised the top candidate, Christopher Velasco withdrew his candidacy. He provided in 
background for the applicants who were ranked. 

Mayor Pacheco made a motion to appoint Mr. Jose Lopez to the City Council. Motion dies due to 
lack of second. 

Mayor Pacheco made a motion to appoint Mr. Morris Reisin to the City Council. Motion was 
seconded by Council Member Arreola.,. Fernandez and passed unanimously. 

Mr. Morris Reisin thanked the Mayor and Council for the oppmiunity to fix the town and stated 
the need for the council to work together. He spoke on working for the downtown which would 
be his priority, for Police, Fire and public safety. He commended Chief Gerardo, Mr. David Dale 
and Mr. Miguel Figueroa for their work and aclmowledged the persons who supp01ied him during 
his campaign. 

Mayor Pacheco aclmowledged Mr. Reisin' s work in the City of Calexico and stated he is a valued 
member of the community, he assists the schools and commended him for his work and for 
bringing a wealth of inf01mation to the City. 

Mayor Pacheco recommended that the swearing in take place after the life scan process is 
complete. City Attorney Campos stated the motion did not require the life scan and it was a 
recommendation. Council Members unanimously concmTed to accept the recommendation of a 
life scan process. 

AUTHORIZE CITY MANAGER TO SIGN CHANGE ORDER NO. 4 WITH PYRAMID 
CONSTRUCTION AND AGGREGATE, INC. IN THE AMOUNT OF $255,250.00 FOR 
CESAR CHAVEZ BLVD. IMPROVEMENTS FEDERAL-AID PROJECT NO. HPLUL-
5168(017). 

City Council took a break at 7:28 p.m. 
City Council returned from break at 7:43 p.m. 

Motion was made by Council Member Romero, seconded by Council Member Hodge and passed 
unanimously to Authorize City Manager to Sign Change Order No. 4 with Pyramid Construction 
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and Aggregate, Inc. in the amount of $255,250.00 for Cesar Chavez Blvd. Improvements Federal
Aid Project No. HPLUL-5168(017). 

AW ARD REQUEST FOR PROPOSAL FROM AG TECH, LLC AND AUTHORIZE CITY 
MANAGER TO SIGN AGREEMENT BETWEEN THE CITY OF CALEXICO AND AG 
TECH, LLC FOR THE REMOVAL OF BIOSOLIDS FOR THE WASTEWATER 
TREATMENT PLANT. 

City Manager Dale provided a brief report on the procurement process for the Removal of 
Biosolids. 

Motion was made by Council Member Hodge, seconded by Council Member Romero and passed 
unanimously to Award Request for Proposal from AG Tech, LLC and Authorize City Manager to 
Sign Agreement between the City of Calexico and AG Tech, LLC for the Removal of Biosolids 
for the Wastewater Treatment Plant. 

A WARD PROPOSAL AND AUTHORIZE THE CITY MANAGER TO SIGN 
AGREEMENT OF PROFESSIONAL SERVICES WITH CHRIS WESTLAKE 
CONSULTING FOR WRITING AND REVIEW SERVICES FOR THE 2018 
COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM. 

Miguel provided brief repmi on the city's efforts working with CDBG and advised the city 
successfully submitted a HOME Program Grant application. He stated the city solicited proposals 
and the selection committee made a recommendation to award the proposal to Chris Westlake 
Consulting. He fuiiher stated these services will not impact the General Fund and will be paid 
with CDBG Program Income funds. 

Motion was made by Council Member Hodge, seconded by Council Member Aneola-Fernandez 
and passed unanimously to Award Proposal and Authorize the City Manager to Sign Agreement 
of Professional Services with Chris Westlake Consulting for Writing and Review Services for the 
2018 Community Development Block Grant Program. 

INTRODUCE AND WAIVE FIRST READING OF ORDINANCE NO. 1196 - AN 
ORDINANCE OF THE CITY COUNCIL OF THE CITY OF CALEXICO AMENDING 
THE CITY'S PURCHASING POLICY AND PROCEDURES TO INCREASE THE 
PURCHASING AUTHORITY OF THE CITY MANAGER. 

Joong Kim stated his opposition on December 17, 2013 when the amount was increased to $50,000 
and fuiiher this caused all the problems in the City with regards to over expenditures. He spoke 
against increasing the limit on purchases and stated his recommendations on procedures for 
approval of purchases. 

Ismael Lopez, 1094 Holdridge, commented and acknowledged that placing this item on the agenda 
and stated he hoped that all the due diligence and internal controls were reviewed and all reasons 
were addressed. He suggested co-signing on purchasing so not all responsibilities fall on the city 
manager. 
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Mr. Lopez presented his resignation on his appointment by Council Member Hodge to the 
Economic Development/Financial Advisory Commission and thanked the City for the oppmiunity 
afforded to him. 

City Manager Dale stated staff is trying to be as efficient as possible and pointed out the City has 
an honest and professional Finance Director who is reviewing all expenditures. He stated staff has 
requested administration request council to increase the purchasing amount to $25,000. 

Motion was made by Council Member Romero, seconded by Council Member Hodge and 
unanimously to Introduce and Waive First Reading of Ordinance No. 1196 - An Ordinance of the 
City Council of the City of Calexico Amending the City's Purchasing Policy and Procedures to 
Increase the Purchasing Authority of the City Manager. 

INTRODUCE AND WAIVE FIRST READING OF ORDINANCE NO. 1197 - AN 
ORDINANCE OF THE CITY COUNCIL OF THE CITY OF CALEXICO ADDING 
CHAPTER 13.34 TO TITLE 13 OF THE CALEXICO MUNICIPAL CODE. 

City Attorney requested the item be tabled and continued to the next council meeting. Item was 
continued to the next council meeting. 

FUTURE AGENDA ITEMS 

Council Member Romero requested information on transport of citizens for senior services by First 
Transit and requested a report and their financial services and how many seniors they are servicing. 

Mayor Pacheco asked when Grant Street would re-open going from east to west. City Manager 
Dale advised it will open next week. 

ADJOURNMENT 

There being no fmiher business, the meeting was adjourned at 8 p.m. 

Lewis Pacheco, Mayor 

ATTEST 

Gabriela T. Garcia, Deputy City Clerk 


