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AGENDA STAFF REPORT

FEllEER
CALERICO
DATE: March 16, 2022
TO: Mayor and City Council

APPROVED BY: Miguel Figueroa, City Manager /}é/

PREPARED BY: Miguel Figueroa, City Manager

SUBJECT: Discussion and Possible Action to Approve Proposed Spending
Plan of American-Rescue Plan Act (ARPA) Funds for Eligible
Projects

Recommendation (by Mayor Javier Moreno):

Discussion and possible action to approve proposed spending plan of American-Rescue
Plan Act (ARPA) funds for eligible projects.

Background:

On February 1, 2022, the City of Calexico hosted a public workshop presenting a
proposed spending plan (Attachment “A”) for ARPA funds. Councilmember Raul Urefia
prepared an alternative spending plan (Attachment “B”) that considered other proposed
projects. The City of Calexico legal firm, Best, Best and Krieger (BBK), prepared a
memorandum (Attachment “C”) dated February 25, 2022, that assessed the proposed
projects of the expenditure plans for compliance with the ARPA Final Rule issued by the
U.S. Department of Treasury.

Discussion:

The memorandum prepared by BBK determined the eligible activities from the two
specific spending plans. It is important to note that some of these activities will require
further clarification/explanation to be in compliance with the ARPA Final Rule:

Essential Worker Relief Program
Emergency Response Equipment
Update Traffic Patterns

Airport Terminal Repair AGENDA
Indoor Ventilation/Filtration for City Facilities ITEM

Recreation Infrastructure Projects

Downtown Free WiFi Zone I &
Free WiFi in Public Facilities :

Complete Downtown Rehabilitation




Wraparound Homeless Rehabilitation Services
Outreach Specialist

Library Infrastructure Project.

Upgrade City Broadband Infrastructure
Water/Sewer Replacement Projects

On January 4, 2022 the City Calexico City Council directed the City Attorney to create a
resolution designating former city employees who performed essential work from March
2020 through June 2021 to be considered for premium pay based on hours worked
similar to the compensation received by active city employees.

Fiscal Impact:

Available ARPA Balance, $7,228,591.00.

Attachments:

Attachment “A” — Public Workshop February 1, 2022 Spending Plan

Attachment “B” — Alternative Spending Plan
Attachment “C” — BBK Spending Compliance Memorandum
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iii.  Replace lost public sector revenue;
iv.  Provide premium pay to eligible workers;
v.  Invest in water, sewer, and broadband infrastructure.

ARPA Funds may be used for costs incurred after March 3, 2021 until December 31, 2024.
ARPA Funds must be expended by December 31, 2026.2

The City has asked for a review of projects proposed in plans put forth by the City Manager
and the Council.

A. Support for public health expenditures

The Interim Final Rule and Final Rule on the ARPA State and Local Fiscal Recovery Funds
(“ARPA Funds”) can be used to address a broad range of public health needs related to the
COVID-19 pandemic. When utilizing funds under this category, recipients must first identify a
COVID-19 public health impact on an individual or class (i.e. group) and second, design a program
that responds to the identified impact.? Treasury has provided a list of enumerated uses under this
category. Treasury has also provided the ability for recipients to use funds under this category
outside of the enumerated uses.* As this is pertinent to this section and Section B of this
memorandum, the use beyond those enumerated is discussed in section F of this memorandum.

When expending funds under this category, there are four subcategories of eligible use: (1)
COVID-19 mitigation and prevention; (2) Medical Expenses; (3) Behavior Healthcare (such as
mental health treatment, substance use treatment, and other behavioral health services); and (4)
Preventing and Responding to Violence (each of which has enumerated uses put forth by
treasury).’

2 Final Rule at 4340.
3 1d. at 4343,
4 Id. at4392-3; See also U.S. Treasury, Coronavirus State & Local Fiscal Recovery Funds: Overview of the Final
Rule, pg. 32 (January 2022) [hereinafter “Overview of the Final Rule”].
5 Overview of the Final Rule, pg. 14-15.
2.
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Enumerated uses under the Prevention and Response to Violence:’

Referrals to trauma recovery services for

victims of crime

Community violence intervention

programs, including:

e Evidence-based practices like
focused deterrence, with
wraparound services such as
behavioral therapy, trauma
recovery, job training, education,
housing and relocation services, and
financial assistance

in communities experiencing increased
gun violence due to the pandemic:
o Law enforcement officers focused
on advancing community policing
e Enforcement efforts to reduce gun
violence, including prosecution
e Technology & equipment to support
law enforcement response

B. Address negative economic impacts caused by the public health emergency

The Interim Final Rule and the Final Rule on the ARPA Funds can be used to provide
direct assistance to households/communities, small businesses, nonprofits, and impacted
industries.! Under each subcategory of eligible use, Treasury has provided an analysis of impact
and disproportionately impacted for each as well as enumerated uses for the impacted and
disproportionately impacted under each subcategory.!! Treasury has also provided an additional
subcategory to assist recipients with public sector capacity and workforce.'?

a. Assistance to Households and Communities

Treasury presumes the following households are impacted by the pandemic:!? low-or-
moderate income households or communities, defined as those with (i) income at or below 300%
of the Federal Poverty Guidelines for the size of the household based on the most recently
published poverty guidelines or (ii) income at or below 65 percent of the area median income for
the county and size of household based on the most recently published data.'* Further, Treasury
presumes a household or community is impacted if it has experienced unemployment, experienced
increased food or housing insecurity, and qualify for Children’s Health Insurance Program (CHIP),
Childcare subsidies through the Child Care Development Fund (CCDF) Program, or Medicaid.
When providing affordable housing programs, a household or community is presumed impacted
if it qualifies for the National Housing Trust Fund and Home Investment Partnership Programs.
When providing services to address lost instructional time in K-12 schools, a household or
community is presumed impacted if any student lost access to in-person instruction for a
significant period of time.

o1d.

97d atpg. 12.

g

12 Final Rule at 4384.

1314 at 4441, 4348.

14 Trancus hae nrantad a tanl fas Aatasminina T ane and Madasats Tyeome households to be found at:
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Enumerated uses for impacted households and communities includes:'®
Food |  ce & food banks Burials, home repair & home weatherization
Emergency housing assistance: rental Programs, devices & equipment for internet
assistance, mortgage assistance, utility access and digital literacy, including subsidies
assistance, assistance paying delinquent for costs of access
property taxes, counseling and legal aid to Cash assistance
prevent eviction and homelessness & Paid sick, medical, and family leave programs

emergenc  ‘ograms or services for homeless
individuals, nicluding temporary resldences
for people experiencing homelessness

Health insurance coverage expansion

Assistance in accessing and applying for
public benefits or services

Childcare and early learning services, home
visiting programs, services for child welfare-

Benefits for surviving family members of involved families and foster youth & childcare
individuals who have died from COVID-19 facilities

Assi'stance to indivi'duals ""’h‘f want .and are Assistance to address the impact of learning
available for work, including job training, loss for K-12 students (e.g., high-quality
public jobs programs and fairs, support for tutoring, differentiated instruction)

childcare and transportation to and from a
jobsite or interview, incentives for newly-
employed workers, subsidized employment,
grants to hire underserved workers,
assistance to unemployed individuals to start
small businesses & development of job and
workforce training centers

Programs or services to support long-term
housing security: including development of
affordable housing and permanent
supportive housing

Certain contributions to an Unemployment
Insurance Trust Fund®

Financlal services for tha unbanked and
underbanked

Treasury presumes the following households and communities are disproportionately
impacted:'® Low-income households and communities, defined as those with (i) income at or
below 185 percent of the Federal Poverty Guidelines for the size of its household based on the
most recently published poverty guidelines or (ii) income at or below 40 percent of area median
income for its county and size of household based on the most recently published data. Further,
Treasury presumes a household or community as disproportionately impacted if it is in a Qualified
Census Tract, if they qualify for Temporary Assistance for Needy Families (TANF); Supplemental
Nutrition Assistance Program (SNAP); Free and Reduced-Price Lunch (NSLP) and/or School
Breakfast (SBP) programs, Medicare Part D Low-Income Subsidies, Supplemental Security
Income (SSI), Head Start and/or Early Head Start, Special Supplemental Nutrition Program for
Women, Infants, and Children (WIC), Section 8 Vouchers, Low-Income Home Energy Assistance
Program (LIHEAP), and Pell Grants. For services to address educational disparities, Treasury will
recognize Title I eligible schools as disproportionately impacted and responsive services that
support the school generally or support the whole school as eligible, receiving services provided
by Tribal governments, or residing in the U.S. territories or receiving services or these
governments.

13 Overview of the Final Rule, pg. 18.
16 Final Rule at 4348-9, Overview of the Final Rule, pg. 19.
-5-
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Enumerated uses for disproportionately impacted households and communities includes:!’

Pay for commu Ith workers to help v Improvements to vacant and abandoned
households access neaith & social services properties, including rehabilltation or

Re  liation of lead palnt or other lead malntenance, renovation, removal and

h: [3 remediation of environmental contaminants,

der  on or deconstruction, greening/vacant lot

Primary care clinics, hospitals, integration of )
cleanup & conversion to affordable housing’

health services Into other settings, and other
investments in medical equipment & facllitles ¥ Services to address educational disparities,.

designed to address health disparities including assistance to high-poverty schoo!
districts & educational and evidence-based

Housing vouchers & assistance relocating to
services to address student academic, social,

neighborhoods with higher economic

opportunity emotional, and mental health 5
Investments in neighborhoads to promote Schools and other educational equipment &
facilities

improved health outcomes

b. Assistance to Small Businesses

Treasury has defined a small business as one that has no more than 500 employees, or if
applicable, the size standard in the number of employees established by the Small Business
Administration for the industry in which the business concern or organization operates and is a
small business concern as defined in section 3 of the Small Business Act (which includes, among
other requirements, that the business is independently owned and operated and is not dominant in
its field of operation.'®

Treasury presumes a small business is impacted if it experienced a decrease in revenue or
gross receipts; financial insecurity; increased costs; capacity to weather financial hardship; or
challenges covering payroll, rent or mortgage, and other operating costs.!® Recipients may utilize
other factors it deems appropriate and in line with the statute, rules, and accompanying guidance
to determine if a small business is impacted. Enumerated assistance to an impacted small business
includes loans or grants to mitigate financial hardship, such as support for payroll and benefits,
costs to retain employees, and mortgage/rent/utility, and other operating costs; and technical
assistance counseling, or other services to support business planning.*°

Treasury presumes a small business is disproportionately impacted if is operating in a
qualified census tract, operated by a Tribal government or on Tribal lands, or is operating in a U.S.
Territory.”! Enumerated assistance to a disproportionately impacted small business includes:
rehabilitation of commercial properties, storefront improvements, and fagade improvements;
technical assistance, business incubators and grants for start-up or expansion costs for small
businesses; or support for microbusinesses including financial, childcare, and transportation
costs.? '

7 Overview of the Finale Rule, pg. 20.
18 Final Rule at 4377.

19 1d.

0.,

2

2 Qverview of the Final Rule, pg. 22.
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c. Assistance to Nonprofits

Treasury defines an eligible nonprofit as one who is a 501(c)(3) or a 501(c)(19) tax exempt
organization.??

Treasury presumes a nonprofit is impacted when considering the following factors:
decreased revenue (i.e. from donations and fees); financial insecurity; increased costs (i.e.
uncompensated increases in service need); capacity to weather financial hardship; or challenges
covering payroll, rent or mortgage, and other operating costs.** Recipients may utilize other factors
it deems appropriate and in line with the statute, rules, and accompanying guidance to determine
if a small business is impacted. Enumerated assistance to impacted nonprofits include: loans or
grants to mitigate financial hardship; or technical or in-kind assistance or other services that
mitigate negative economic impacts of the pandemic.?’

Treasury presumes a nonprofit is disproportionately impacted if it operates in a qualified
census tract; is operated by a Tribal government or on Tribal lands; or operates in a U.S. territory.2¢
Assistance to disproportionately impacted nonprofits is at the discretion of the recipient as long as
the assistance is related and reasonably proportional to addressing the disproportionate impact.?’

d. Assistance to Impacted Industries

Treasury does not provide a distinction of impacted or disproportionately impacted
industries. Recipients have the ability to define an impacted industry, either narrowly or broadly,
but is encouraged to define it narrowly and discrete industries for assistance.?® Treasury states that
if the industry is in the travel, tourism, or hospitality industries (including Tribal development
districts, then the industry is deemed impacted.? If the industry is not one of the previous
categories, the industry may be considered impacted if it experienced at least eight percent
employment loss from pre-pandemic levels or the industry is experiencing comparable or worse
economic impacts as the national tourism, travel, and hospitality industries as of the date of the
final rule, based on the totality of economic indicators or qualitative data, and if the impacts were
generally due to the COVID-19 public health emergency.

Assistance under this category is limited to businesses, attractions, and Tribal development
districts that were operating prior to the pandemic and were affected by the required closures and
other efforts to mitigate the COVID-19 pandemic.®! Enumerated assistance to impacted industries

2 Final Rule at 4381.
24 1d. at 4450.

L.

26 14 at 4380.

27 1.

28 14 at 4381.

21d

3014 at 4382.

314 at 4381.
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are: aid to mitigate financial hardship, such as supporting payroll costs, lost pay and benefits for
returning employees, support of operations and maintenance of existing equipment of facilities;
technical assistance, counseling, or other services to support business planning; COVID-19
mitigation and infection prevention measures.>?

e. Public Sector Capacity and Workforce

Treasury has included public sector capacity and workforce as an eligible use under the
negative economic impact category.*® Recipients are able to use ARPA funds for three eligible
areas to increase capacity and workforce: (1) public safety, public health, and human services staff;
(ii) government employment and rehiring public sector staff; and (iii) effective service delivery.>*

The use of ARPA Funds for public safety, public health, and human services staff allows
recipients to cover payroll and covered benefits for this category of workers, limited to the portion
of the employee’s time spent responding to the COVID-19 public health emergency. The Final
Rule lays out specific guidelines for the types of employees that would qualify under each
category.35

Under this subcategory, recipients may use ARPA Funds to hire government employees
up to pre-pandemic levels; provide additional funds for employees who experience pay cuts or
were furloughs; to avoid layoffs; provide worker retention incentives; and pay for ancillary
administrative costs related to hiring, support, and retention.>®

Lastly, under this subcategory, Treasury permits recipients to use ARPA Funds to address
effective service delivery. The use of these funds may be used to improve efficiency of public
health and economic programs through tools such as program evaluation, data, outreach, and
administrative needs caused or exacerbated by the pandemic.®’

C. Replace lost public sector revenue

ARPA allows recipients to utilize ARPA Funds to replace lost public sector revenue.*® To
determine the amount permissible under this category, recipients have two options: (i) elect the
standard allowance of $10 million or (ii) calculate actual revenue loss at four distinct points in
time.3* Once a decision is made on which method a recipient is utilizing, the selection is in place
for the entirety of the program.

32 Overview of the Final Rule, pg. 25.
33 Final Rule at 4383,

3 Jd. at 4387.

3 1d. at 4384.

3 Jd, at 4386.

31d. at4388-9.

38 Id. at 4339.

¥ Overview of the Final Rule, pg. 9.
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If a recipient chooses the standard allowance, the amount is $10 million, no more.
However, the amount may be less if the recipient’s total award was less. The recipient may elect
the standard allowance, and utilizing this category up to the amount of recipient’s award.*°

If recipient elects to calculate actual revenue loss at four points in time, the recipient is to
calculate the actual lost revenue at four points in time - either the end of each calendar year or the
end of the recipient’s fiscal year, then the recipient is to utilize the formula provided in the Interim
Final Rule:¥!

(1)  Identify revenues collected in the most recent full fiscal year prior
to the public health emergency (i.e., last full fiscal year before January 27, 2020),
called the base year revenue.

2) Estimate counterfactual revenue, which is equal to base year
revenue [(1+growth adjustment)™(n/12)], where n is the number of months elapsed
since the end of the base year to the calculation date, and growth adjustment is the
greater of 4.1 perfect and the recipient’s average annual revenue growth in the three
full fiscal years prior to the COVID-19 public health emergency.

(3) Identify actual revenue, which equals revenues collected over the
past twelve months as of the calculation date.

@) The extent of the reduction in revenue is equal to the counterfactual
revenue less actual revenue. If actual revenue exceeds counterfactual, the extent of
the reduction in revenue is set to zero for that calculation date.
For either election, the enumerate use is general government services.*? General
government services are considered “generally any service traditionally provided by a government,
including construction of roads and other infrastructure, provision of public safety and other
services, and health and education services.”** This includes, but is not limited to: construction of
schools and hospitals; road building and maintenance and other infrastructure; health services;
general government administration, staff, and administrative facilities; environmental remediation;
provision of police, fire, and other public safety services.*

40 Final Rule at 4402-3.

41'U.S. Department of Treasury, Coronavirus State and Local Fiscal Recovery Funds, 31 CFR § 35,11, C; Sec 50
Overview of the Final Rule, pg. 9.

42 Overview of the Final Rule, pg. 9.

B

“Id



ST 1

T1

1 ER3

D. Provide premium pay to eligible workers

To acknowledge the heightened risk essential workers perform and performed, recipients
may utilize ARPA Funds to provide these essential workers premium pay.*® The Final Rule
provides a list of eligible workers for this category, while also broadening the list of eligible
workers who can receive premium pay without a recent justification.*® Those eligible receive
premium pay in addition to wages or compensation and may be done in installments or lump-
sums.*” Premium pay may be up to $13/hour and may not exceed $25,000 for any single worker

during the program.*®

There are three steps a recipient must undertake when utilizing this category:*

) Identify an eligible worker. Eligible worker is defined as one who is
“needed to maintain continuity of operations of essential critical infrastructure
sectors.” In addition to the list provided by Treasury, the chief executive of the
recipient may designate additional non-public sectors as critical “so long as doing
S0 is necessary to protecting the health and wellbeing of the residents.” The list of

eligible workers from Treasury is:

Health care

Emergency response

Sanitation, disinfection & cleaning
Maintenance

Grocery stores, restaurants, food
production, and food delivery

Pharmacy

Biomedical research

Behavioral health

Medical testing and diagnostics

Home and community-based health care
or assistance with activities of daily living
Family or child care

Social services

Public health

Mortuary

Critical clinical research, development,
and testing necessary for COVID-19
response

2) Verify the worker performs/performed essential work. To be
essential work, the work must be in person (no telework permitted) and it involves
either regular, in-person interactions with patients, the public or coworkers of the
individual performing the work or regular physical handling of items that were

45 Final Rute at 4396-7.

46 1d. at 4339.
1d.
®1d.

* Overview of the Final Rule, pg. 35-6.

State, local, or Tribal government
workforce

Workers providing vital services to
Tribes

Educational, school nutrition, and other
work required to operate a school
facility

Laundry

Elections

Solid waste or hazardous materials
management, response, and cleanup
Work requiring physical interaction with

patients

Dental care

Transportation and warehousing
Hotel e lodging facili

that are used for COVID-19 mitigation
and containment

- 10 -
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An eligible area for investment is one without access to a reliable wireline 100 Mbps
download and 20 Mbps upload, additional areas may be identified as those with lack of access,
lack of affordable broadband, and/or lack of reliable service.® When pursuing a project outside of
the 100/20 parameters, the recipient must ensure that the funds are used to address an identified
need for an additional broadband investment that is not met by existing federal or state funding
commitments and also ensure the funds will not be used for costs that will be reimbursed by other
federal or state programs,>’

A recipient must require providers of an ARPA broadband project to household to
participate in the FCC’s Affordable Connectivity Program or provide access to a broad-based
affordability program to low-income consumers that provides benefits similar to the FCC’s
Affordable Connectivity Program.®

F. Uses beyond those enumerated

As discussed in Section A and Section B of this memorandum, Treasury has provided
enumerated uses for the public health expenditure and negative economic impact categories, and
for uses beyond those enumerated, Treasury has provided a framework for recipients:®!

When utilizing ARPA Funds beyond an enumerated use, recipients must ensure that the
use is reasonably proportional and related to the identified impact. Treasury has defined reasonably
proportional as “the scale of the response compared to the scale of the harm, as well as the targeting
of the response to beneficiaries compared to the amount of the harm experienced.”®?

B

3 Overview of the Final Rule, pg. 39.
% Final Rule at 4418.

81 Overview of the Final Rule, pg. 32.
2 Id. pg. 34.
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G. Capital expenditures

The ARPA Final Rule states that a capital expenditure project “must be related and
reasonably proportional to the pandemic impact identified and reasonably designed to benefit the
impacted population or class.®® The below identifies when a written justification is or is not
required for a capital expenditure:®

H. Restriction on the use of funds

ARPA Funds may not be used by deposit into any pension fund; to service debt or replenish
financial reserves; to satisfy a settlement or judgment (unless the settlement requires recipient to
provide a service or incur other costs that are an eligible use of ARPA funds, then the funds may
be used for that); and may not use the funds for projects that conflict with the purpose of ARPA
and its accompanying guidance — for example programs or conditions that may worsen the public
health crisis. %

831 C.F.R. § 35.6(b)(1)({i).
 Overview of the Final Rule, pg. 30.
S Id.. pg. 41-2.

~13-
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ANALYSIS OF CITY’S SPECIFIC SPEND-PLAN

(1) Eligible

o Essential Worker Relief Program
This would be eligible if done within the parameters of the premium pay eligible
use category of ARPA.%

o Emergency Response Equipment
e Update Traffic Patterns
e Airport Terminal Repair
These would be eligible if done as general government services, utilizing the lost
revenue category.®’

(2) Eligible if Addressing Public Health or Economic Disparities

¢ Indoor Ventilation/Filtration for City Facilities
This may be an eligible expense if it is addressing public health and a response,
mitigation, and prevention of COVID-19.%

e Recreation Infrastructure Projects
This may be an eligible expense if it is addressing a negative economic impact for
disproportionately impacted communities.

e Downtown Free WiFi Zone
¢ Free Wiki in Public Facilities

This is an eligible expense if the broadband connection is for those who are
disproportionately negatively impacted by the COVID-19 public health emergency. It
would be important for use under this category for the City to document how the use aligns
with the statute and Final Rule and their intentions.

6631 C.F.R. § 35.6(c).
6131 CF.R. § 35.6(d).
%8 Final Rule at 4350.
-14 -



Die
BEST BEST & " ~"EGER 3

ATTORNEYS AT LAW

(3) Requiring Further Clarification or Explanation

e Complete Downtown Rehabilitation including pedestrian friendly downtown zone
and new commercial space for new/existing small and microbusinesses
This may be an eligible expense but the specific actions under this broad category
would need to be identified.

Treasury enumerated an eligible use in disproportionately impacted communities
includes the development of “neighborhood features that promotes improved health and
safety outcomes, such as parks, green spaces, recreational facilities, sidewalks, pedestrian
safety features like crosswalks, projects that increase access to health foods, streetlights,
neighborhood cleanup, and other projects to revitalize space.”®®

Of particular note, Treasury states that general infrastructure development,
including street or road construction, remains generally ineligible and as such sidewalks
and pedestrian safety should be the prominent component of use under this category.
Treasury acknowledges that construction may be ancillary to the prominent, but that
specifically “a project that predominantly involves street construction or repair to benefit
vehicular traffic would be ineligible.””

Treasury recognizes that vacant or abandoned properties leads to an increase in
public health disparities and higher rates of crime.”! Therefore, Treasury permits the
following: (i) rehabilitation, renovation, maintenance, or costs to secure vacant or
abandoned properties to reduce their negative impact; (ii) costs associated with acquiring
and securing legal title of vacant or abandoned properties and other costs to position the
property for current or future productive use; (iii) removal and remediation of
environmental contaminants or hazards from vacant or abandoned properties, when
conducted in compliance with applicable environmental laws or regulations; (iv)
demolition or destruction of vacant or abandoned buildings (including residential,
commercial, or industrial buildings) paired with greening or other lot improvements as part
of a strategy for neighborhood revitalization; (v) greening or cleanup of vacant lots, as well
as other efforts to make vacant lots safer for the surrounding community; (vi) conversion
of vacant or abandoned properties to affordable housing; (vii) inspection fees and other
administrative costs incurred to ensure compliance with applicable environmental laws and
regulations for demolition, greening, or other remediation activities.”

As noted above, there are specific uses that are enumerated for assistance to small
businesses in disproportionately impacted communities, which may be a component of this
section. With more specifics from the City, this may be an eligible use.

9 Jd. at 4373.

°1d.

" 1d. at 4374.

2.

-15 -
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CONCLUSION

Based on a review of the American Rescue Plan Act, the Interim Final Rule, the Final
Rule, and the accompanying guidance, the following projects would be eligible for use of ARPA
Funds:

¢ Essential Worker Relief Program
e Emergency Response Equipment
e Update Traffic Patterns

e Airport Terminal Repair

Based on a review of the American Rescue Plan Act, the Interim Final Rule, the Final
Rule, and the accompanying guidance, the following projects would be eligible for use of ARPA
Funds provided the City makes finding that the projects are designed to address public health
and/or economic disparities:

e Indoor Ventilation/Filtration for City Facilities
e Recreation Infrastructure Projects

e Downtown Free WiFi Zone

e Free WiFi in Public Facilities

The following projects require further clarification or explanation to determine eligibility:

e Complete Downtown Rehabilitation including pedestrian friendly downtown zone and
new commercial space for new/existing small and microbusinesses

e  Wraparound Homeless Rehabilitation Services

e Qutreach Specialist

e Library Infrastructure Project

e Upgrade City Broadband Infrastructure

e Water/Sewer Replacement Projects

Thank you for the opportunity to assist the City with this matter. Should the City have
any additional questions or would like to review any of the above further, please do not hesitate

to let us know.
Ana D. Schwab

-17 -





