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AGEN A TAFF EP T 

DATE: December 5, 2018 

TO: Mayor and Councilmembers 

APPROVED BY: David B. Dale, City Manager 

PREPARED BY: David B. Dale, City Manager 

SUBJECT: Adopt a Resolution of the City Council of the City of Calexico, California, 
Approving the Subordination of Statutory Pass-Through Payments 
Allocated to the City of Calexico in Connection with the Merged Central 
Business District and Residential Redevelopment Project Area to Tax 
Allocation Refunding Bonds to be Issued by the Successor Agency to the 
Community Redevelopment Agency of the City of Calexico 

------------------------------------------------------------------------------------------------------------------------------------------------------------
Recommendation: 

Adopt a resolution approving the subordination of statutory pass-through payments that may 
be allocated to the City of Calexico in the future. 

Background: 

The City Council of the City of Calexico previously adopted the Redevelopment Plan 
("Redevelopment Plan") for the Merged Central Business District and Residential 
Redevelopment Project Area ("Project Area"). Upon adoption of the Redevelopment Plan, the 
Calexico Redevelopment Agency ("Agency") was vested with the responsibility to carry out the 
Redevelopment Plan. 

Section 33607.7 of the Health and Safety Code provides that if a redevelopment plan adopted 
prior to January 1, 1994 is amended to increase or eliminate the time limit on the establishing 
of loans, advances, and indebtedness and an agreement was not entered into by the agency 
and the taxing entity prior to January 1, 1994 that requires payments to the taxing entity, the 
agency shall pay to such affected taxing entity the amounts required pursuant to subdivisions 
(b), (c), (d), and (e) of Section 33607.5. Section 33607.5(b) of the Health and 
Safety Code provides that in any fiscal year in which a redevelopment agency 
receives tax increments, the community that has adopted the redevelopment 
project area may elect to receive, and the agency shall pay to it, an amount 
equal to 25 percent of its proportionate share of the tax increments received 
by the agency after the amount required to be deposited in the Low and 
Moderate Income Housing Fund has been deducted (the "City Election"). 
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As part of the 2011-2012 State budget bill, the California Legislature enacted, and the 
Governor signed, companion bills AB 1X 26 and AB 1X 27, requiring that each redevelopment 
agency be dissolved as of October 1, 2011, unless the community that created it enacts an 
ordinance committing it to making certain payments. A Petition for Writ of Mandate was filed in 
the Supreme Court of the State of California on July 18, 2011 (California Redevelopment 
Association, et al. v. Ana Matosantos, et al., Case No. 5194861 ), challenging the 
constitutionality of AB 1X 26 and AB 1X 27 on behalf of cities, counties and redevelopment 
agencies. On December 29, 2011, the Supreme Court issued its final decision in the aforesaid 
litigation, upholding AB 1X 26, invalidating AB 1X 27, which resulted in the dissolution of all 
redevelopment agencies throughout the State effective February 1, 2012. Health and Safety 
Code Section 34183(a)(1 ), added by AB 1X 26, provides, in part, that following dissolution of 
redevelopment agencies, the county auditor-controller shall remit to each local agency an 
amount of property tax revenues in an amount equal to that which would have been received 
under Section 33607.5, as that section read on January 1, 2011. 

Discussion & Analysis: 

There is no record of the City Council making the City Election at the time of amendment of the 
Redevelopment Plan. City Staff is currently assessing the benefits of making the City Election. 
Should the City opt to receive the City Election in the future, the Successor Agency to the 
Community Redevelopment Agency of the City of Calexico ("Successor Agency") would be 
required to pay to the City certain statutory pass-through payments of tax increment revenue 
under Section 33607.5 of the California Health and Safety Code. These pass-through 
payments may be subordinated to debt service on the Successor Agency's bonds if sufficient 
coverage exists for the Successor Agency to pay both the pass-through payments to all 
affected taxing agencies and debt service on the Successor Agency's bonds. Although 
subordination of these pass-through amounts is not necessary for issuance of the Successor 
Agency's bonds, subordination of these payments may allow the Successor Agency to 
accomplish an even greater level of debt service savings. The attached resolution approving 
the subordination of statutory pass-through payments if and when the City opts to receive the 
City Election in the future. 

Fiscal Impact: 

The City will receive a share of the debt service savings realized by the Refunding of the 
Successor Agency's Tax Allocations Bonds. Agreeing to the subordination of the City's 
potential future receipt of statutory pass-through payments of tax increment revenue to the 
debt service payments on the proposed Tax Allocation Refunding Bonds may allow the 
Successor Agency to accomplish an even greater level of debt service savings. 

Attachment: 

Resolution Approving the Subordination of Statutory Pass-Through Payments Allocated to the 
City of Calexico in Connection with the Merged Central Business District and Residential 
Redevelopment Project Area to Tax Allocation Refunding Bonds to be Issued by the 
Successor Agency to the Community Redevelopment Agency of the City of Calexico. 



RESOLUTION NO. 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
CALEXICO, CALIFORNIA, APPROVING THE SUBORDINATION OF 
STATUTORY PASS-THROUGH PAYMENTS ALLOCATED TO THE 
CITY OF CALEXICO IN CONNECTION WITH THE MERGED 
CENTRAL BUSINESS DISTRICT AND RESIDENTIAL 
REDEVELOPMENT PROJECT AREA TO TAX ALLOCATION 
REFUNDING BONDS TO BE ISSUED BY THE SUCCESSOR AGENCY 
TO THE COMMUNITY REDEVELOPMENT AGENCY OF THE CITY 
OF CALEXICO 

WHEREAS, AB 1484 added California Health and Safety Code section 34177.5, which 
provides, among other provisions, that a successor agency has the authority, rights, and powers 
of redevelopment agencies for the purpose of issuing bonds or incurring other indebtedness for 
specified purposes, including but not limited to refunding existing bonds or other indebtedness of 
the former redevelopment agency; and 

WHEREAS, the Successor Agency to the Community Redevelopment Agency of the 
City of Calexico (the "Successor Agency") intends to issue two series of refunding bonds, which 
are expected to be titled the "Successor Agency to the Community Redevelopment Agency of 
the City of Calexico Merged Central Business District and Residential Redevelopment Project 
Area Subordinate Tax Allocation Refunding Bonds, Issue of 2018A" and the "Successor Agency 
to the Community Redevelopment Agency of the City of Calexico Merged Central Business 
District and Residential Redevelopment Project Area Subordinate Tax Allocation Refunding 
Bonds, Issue of 2018B (Federally Taxable)" (collectively, the "Bonds"), to be secured by the tax 
increment revenue derived from the Merged Central Business District and Residential 
Redevelopment Project Area (the "Project Area"); and 

WHEREAS, California Health and Safety Code Section 33607.5 provides that the 
Successor Agency may be required to pay certain amounts to the City of Calexico (the "City") 
from the tax increment derived from the Project Area ("Statutory Pass-Through Payments"); and 

WHEREAS, the City does not cuTI'ently receive Statutory Pass-Through Payments; and 

WHEREAS, the City, in the event that it is at any point entitled to receive Statutory 
Pass-Through Payments while the Bonds are outstanding, desires to subordinate the payment of 
such Statutory Pass-Through Payments to the debt service on the Bonds; and 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City, as follows: 

The City hereby approves the subordination of any Statutory Pass-Through Payments that 
the City is cmTently, or may in the future be, entitled to receive to the payment of debt service on 
the Bonds. 
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WHEREFORE, this Resolution is passed, approved and adopted this 5th day of 
December 2018. 

Mayor 

ATTEST: 

Gabriela T. Garcia, 
Deputy City Clerk of the City of Calexico, California 

APPROVED AS TO FORM: 

City Attorney 
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RESOLUTION CERTIFICATION 

STATE OF CALIFORNIA ) 
) SS. 

CITY OF CALEXICO ) 

I, Gabriela T. Garcia, Deputy City Clerk of the City of Calexico, California, do hereby certify 

that the number of members of the City Council of said City is five; and that Resolution No. 

___ was adopted by the City Council at a Regular Meeting held on December 5, 2018, by the 

following vote: 

Ayes: Council Members: 

Noes: Council Members: 

Absent: Council Members: 

Witness my hand on _____ , 2018. 

Gabriela T. Garcia, 
Deputy City Clerk of the City of Calexico, California 
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