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AGENDA STAFF REPORT

CALERICD
DATE: June 21, 2016
TO: Mayor and City Council N

APPROVED BY: Nick Fenley, Interim City Manager @'
PREPARED BY: Nick Fenley, Interim City Manager

SUBJECT: Appointment to the Charter Committee by Mayor Kim and Mayor
Pro Tem Castro.

Recommendation:
Make appointments to the Charter Committee.
Background:

At the meeting of April 19, 2016, City Council formed a Charter Sub-Committee to be
made up of two council members plus five community members to be appointed by
each individual council member. The sub-committee is comprised of two council
members and one committee member to be appointed by each Council Member to start
to study the pros and cons of a charter city and were given a timeline of thirty (30) days
to come back to the Council.

Discussion & Analysis:

At the meeting of May 3, 2017, Mayor Pro Tem Castro appointed Mr. Eduardo Guzman
and Mayor Kim appointed Mr. Brian Wong. Since this date, these appointments are no
longer viable therefore new appointments need to be made.

No applications have been received for this committee.
Fiscal Impact:

None.
Coordinated With;

None.
Attachment: AGENDA
None. ITEM

)
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CALERICO

DATE:

TO:

APPROVED BY:

PREPARED BY:

SUBJECT:

AGENDA STAFF REPORT

June 21, 2016

Mayor and City Council

Nick Fenley, Acting City Manager
Nick Fenley, Acting City Manager

Cancellation of Temporary Reduction of fees and/or implementing
non-collection of the following fees:

a) Development Impact Fees.

b) Building (Permitting & Inspection) Fees.

c¢) Fire Inspection Fees.

d) Business License Fees.

e) Planning Fees.

f) Engineering Fees.

g) Parking Meter Fees

Recommendation:

To cancel the actions taken on reduction of fees and/or implementing non-collection of

the following fees:

a) Development Impact Fees.

b) Building (Permitting & Inspection) Fees.
c) Fire Inspection Fees.

d) Business License Fees.

e) Planning Fees.

f) Engineering Fees.

g) Parking Meter Fees

Background:

AGENDA

At the City Council meeting of January 21, 2014, Council Member Kim ITEM

requested consideration on reduction of impact fees. At the meeting of
March 6, 2014 direction was given to staff to proceed with option 2 - A
reduction in fees for a specified period of time as was done in the County
of Riverside. Said County adopted a one year impact fee reduction. The
County developed a working group to analyze an impact fee reduction.

After analyzing the matter for under two months, the group




recommended a fee reduction which would be proportionate with the approximate
decline in construction costs at that time. The County Board eventually adopted a fee
decrease in the hopes of providing a greater stimulus to development.

At the meeting of November 17, 2015, the City Council approved the reduction of
residential impact, Building/Planning and Fire fees, to match the City of El Centro fees.

Direction was given by Mayor Kim to bring the Commercial and Industrial fees to the next
regularly scheduled council meeting, for consideration of reduction of said fees.

At the meeting of December 1, 2015, the City Council approved the temporary reduction
of commercial and industrial City fees including but not limited to:

a) Development Impact Fees.

b) Building (Permitting & Inspection) Fees.
c) Fire Inspection Fees.

d) Business License Fees.

e) Planning Fees.

f) Engineering Fees.

On May 3, 2016, the City Council took action to authorize the implementation of a pilot
program for the non-collection of parking meter fees in the downtown area.

At the meeting of June 8, 2016, Council Member Real requested an item be placed on
the agenda to cancel the temporary reduction on fees previously approved by the City
Council.

Discussion and Analysis:

The City has experienced a substantial reduction in revenues due to the actions taken
and requests the Council’s consideration to cancel all prior actions taken with regards to
the reduction of the following fees:

a) Development Impact Fees.

b) Building (Permitting & Inspection) Fees.
c) Fire Inspection Fees.

d) Business License Fees.

e) Planning Fees.

f) Engineering Fees.

g) Parking Meter Fees.

This action will assist with much needed revenues for the City’s General Fund.
Fiscal Impact:

Unknown at this time.




Coordinated With:

None.

Attachment:

None.
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AGENDA STAFF REPORT

June 21, 2016

TO: Mayor and City Council

APPROVED BY: Nick Fenley, Interim City Manage({/:

PREPARED BY: Nick Fenley, Interim City Manager\

SUBJECT: Informational Item: United States Department of Commerce

Economic Development Administration (EDA) for EDA
Project No. 07-01-06185 — Towncenter/Portico Industrial
Development Project.

Recommendation:

Informational Item: United States Department of Commerce Economic Development
Administration (EDA) for EDA Project No. 07-01-06185 — Towncenter/Portico Industrial
Development Project.

Background:

On August 20, 2008, the City of Calexico received Financial Assistance in the amount of
$3,000,000 with a City Match of $3,105,217 from the United States Department of
Commerce Economic Development Administration (EDA) for EDA Project No. 07-01-
06185 — Towncenter/Portico Industrial Development Project. The purpose of this
Financial Assistance was to construct infrastructure improvements to serve the
development of Towncenter Plaza and Portico/Kloke Sites. The infrastructures
improvements included were the installation of new streets, traffic signals, sewer and
waterlines and all necessary improvements to render the area free of infrastructure
constraints and therefore make it attractive for the future creation of economic benefits.

On September 21, 2010, the City Council of the City of Calexico awarded the construction
contract to Hazard Construction in the amount of $4,003,810. On July 6, 2012, Hazard
Construction completed the project in the amount of $4,341,117.63. The overall total cost
of the project was $4,946,215.13.

Discussion & Analysis: AGENDA

ITEM
As part of our grant agreement, EDA requires that the City report jobs created
and private investment generated/created every 3, 6 and 9 years from the 2 2




grant award date. The 3rd year GPRA report was submitted to EDA on August 29, 2011
and the 6th year GPRA report was submitted to EDA on June 30, 2014. The 9th year
GPRA report will be due on July 1, 2017.

Fiscal Impact:

EDA REIMBURSEMENT REQUESTS:

No. Requested Date Amount Requested Date Received
1 10/25/10 $76,487.00 8/25/11

2 08/03/11 $1,053,751.00 8/25/11

3 01/21/12 $1,066,891.00 03/19/13

4 05/21/14 $226,516.00 06/18/14
Total $2,423,645.00

Coordinated With:

United States Department of Commerce Economic Development Administration (EDA)

Attachment:
1. Financial Assistance Award Letter
2. Standard Terms & Conditions for Construction Project

3. Covenant of Purpose and Use




U.S. D ARTMENT OF COMMERCE
Economic Development Administration
Jackson Federal Building, Room 1890

915 Second Avenue

Seattle, Washington 98174

Fax: (208) 220-7669

In reply refer to:
Investment No.: 07-01-06185

AUG 2 © 2008

Mr. Ralph Velez

City Manager

City of Calexico

608 Heber Avenue
Calexico, California 92231

Dear Mr. Velez:

I am pleased to inform you that the Department of Commerce’s Economic Development
Administration (EDA) has approved your application for a $3,000,000 EDA investment to
construct infrastructure improvements to serve the development of the Town Center Plaza and
the Portico/Kloke sites.

Enclosed are three signed originals of the Financial Assistance Award. Your agreement
to the terms and conditions of the award should be indicated by the signature of your principal
official on each of the signed original Financial Assistance Award. Two of the executed copies
should be returned to A. Leonard Smith, Regional Director, ATTN: JoAnn Smith, EDA Seattle
Regional Office, 915 Second Avenue, Room 1890, Jackson Federal Building, Seattle,
Washington 98174. Ifnot signed and returned within 30 days of receipt, EDA may declare the
Award null and void. ‘

Please do not to make any commitments in reliance on this award until you have
carefully reviewed and accepted the terms and conditions. Any commitments entered into prior
to obtaining the approval of EDA in accordance with its regulations and requirements will be at
your own risk. -

EDA’s mission is to lead the federal economic development agenda by promoting
innovation and competitiveness, preparing American regions for growth and success in the
worldwide economy. EDA implements this mission by making strategic investments in the
nation’s most economically distressed communities that encourage private sector collaboration
and creation of higher-skill, higher wage jobs. EDA investments are results driven, embracing
the principles of technological innovation, entrepreneurship and regional development.

I share your expectations regarding the impact of this investment and look forward to '
working with you to meet the economic development needs of your community.

Sincerely,

egional Director

Enclosures




FORM CD450 U.S. DEPARTMENT OF COMMERCE K GRANT  [1 CODPERATIVE AGREEMENT
AR
FINANCIAL ASSISTANCE AWARD ACCOUNTING CODE

RECIPIENT NAME City of Calexico AWARD NUMBER

07-01-06185
STREET ADDRESS 608 Heber Avenue FEDERAL SHARE OF COST $ 3,000,000
CITY, STATE, ZiP CODE  Calexico, California 92231 RECIPIENT SHARE OF COST $ 3,105,217
AWARD PERIOD  From date of approval shown below through 60 months TOTAL ESTIMATED COST  § 6,105,217

DEPARTMENT OF COMMERCE OPERATING UNIT Economic Development Administration

AUTHORITY 42 U.S.C. Section 3141, et seq. Public Works and Economic Development Act, as amended

by Public Law 108-373.

CFDA NO. 11.300 PROJECT TITLE: Public Works and Economic Development Facilities Program

BUREAU | FCFY FUND PROGRAM CODE BUDGET SUBACTIVITY OBJECT 1 CLASS EXPEND ENTITY
20

08 40 01 210 41 10 22

N RK K K

oooo o

This Award approved by the Grants Officer is issued in triplicate and constitutes an obligation of federal funding.
By signing the three documents, the Recipient agrees to comply with the Award provisions checked below and
attached. Upon acceptance by the Recipient, two signed Award documents shall be returned to the Grants Officer
and the third document shall be retained by the Recipient. If not signed and returned without modification by the
ﬁz_cipient within 30 days of receipt, the Grants Officer may unilaterally terminate this Award.

EDA Standard Terms and Conditions Public Works and Implementation Construction4Con'1p'onents, dated 12/2007
Special Award Conditions and Attachments

Line ltem Budget

16 CFR Part 24, Uniform Admin Requirements for Grants/Cooperative Agreements to State & Local Governments
OMB Ciréulaf A~87, Cost Principles for State and Local Governments and Indian Tribal Governments

MQB__ OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations

15 CFR, Part 14, Uniform Administrative Requirements for Grants and Agreements with Institutions of Higher
Education, Hospitals, Other Nonprofit, and Commercial Organizations

OMB Circular A-122, Cost Principles for Nonprofit Organizations
OMB Circular A-21, Cost Principles for Educational Institutions
EDA Standard Terms and Conditions Capacity Building Programs

Department of Commerce Financial Assistance Standard Terms and Conditions, dated 01/05

SIGNATURE OF DEPARTMENT OF

.

. COMMERCE GRANTS NAME  A. Leonard Smith DATE
OFF'CEW Z/ . TITLE  Regional Director 08/20/2008
A Az i4. 1.9 X/,
A= bt / v A A4

SIGNATURE .%UTHOR[ZED RECIPIENT OFFICIAL TYPED NAME AND TITLE DATE

AV

0 2 ( L/) M Ralph Velez, City Manager 09-10-2008
< /




THE FOLLOWING CFR’S AND OMB CIRCULARS CHECKED ON THE
FINANCIAL ASSISTANCE AWARD CAN BE ACESSED THROUGH
GOOGLE BY TYPING THE RESPECTIVE TITLES:

15 CFR Part 24, Uniform Admin Requirements for Grants/Cooperative -
Agreements, to State & Local Governments.

OMB Circular A-87, Cost Principles for State and Local Governments and
Indian Tribal Governments.

OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations.




RESOLIUTION NO. 07-71

A RESOLUTION OF THE CITY COUNCIL OF THE CITY  -OF CALEXICO
AUTHORIZING THE CITY MANAGER TO EXECUTE THE GRANT APPLICATION
FOR PUBLIC WORKS AND ECONOMIC DEVELOPMENT PROGRAM THROUGH
THE U. S. DEPARTMENT OF COMMERCE ECONOMIC DEVELOPMENT
ADMINISTRATION IN THE AMOUNT OF $3 MILLION DOLLARS

WHEREAS, the City of Calexico is eligible to apply for funds available through the U. S,
Department of Commerce Economic Development Administration  for public works
infrastructure improvements; ‘

w2 vt AR EAS, e e SRR 15 e BRS
Calexico and Imperial County;

WHEREAS, the estimated project cost is $6 million;

WHEREAS, the City of Calexico is applying for $3 million EDA funds and will match $3
million with non federal sources;

. WHEREAS, the City Manager or his designee is authorized and directed to act on the
City’s behalf in all matters pertaining to this application;

NOW, THEREFORE BE IT RESOLVED THAT the City Manager or his designee is

authorized to enter into and sign the grant agreement and any documents related to the grant
application with Economic Development Administration for the purposes of this grant

PASSED, APPROVED AND ADOPTED this 4™ day of December, 2007.

%; )/QQ/VV/AD
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Lourdes Cordova, City Clerk

AHPROVED AS TO FORM.: .
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Resotuation, No- 0771
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Page 2

State of California )
County of Imperial ) ss
City of Calexico }

1, Loutdes Cordova, City Cletk for the City of Calexico do hereby certify the fqreéoing
Resolution No. 07-71, was adopted by the City Council in a regular meeting held on the 4™ day

fD , 2007 b lowing ) -wit; :
0 eiember2wz 4 the £ i«gﬁ‘;‘fl ﬁ‘*{%\%} : 3 S ShENE
AYES: Renison, Durazo, Fuentes, Pacheco and Ouzan

NOES: None
ABSENT:. - None

gurdes Cordova, City Clerk

SRy TR
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PRBREBY COETEY TOATTHIS 1S A THUE CORY
CFYRE CRIGINAL FECORD OR FILE IN THIS OFPICR, }'2[ ;




Form ED-508 U.S. DEPARTMENT OF COMMERCE ATTACHMENT NO. 1
(Rev. 1/99) ECONOMIC DEVELOPMENT ADMINISTRATION
PUBLIC WORKS PROJECT COST CLASSIFICATIONS

RECIPIENT: City of Calexico

EDA Award No. 07-01-06185 State: California County: Imperial

Cost Claséiﬂcation . Proposed | Approved
Administrative and legal expenses $ 85,588 $ 85,5 88 .
Land, structures and rights-of-way

appraisals, etc. 0 0
Relocation expenses and payments 0 0
Architectural and engineering fees 161,174 161,174
Other architectural and engineering fees 10,000 10,000
Project inspection fees 142,645 142,645
Site Work | 0 0
Demolition and removal 0 0
Construction 5,187,100 5,187,100
Equipment 0 0
Contingencies 518,710 518,710

TOTAL PROJECT COSTS $ 6,105,217  $ 6,105,217




EXHIBIT "A"

U.S. DEPARTMENT OF COMMERCE
Economic Development Administration

Page 1 of 3
Public Works and Development Facilities

RECIPIENT: City of Calexico, California Award No. 07-01-06185

SPECIAL AWARD CONDITIONS

1. PROJECT DEVELOPMENT TIME SCHEDULE: The Recipient agrees to the following
Project development time schedule:

Time allowed after receipt of Financial Assistance Award for:

Return of Executed Financial Assistance Award - 30 days QWJ
Time allowed after acceptance by Recipient of Financial Assistance Award for: o\© 2
! . \
Start of Construction - 24 months 4 \0°
Construction Period - 24 months A&

Project Closeout - All Project closeout documents, including final financial information and
any required program reports, shall be submitted to the Government not more than 90 days
after the date the Recipient accepts the completed Project from the contractor(s).

The Recipient shall pursue diligently the developmqht of the Project so as to ensure
completion of the Project and submission of closeout documents ‘within this time schedule.
Moreover, the Recipient shall notify the Government in writing of any event which could
delay substantially the achievement of the Project within the prescribed time limits. The
Recipient further acknowledges that failure to meet the development time schedule may
result in the Government's taking action to terminate the Award in accordance with the

regulations set forth at 13 CFR 305.99(b) and 15 CFR 24.43 (53 Fed. Reg. 8048-9, 8102,
- March 11, 1988).

2. GOALS FOR WOMEN AND MINORITIES IN CONSTRUCTION: Department of
Labor regulations set forth in 41 CFR 60-4 establish goals and timetables for participation of
minorities and women in the construction industry. These regulations apply to all Federally-
assisted construction contracts in excess of $10,000. The Recipient shall comply with these
regulations and shall obtain compliance with 41 CFR 60-4 from contractors and
subcontractors employed in the completion of the Project by including such notices, clauses
and provisions in the Solicitations for Offers or Bids as required by 41 CFR 60-4. The goal
for the participation of women in each trade area shall be as follows:

From April 1, 1981, until further notice: .6.9 percent




Exhibit "A" Page 2 of 3 Award No: 07-01-06185
Special Award Conditions City of Calexico, California

All changes to this goal, as published in the Federal Register in accordance with the Office of
Federal Contract Compliance Programs regulations at 41 CFR 60-4.6, or any successor
regulations, shall hereafter be incorporated by reference into these Special Award Conditions.

Goals for minority participation shall be as prescribed by Appendix B-80, Federal Register,
Volume 45, No. 194, October 3, 1980, or subsequent publications. The Recipient shall
include the "Standard Federal Equal Employment Opportunity Construction Contract Spec-
ifications" (or cause them to be included, if appropriate) in all federally assisted contracts and
subcontracts. The goals and timetables for minority and female participation-may not be less
than those published pursuant to 41 CFR 60-4.6.

TITLE: Prior to EDA authorization to start construction, the Recipient shall provide
evidence satisfactory to the Government that the Recipient has acquired good and
merchantable title, free of all mortgages, foreclosable liens, or encumbrances, to all land,
rights-of-way, and easements necessary for the completion of the Project.

ARCHITECT/ENGINEER AGREEMENT: Prior to the disbursement of funds by EDA, the
Recipient must submit to the Government for approval an Architect/Engineer agreement that
meets the requirements of Section I of the EDA publication, “Requirements for Approved
Construction Projects,” as well as the competitive procurement standards of 15 CFR Part 24
or 15 CFR Part 14, as applicable. The fee for basic Architect/Engineer services will be a ‘
lump sum or an agreed maximum and no part of the fees for other services will be based
upon a cost-plus-a-percentage-of-cost or a cost using a multiplier.

FEDERAL SHARE OF PROJECT COSTS: The EDA participation in total eligible
project costs will be limited to the EDA grant amount or the EDA share of total allowable
project costs based on the area's grant rate cligibility at the time of award, whichever is less.

REPORT ON UNLIQUIDATED OBLIGATIONS: Ifthere is an EDA grant award of more

than $100,000 which has not been fully disbursed (or disbursed and closed out) as of

September 30 each year the recipient must submit OMB Standard Form 269A, Financial

Status Report, to EDA annually on the status of unreimbursed obligations. The report will \
provide information on the amount of allowable project expenses that have been incurred by JO‘
the Recipient but not claimed for reimbursement as of September 30. The report must be P(Y\
submitted to EDA no later than October 30 of each year. Noncompliance with this M
requirement will result in the suspension of EDA grant disbursements. EDA will furnish

instructions for completing and filing the report to all recipients at least 60 days before the
report is due.

NE
GRANT SUSPENSION FOR FAILURE TO START CONSTRUCTION: If significant A OW&}}
construction (as determined by EDA) is not commenced within two years of approval of the
project or by the date estimated for start of construction in the grant award (or the explratlon o
of any extension granted in writing by EDA), whichever is later, the EDA grant will be
automatically suspended and may be terminated if EDA determines, after consultation with

the grant recipient, that construction to completion cannot reasonably be expected to proceed
promptly and expeditiously.




Exhibit "A" Page 3 of 3 Award No: 07-01-06185
Special Award Conditions City of Calexico, California

8. PRESERVATION OF OPEN COMPETITION AND GOVERNMENT NEUTRALITY
TOWARDS GOVERNMENT CONTRACTORS’ LABOR RELATIONS ON FEDERAL
AND FEDERALLY FUNDED CONSTRUCTION PROJECTS: Pursuant to E.O. 13202,
unless the project is exempted under section 5(c) of the order, bid specifications, project
agreements, or other controlling documents for construction contracts awarded by recipients
of grants or cooperative agreements, or those of any construction manager acting on their
behalf] shall not: a) include any requirement or prohibition on bidders offerors, contractors,
or subcontractors about entering into or adhering to agreements with one or more labor
organizations on the same or related construction project(s); or b) otherwise discriminate
against bidders, offerors, contractors, or subcontractors for becoming or refusing to become
or remain signatories or otherwise to adhere to agreements with one or more labor
organizations, on the same or other related construction projects(s).

9. PROPERTY MANAGEMENT STANDARDS: In affirming this Award, the
Recipient/Owner acknowledges its responsibility to use the real property acquired, benefitted,
or improved in whole or in part with this investment assistance for the Town Center Plaza
Industrial Park and the Portico/Kloke Industrial Park and to comply with the Economic
Development Administration Reauthorization Act of 2004 (Public Law 108-373) interim
final rule to reflect the amendments made to EDA’s authorizing statute, the Public Works and

Economic Development Act of 1965, and 13 CFR PART 314-PROPERTY Subpart B-Real
Property 314.7 Title.




U.S. DEPARTMENT OF COMMERCE
ECONOMIC DEVELOPMENT ADMINISTRATION

STANDARD TERMS AND CONDITIONS
FOR CONSTRUCTION PROJECTS

Title 11
Public Works and Economic Development Facilities
and
Economic Adjustment Assistance Construction Components

OCTOBER 2007
(as amended on December 13, 2007)




U.S. DEPARTMENT OF COMMERCE
ECONOMIC DEVELOPMENT ADMINISTRATION

STANDARD TERMS AND CONDITIONS
FOR CONSTRUCTION PROJECTS

Title IT
Public Works and Economic Development Facilities
and
Economic Adjustment Assistance Construction Components

PREFACE oot en e ettt ettt s b e s s e b s s e re e st b e enterses s nesr e sentente e e 1
A. General Requirements and Responsibiliies ..., 2
B PUIPOSE ettt e e eb b ettt e b 2
2. AUthority and POLCIES ..ovcoiiriirecsese e et s e 2
3. DEIINIIONS sttt et ettt e r et e b eh ettt er st e en e 3
4. Grant Recipient 88 TIUSIEE ....ciiviciiiiiimiei it b e n b 3
B. Financial REQUITSIMENTS. ...cviiiriiiiiiiriierie et s ere et s e bbb s e eb et be e e sh s et e e s eires 3
1. FINancial REPOITS......cocviiiiiiiiiiiiitiiniic ettt reras 3
2. Disbursement REGUESES. ...cviviiiiiriiioiiiis ittt e eb st sae b s e ebens s 4
3. Federal and Non-Federal Cost ShariN. ...c.ccovviieeiiimieeiriioieeeceie s s ees s e se e eaeaneen 4
4. Budget Revisions and Transfers of Funds Among Budget Categories ......cooveveeeeveeoreeeerceeeeeceeeenn, 5
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6. Incurring Costs PriOr 10 AWAIG ....c.coiiiiiiiiiieeeei ettt st ve et e s et neees 7
7. Incurring Costs or Obligating Funds Beyond the Project Expiration Date..........c.cccovevveicviiininiennnn, 7
8. THME EXIENSIONS ..eeiitiiiiiiectt ettt st ettt e b e e et e e e sas s ebassssne e s s tansen e 8
9. TAX REIUNAS 1ottt ettt se et bt e et eme e sttt e ea eaens 8
1O, Program INCOME ..oviiiiciiiiiiiis ettt sttt sttt e s st es st e s b e s st e st et e er e eteseesesiorns 9
C. Programmatic REQUITEIMENTS. . .oviviiiiiiiiiceetiriris ettt re s st es et e aessstsss s e s eee e sesetesstesetsesaneseeeeane 9
1. Quarterly REPOITINE. ..ottt et bbb es e et teans 9
2. INerim REPOTHINE .ooiviiiiiiiiiec ittt st b eb et asbe st et se s etens 9
3. Government Performance and Results Act Reporting .....ccovovvvievieioiviiiiiiie e e 10
4, Unsatisfactory PErformance ..ot rev bttt et s re st ae e e erarens 10
5. Programmatic ChanEES....o.cveieice et b e erea e b s b e st sa s se b ensensebs 10
6. Other Federal Awards with Similar Programmatic ACHVITIES .....cccuivieerierieiie e 10
7. Noncompliance with AWard Provisions.........ccccvvcrcrecrennieciiennsiees e se s seseassenens 10
8. USE bY BENEFICIAIY viveivicriiiiii ettt eb e s bbb s bt st es b sae s s beneene e 11
9. Prohibition Against Assignment by the Recipient .....cocvvveecerniniirciiecicec s 11
10. Disclaimer Provisions; Hold Harmless Reqmrement ....................................................................... 11
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11. Prohibition on Use of Third Parties to Secure Award ... 12

12. Payment of AHOMEYs® or CONSUMANS’ FEES...vvvrvrvnvrorsorrrosssossooo 12

13. Commencement of CONSIIUCHON. ..o oo 12

14. Efficient Administration of Project e L2,
13- Conflicts-Of-IDMerest RUIES. oot oo Q@

0 13

17. TEIMINAGON ACHONS. ..ottt 14

18. Pr0jeot ClOSeOut PrOCCAUIES...cv.vvvcvvr st oo 14
. Additional Requirements Relating to Construction Projects. .u.........ovvoeccooomsosooooooo 16

1. The Davis-Bacon Act, as amended (40 U.S.C. §§ 3141-3144, 3146, 3147;42 U.S.C. § 3212)......16
2. The Contract Work Hours and Safety Standards Act, as amended (40U.S.C. §§ 3701 — 3708)....16
3. The National Historic Preservation Act of 1966, as amended (16 U.S.C. § 470 et seq.),

and the Advisory Council on Historic Preservation Guidelines.........oouvuevemrvoonereoo 16
4. The Historical and Archeological Data Preservation Act of 1974, as amended
(16 US.C. § 46981 €£6.) oot 16
5. Architectural Barriers Act of 1 968, as amended (42 U.S.C. § 4151 et S€G.) v sereven, 16
6. The Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970,
as amended (42 U.S.C. § 4601 €7.54.).v.vorvvverieesosreeeooeossosoeeosoooo 16
7. The Energy Conservation and Production Act (42U.S.C. § 6834 et5eq.) oo 16
8. Requirements for New CONSHUCHON ... 17
- Non-Diserimination REqUITIEnts........c...ocevvnvscres oo 17
L STAWIONY PIOVISIONS. oottt 17
2 OhEr PLOVISIONS. vttt oo 17
3. Title VII Exemption for Religious Organizations. ...............coecorerovoroomomvooeoces oo 18
F IS 18
1. Requirement to Have an OMB Circular A-133 Audit Performed; Organization-Wide,
Program-Specific, and Project AUGILS .o.....evvevreroooso o 18
2. Requirement to Submit Audit 10 EDA w.......ooocuevrmornorosoooo 19
3 AUt RESONILON PrOCESS ..ot 19
DS e 20
1. Payment of Debts Owed the Federal GOVEIMMENt ..........o.oooooosoos 20
2. Late Payment Charges..........co..o.oooovvooo . Trrreenrsse e e 20
3. Barring Delinquent Federal Debtors from Obtaining Federal Loans or
1,08 INSUTANCE GUATANEES .v.vvvvvvvoeecntoeeees oo 20
4. Effect of Judgment Lien on Eligibility for Federal Grants, Loans, or Programs. ..................c....... 21
. Name Check Reviews. .......oocoovoovooo1. e e 21
1. Name Check Requirement.......... ettt o e 21
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4. Action(s) Taken as a Result of Name Check ReVIEW ..ot 21
I. Governmentwide Debarment and Suspension (NON-proCurement) .........ccoecvrevesiniinnineinsionneninin 22
T Drug-free WOorKPIaCe ..ot e 22
K. Lobbying RESIHICHIONS. ©vvevriiiirieree ittt b bbb s 22
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3. Special Provisions Relating to Indian Tribes ......ccccovviiiiiiiiiiiiernnn 22
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PREFACE

Terms and Conditions of the Award. This financial assistance award on Form CD-450 (this “Award”),
executed by the Economic Development Administration (“EDA”) and the Recipient, together with the
EDA-approved project budget and scope of work, these construction standard terms and conditions,
special award conditions, and all applicable federal statutory and regulatory requirements as incorporated
by reference (e.g., all applicable statutes, regulations, Executive Orders, and Office of Management and
Budget (OMB) Circulars), constitute the complete requirements, hereinafter referred to as the “Terms and
Conditions,” applicable to the EDA investment.

The Recipient and any subrecipient must, in addition to the assurances made as part of the application for
investment assistance, comply with and require each of its contractors and subcontractors employed in the
completion of the project to comply with the Terms and Conditions of this Award.

This Award is subject to the laws and regulations of the United States. Any inconsistency or conflict in
the Terms and Conditions specified in this Award will be resolved according to the following order of
precedence: public laws, regulations (including applicable notices published in the Federal Register),
Executive Orders, OMB Circulars, EDA’s construction standard terms and conditions, and special award
conditions. A special award condition may take precedence on a case-by-case basis over a construction
standard term or condition when warranted by specific project circumstances.

Some of EDA’s construction terms and conditions herein contain, by reference or substance, a summary
of the pertinent statutes or regulations published in the Federal Register or the Code of Federal
Regulations (“C.F.R.”), Executive Orders, OMB Circulars, or the assurances required of the Recipient
(See Forms SF-424B and SF-424D). To the extent that it is a summary, such provision is not in
derogation of, or an amendment to, any such statute, regulation, Executive Order, OMB Circular, or
assurance.




A.

ECONOMIC DEVELOPMENT ADMINISTRATION
STANDARD TERMS AND CONDITIONS
FOR CONSTRUCTION PROJECTS

Title IT - Public Works and Economic Development Facilities
and
Title II - Economic Adjustment Construction Components

.............................................................................................................................................

General Requirements and Responsibilities.

1. Purpose. The Economic Development Administration’s (“EDA”) grants for (i) public works
(42 U.S.C. § 3141) and (ii) economic adjustment (42 U.S.C. § 3149) projects are designed to
enhance regional competitiveness and promote long-term economic development in regions
experiencing substantial economic distress. EDA provides construction, design, and
engineering grants to assist distressed communities and regions revitalize, expand, and upgrade
their physical infrastructure to attract new industry, encourage business expansion, diversify
local economies, and generate or retain long-term private sector jobs and investment. The
requirements set forth in these construction standard terms and conditions (the “Construction
Standard Terms and Conditions™) are applicable to construction, desi gn, and engineering
projects funded in whole or in part by EDA. Any necessary modifications of these
requirements will be addressed in special award conditions to accommodate individual
projects. In addition, these Construction Standard Terms and Conditions apply to construction
projects of revolving loan funds (“RLFs”) awarded between 1975 and 1999 under EDA’s Title
IX Economic Adjustment Assistance Program, as well as to RLFs funded after February 11,
1999 under section 209 of PWEDA (42 U.S.C. § 3149).

2. Authority and Policies. EDA is a bureau within the U.S. Department of Commerce

established under the Public Works and Economic Development Act of 1965, as amended
(42 U.S.C. §3121 et seq.) (“PWEDA”). (See also 13 CF.R. § 300.1.) Asa federal agency,
EDA is obligated to promulgate regulations and establish policies and procedures to:

a. Ensure compliance with applicable federal requirements;
b. Safeguard the public’s interest in the grant assets; and

¢. Promote the effective use of grant funds in accomplishing the purpose(s) for which they
were awarded,

The Department or EDA may issue changes from time to time to the regulations and other
requirements and policies that apply to this Award. Such changes may upon occasion increase
administrative or programmatic flexibility in administering this Award in a manner that is
mutually beneficial to EDA and to the Recipient. The implementation of any such regulatory,

administrative, or programmatic change in administering this Award must have prior EDA
written approval.

EDA’s policy is to administer all Awards uniformly; however, there may be special
circumstances that warrant a variance. To accommodate these circumstances and to encourage
innovative and creative ways to address economic development problems, EDA will consider
requests for variances to the procedures set out in these Construction Standard Terms and
Conditions if they do not conflict with applicable federal statutory and regulatory requirements,

are consistent with the goals of EDA’s programs, and make sound economic and financial
sense.




B.

Definitions. Whenever used in these Construction Standard Terms and Conditions, the
following words and phrases shall have the following meanings:

a. “Assistant Secretary” refers to the Assistant Secretary of Commerce for Economic
Development;

b. “Award” — see the definition set out in the first paragraph of the Preface above;

c. “Closeout” or “Project Closeout” refers to the process by which the Grants Officer

determines that all applicable administrative actions and all required work under the Award

has been completed by the Recipient and EDA,

“Department” or “DOC” refers to the U.S. Department of Commerce;

“Govemment” or “Federal Government” refers to EDA,

“Grants Officer” refers to the Regional Director in the appropriate Regional Office;

“Project Officer,” refers to the EDA official responsible for technical or other

programmatic aspects of the Award. During the post-approval stage of the Award, EDA

generally assigns this role to an EDA Engineer/Construction Manager.

“Project” refers to the activity for which the EDA grant was awarded;

“Recipient” refers to the undersigned grantee of U.S. government funds under the Award to

which this document is made a part;

“Regional Office” refers to an EDA regional office;

“Subrecipient” or “Subgrantee” refers to the legal entity to which a subaward is made and

which is accountable to the Recipient for the use of grant funds (this term does not include

subcontractors with whom the Recipient enters into a contractual agreement); and

l.  “Terms and Conditions of the Award” — see the definition set out in the first paragraph of
the Preface above. ‘
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Capitalized terms used but not otherwise defined in these Construction Standard Terms and
Conditions have the meanings ascribed to them in EDA’s regulations at 13 C.F.R. §§ 300.3,
302.20, 307.8, and 314.1.

Grant Recipient as Trustee. The Recipient holds grant funds and any EDA-assisted Project
property in trust for the purpose(s) for which the Award was made. The Recipient’s obligation
to the Federal Government continues for the estimated useful life of the Project, as determined
by EDA, during which EDA retains an undivided equitable reversionary interest (the “Federal

Interest”) in the property improved, in whole or in part, with the EDA investment.
See 13 C.FR. §314.2.

If EDA determines that the Recipient fails or has failed to meet this obligation, the agency may
exercise any rights or remedies with respect to its Federal Interest in the Project. However,
EDA’s forbearance in exercising any right or remedy in connection with the Federal Interest
does not constitute a waiver thereof.

Financial Requirements.

Financial Reports.

a. While EDA generally does not advance funds under an Award, the Recipient must submit
Form SF-272, “Report of Federal Cash Transactions,” for any Award where funds are to -
be advanced to the Recipient. Form SF-272 is due 15 working days following the end of
each guarter for an Award under $1 million, 15 working days following the end of each
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month for an Award totaling $1 million or more per year, or as otherwise specified in a
special award condition. See 15 C.F.R. §§ 14.52(a)(2) or 24.41(c), as applicable.

Any Recipient whose Award has not been fully disbursed is required to submit

Form SF-269, “Financial Status Report” to EDA semi-annually to report on the status of
unreimbursed obligations. This report will provide information on the amount of allowable
Project expenses that have been incurred, but not claimed for reimbursement by the
Recipient. The first report shall be as of March 30 of each year and shall be submitted to
EDA no later than April 30 of each year, and the second report shall be of September 30 of
each year and shall be submitted to EDA no later than October 30 of each year.
Instructions for completing and submitting Form SF-269 will be furnished to the Recipient
at least 60 days before the report is due. ‘

The Recipient must submit a final financial report using Form SF-269 within 90 days of the
expiration date of the Award (or from the date the Recipient accepts the Project from the
contractor, whichever occurs earlier).

Noncompliance with these requirements will result in the suspension of disbursements
under this Award.

Financial reports are to be submitted to the Project Officer.

Disbursement Requests.

a.

Method of Payment. The Grants Officer determines the appropriate method of payment.
Unless otherwise specified in a special award condition, the method of payment under this
Award will be reimbursement. Payments will be made through electronic funds transfers
directly to the Recipient’s bank account and in accordance with the requirements of the
Debt Collection Improvement Act of 1996 (31 U.S.C. § 3720B ef seq.). The Award
number shall be included on all payment-related correspondence, information, and forms.

Disbursement Requests. The Recipient shall use Form SF-271, “Outlay Report and
Request for Reimbursement for Construction Programs,” to request reimbursement under
the Award. Substantiating invoices and/or vouchers also must be provided. Each request
for the disbursement of funds shall be made to the Project Officer. Form SF-271 can be
downloaded from OMB’s website at www.whitehouse.gov/omb/grants/grants_forms.htm)].

Initial Disbursement Request. For the initial disbursement only, the Recipient must
complete and submit Form SF-3881, “4CH Vendor/Miscellaneous Payment Enrollment
Form,” along with Form SF-271, to the Project Officer.

Interim Disbursement Requests. All requests for interim disbursement shall be submitted
using Form SF-271 and include substantiating invoices and/or vouchers.

Federal and Non-Federal Cost Sharing.

a.

Awards that include the federal and non-federal share incorporate an estimated budget
consisting of shared allowable costs. If actual allowable costs are less than the total
approved estimated budget, the federal share and non-federal share, or “Matching Share,”
shall be calculated by applying the approved federal and non-federal cost share ratios to




actual allowable costs. See also 13 C.F.R. §§ 305.10 and 308.2. If actual allowable costs
are greater than the total approved estimated budget, the federal share shall not exceed the
total federal dollar amount authorized by this Award.

The Matching Share, whether cash or in-kind, shall be paid out at the same rate as the

federal share. Exceptions to this requirement may be granted by the Grants Officer based

on sufficient documentation demonstrating previously determined plans for, or later
commitment of, cash or in-kind contributions. In any case, the Recipient must meet its cost
share commitment over the Award period.

The Recipient shall show that the Matching Share is committed to the Project, available as
needed, and not conditioned or encumbered in any way that precludes its use consistent
with the requirements of EDA investment assistance. See 13 C.F.R. § 301.5.

Budget Revisions and Transfers of Funds Among Budget Categories. The EDA-approved
budget is the budget plan for the Project. The Recipient must notify EDA of any deviation
from the budget or program plans, including any change in scope of work or the objective of
the Project (even.if there is no associated budget revision requiring prior written approval).
See 15 C.F.R. §§ 14.25 or 24.30, as applicable.

a.

Requests for budget revisions to the EDA-approved budget in accordance with the
provisions provided below must be submitted to the Grants Officer, who shall make the
final determination on such requests and notify the Recipient in writing.

Amendments to this Award require preparation of Form CD-451, “dmendment to Financial
Assistance Award,” for execution by both the Grants Officer and the Recipient.
Form CD-451 is required for the following:

(1)  Changes to the Project scope of work;

(i) Budget revisions requiring additional EDA or non-EDA funds;

(ii1) Budget revisions that result in cumulative transfer among direct cost categories in
excess of 10 percent of the project cost and the federal share is greater than $100,000;

(iv) The inclusion of costs for which EDA’s prior approval is needed under the following
OMB Circulars: Circular A-21, “Cost Principles for Educational Institutions”
(2 C.F.R. part 220); Circular A-87, “Cost Principles for State, Local, and Indian
Tribal Governments” (2 C.F R. part 225); and Circular A-122, “Cost Principles for
Non-Profit Organizations” (2 C.F.R. part 230), as applicable;

(v) Change of site location;

(vi) Change or addition of Recipient;

(vii) Time extensions; and

(viii) Modifications to the Terms and Conditions of the Award, other than time extensions.

When an Award supports both construction and non-construction work, the Recipient must
obtain prior written approval from the Grants Officer before making any fund or budget
transfer from non-construction to construction or vice versa. See 15 C.F.R. §§ 14.25(j) or
24.30(c)(3), as applicable.

Transfers shall not be permitted if such transfers would cause any federal appropriation, or
part thereof, to be used for purposes other than those intended. This transfer authority does
not authorize the Recipient to create new budget categories within an approved budget




5.

unless the Grants Officer has provided prior written approval. In addition, this does not
prohibit the Recipient from requesting the Grants Officer’s approval for revisions to the
budget. See 15 C.F.R. §§ 14.25(c) and (f) or 24.30(c), as applicable.

-The Recipient is not authorized at any time to transfer amounts budgeted for direct costs to

the indirect costs line item or vice versa, without written prior approval of the Grants
Officer.

Project Underrun Amounts. Underrun amounts shall be transferred to the contingencies
line item. Contingency funds are to be used to address situations resulting from unknown
conditions and changes required for the fulfillment of authorized activities under this
Award. EDA may approve the use of underrun funds to increase the federal share of the
Project or further improve the Project, as long as the improvements are approved by EDA
and consistent with the original purpose of the approved EDA investment.

See 13 C.F.R. § 308.1. '

8. Additional EDA Funding in Case of Project Overrun Amounts. In accepting the Award,

the Recipient agrees to fund any overrun amounts. Additional EDA assistance for an
approved Project may not be approved.

Indirect Costs.
a. Indirect costs are generally not applicable under this Award.

b. When indirect costs are applicable, they will not be allowable charges against the Award

unless specifically included as a line item in the EDA-approved budget. For Recipients
that are educational institutions, the term “indirect cost” has been replaced with the term
“facilities and administrative cost” under OMB Circular A-21, “Cost Principles for
Educational Institutions” (see 2 C.F.R. part 220).

Excess indirect costs may not be used to offset unallowable direct costs.

If the Recipient has not previously established an indirect cost rate with a federal agency,
the negotiation and approval of a rate js subject to the procedures in applicable cost
principles and the following subparagraphs:

(1)  State, local, and Indian Tribal Governments; Educational Institutions, and Non-
Profit Organizations (Non-Commercial Organizations)

For the above-listed organizations, “cognizant federal agency” is generally defined as
the agency that provides the largest dollar amount of direct federal funding. For those
organizations for which DOC is cognizant or has oversight, DOC or its designee will
either negotiate a fixed rate with carry-forward provisions for the Recipient or, in
some instances, will limit its review to evaluating the procedures described in the
Recipient’s cost allocation methodology plan. Indirect cost rates and cost allocation
methodology reviews are subject to future audits to determine actual indirect costs.

(i)  Within 90 days of the Award start date, the Recipient shall submit to the address
listed below documentation (indirect cost proposal, cost allocation plan, etc.)

necessary to perform the review. The Recipient shall provide the Grants Officer with
a copy of the transmittal letter.




Office of Acquisition Management

U.S. Department of Commerce

14" Street and Constitution Avenue, N.W., Room # 6054
Washington, DC 20230

(1if) The Recipient can use the fixed rate proposed in the indirect cost plan until such time
as DOC provides a response to the submitted plan. Actual indirect costs must be
calculated annually and adjustments made through the carry-forward provision used
in calculating next year’s rate. This calculation of actual indirect costs and the carry-
forward provision is subject to audit. Indirect cost rate proposals must be submitted
annually. An organization that has previously established indirect cost rates must
submit a new indirect cost proposal to the cognizant agency within six months after
the close of the Recipient’s fiscal years.

e. When DOC is not the oversight or cognizant federal agency, the Recipient shall provide the
Grants Officer with a copy of a negotiated rate agreement or a copy of the transmittal letter
submitted to the cognizant or oversight federal agency requesting a negotiated rate
agreement.

f.  If the Recipient fails to submit the required documentation to DOC within 90 days of the
Award start date, the Grants Officer may amend the Award to preclude the recovery of any
indirect costs under the Award. If the DOC, oversight, or cognizant federal agency
determines there good and sufficient cause to excuse the Recipient’s delay in submitting

the documentation, an extension of the 90-day due date may be approved by the Grants
Officer.

g- Regardless of any approved indirect cost rate applicable to the Award, the maximum dollar
amount of allocable indirect costs for which DOC will reimburse the Recipient shall be the
lesser of:

(1)  The line item amount for the federal share of indirect costs contained in the approved
budget of the Award; or

(i) The federal share of the total allocable indirect costs of the Award based on the
indirect cost rate approved by a cognizant or oversight federal agency and current at

the time the cost was incurred, provided the rate is approved on or before the Award
end date.

Incurring Costs Prior to Award. Project activities carried out prior to EDA’s approval of
this Award shall be carried out at the sole risk of the Recipient. Such activity is subject to the
rejection of the application, the disallowance of costs, or other adverse consequences as a result
of noncompliance with EDA or federal law, including but not limited to procurement
requirements, civil rights requirements, federal labor standards, or environmental and historic
preservation requirements. Costs must be included in the EDA-approved budget and must be
allowable costs under federal cost principles and under the Award. See 13 C.F.R. § 302.8.

- Incurring Costs or Obligating Funds Beyond the Project Expiration Date.

a. The Recipient shall not incur costs or obligate funds for any purpose pertaining to the
Project, program, or activities beyond the expiration date stipulated in this Award (or the




date of acceptance of the Project by the contractor, whichever occurs earlier), unless a
written time extension of this Award is granted by the Grants Officer. The only costs that
are authorized for a period of up to 90 days following that date are those strictly associated
with Closeout activities. Closeout activities are generally limited to the preparation of final

reports. See 15 C.F.R. §§ 14.71 or 24.50, as applicable.

The Recipient shall adhere to the development time schedule and time limits set out in the
Terms and Conditions of this Award. Any such Term or Condition supersedes the
development time schedule and time limits set out in these Construction Standard Terms
and Conditions.

Time Extensions,

a.

Unless otherwise authorized in 15 C.F.R. §§ 14.25(¢)(2) or 24.30, as applicable, or a
special award condition, any extension of the Project period can only be authorized by the
Grants Officer in writing, A verbal or written assurance of funding from other than the
Grants Officer, including Regional Office staff other than the Grants Officer, does not
constitute authority to obligate funds for programmatic activities beyond the expiration
date.

The Recipient is responsible for implementing the Project in accordance with the
development time schedule contained in this Award. As soon as the Recipient becomes
aware that it will not be possible to meet the development time schedule, the Recipient
must notify the Grants Officer. The Recipient’s notice to EDA must contain the following:

() An explanation of the Recipient’s inability to complete work by the specified date
(e.g., a lengthy period of unusual weather delayed the contractor’s ability to excavate
the site, major re-engine€ring required in order to obtain State or federal approvals,
unplanned environmental mitigation required);

(i) A statement that no other changes to the Project are contemplated;

(ii) Documentation that demonstrates there is still a bona fide need for the Project; and

(iv) A statement that no further delay is anticipated and that the Project can be completed
within the revised time schedule.

EDA reserves the right to withhold disbursements while the Recipient is not in compliance
with the time schedule. EDA reserves the right to suspend or terminate this Award if the
Recipient fails to proceed with reasonable diligence to accomplish the Project as intended.

EDA has no obligation to provide any additional prospective funding. Any amendment of
this Award to increase funding or to extend the period of performance is at the sole
discretion of EDA.

Tax Refunds. Refunds of Federal Insurance Contributions Act and Federal Unemployment
Tax Act (“FICA/FUTA”) taxes received by the Recipient during or after the Project period
must be refunded or credited to DOC where the benefits were financed with federal funds
under the Award. The Recipient agrees to contact the Grants Officer immediately upon receipt
of these refunds. The Recipient further agrees to refund portions of FICA/FUTA taxes
determined to belong to the Federal Government, including refunds received after the
expiration of this Award.




C.

10. Program Income. For Projects that create long-term rental revenue (¢.g., buildings or real

property constructed or improved for the purpose of renting or leasing space), the Recipient
agrees to use such income generated from the rental or lease of any Project facility in the
following order of priority:

a. -Administration, operation, maintenance, and repair of Project facilities for their estimated
useful life (as determined by EDA) in a manner consistent with good property management
practice and in accordance with established building codes. This includes, where
applicable, repayment of indebtedness resulting from any EDA-approved encumbrance
(e.g., approved mortgage) on the EDA-assisted facility.

b. Economic development activities that are authorized for support by EDA, provided such
activities meet the economic development purposes of PWEDA.

See 15 CF.R. §§ 14.24 or 24.25, as applicable.

Programmatic Requirements.

1.

2.

Quarterly Reporting.

a. Quarterly performance reports must be submitted in accordance with the procedures set out
in 15 C.F.R. parts 14 or 24, as applicable, and as indicated below. Failure to submit
required reports in a timely manner may result in the withholding of payments under this
Award; deferral of processing of new awards, amendments, or supplementa] funding
pending the receipt of the overdue report(s); or the establishment of an account receivable
for the difference between the total federal share of outlays last reported and the amount
disbursed. See 13 C.F.R. § 302.18(a).

b. Unless otherwise specified in this Award, the quarterly performance report will contain the
following information for each Project program, function, or activity:

(i) A comparison of planned and actual accomplishments according to the timetable or
list of Project objectives in this Award;

(i) An explanation of any delays or failures to meet the Project timetable or Project
goals; and

(iii) Any other pertinent information including, when appropriate, analysis, and
explanation of cost overruns or high unit costs. ‘

c. Quarterly performance reports shall be submitted for each calendar quarter to the Project
Officer. Each performance report will be due not later than January 15, April 15, July 15,
and October 15 for the immediate previous quarter. The final Project performance report
shall be submitted to EDA no more than 90 days after the Project Closeout date. This
reporting requirement begins with the Recipient’s acceptance of this Award and ends when
EDA approves Project Closeout. See 15 C.F.R. §§ 14.51 or 24.40, as applicable.

The Recipient shall submit quarterly performance reports to the EDA Project Officer in
hardcopy or elegtronically as specified in the special award conditions.

Interim Reporting. The Recipient must report any event that will or may have significant
impact upon the Project, including delays or adverse conditions that materially may affect the




ability of the Recipient to attain Project objectives within established time periods or meet the
development time schedule. The Recipient should report such events to the Project Officer in
the most time-expedient way possible and then, if the initial report was not in writing, report
the-event to the Project Officer in writing. Such a report shall include a statement of the event
or issue, a statement of the course of action contemplated to resolve the matter, and any federal
assistance needed to resolve the situation. If budget changes are required, the Recipient must

submit a written budget revision request. See 15 C.F.R. §§ 14.25(h) or 24.30(c)(2), as
applicable.

Government Performance and Results Act Reporting. In addition to quarterly performance
reports, EDA may require the Recipient to report on Project performance beyond the Project
Closeout date for Government Performance and Results Act (GPRA) purposes. In no case
shall the Recipient be required to submit any report more than ten years after the Project
Closeout date. Data used by the Recipient in preparing reports shall be accurate and from
independent sources whenever possible. See 13 C.F.R. § 302.16.

Unsatisfactory Performance. Failure to perform the work in accordance with the Terms and
Conditions of the Award and maintain at least satisfactory performance at the discretion of
EDA may result in the designation of the Recipient as high-risk and assignment of special
award conditions or further action as specified in section C.7. of these Construction Standard
Terms and Conditions. See 15 C.F.R. §§ 14.14 or 24.12, as applicable.

Programmatic Changes.

a. The Recipient must report to the Grants Officer, and request prior approval for any
programmatic change to the Award, in accordance with 15 C.F.R. §§ 14.25 or 24.30, as
applicable. :

b. The Recipient must obtain the Grants Officer’s written approval for any programmatic
changes to the Award. Any changes made to the Project without EDA’s approval are made
at the Recipient’s risk of nonpayment of costs, suspension, termination, or other EDA
action with respect to the Award. See 13 C.F.R. § 302.7(b).

c. Contract Change Orders. After construction contracts for the Project have been executed,
it may become necessary to alter them. This requires a formal contract change order that
must be issued by the Recipient and accepted by the contractor. All contract change orders
must be reviewed by EDA, even if EDA is not participating in the cost of the change order
or the contract price is to be reduced. Work on the Project may continue pending EDA
review and approval of the change order, but all such work shall be at the Recipient’s risk
as to whether the cost of the work is eligible for EDA participation until the Recipient
receives EDA approval for the change order. See 13 C.F.R. § 305.13.

Other Federal Awards with Similar Programmatic Activities. The Recipient shall
immediately provide written notification to the Project Officer and the Grants Officer in the
event that, subsequent to receipt of this Award, other financial assistance is received to support

or fund any portion of the scope of work incorporated into this Award. EDA will not pay for
costs that are funded by other sources. '

Noncompliance with Award Provisions. Failure to comply with any or all of the Terms and
Conditions of this Award may have a negative impact on the Recipient’s ability to receive
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10.

future funding from the Department, including EDA, and may be considered grounds for any
or all of the following actions: (a) the establishment of an account receivable; (b) withholding
payments under any EDA or DOC Award(s) to the Recipient; (c) the imposition of additional

special award conditions; (d) the suspension of any active DOC Awards; or (¢) the termination
of any active DOC Awards.

The Recipient hereby agrees that the Government may at its option withhold disbursement of
any Award funds if the Government learns or has knowledge that the Recipient has fajled to
comply in any manner with any Term or Condition of the Award. See 13 C.F.R. § 302.18.
The Government may withhold funds until the violation or violations have been corrected to
the Government’s satisfaction. The Recipient further agrees to reimburse the Government for
any ineligible costs paid from Award funds, or if the Recipient fails to reimburse the
Government, the Government shall have the right to offset the amount of such ineligible costs
from any undisbursed award funds held by the Government. The Recipient agrees to repay the
Government for all ineligible costs incurred in connection with the Project and paid from the
Award including but not limited to those costs determined to be ineligible if the Government
learns of any Award violations after all Award funds have been disbursed.

See 15 C.F.R. §§ 14.72-14.73 or 24.51-24.52, as applicable.

Use by Beneficiary. In the event a beneficiary of the Project fails to comply in any manner
with certifications, assurances, or agreements that such beneficiary has entered into in
accordance with EDA’s requirements, the Recipient will reimburse the Government the Award
amount or an amount to be determined by the Government pursuant to 13 C.F.R. §§ 314.4 and
314.5. Where the Government determines that the failure of a beneficiary to comply with EDA

requirements affects a portion of the property benefited by the Award, the Recipient will
reimburse the Government proportionately.

Prohibition Against Assignment by the Recipient. Except as provided in a special award
condition, the Recipient shall not transfer, pledge, mortgage, or otherwise assign the Award, or
any interest therein, or any claim arising thereunder, to any party or parties, banks, trust
companies, or other financing or financial institutions.

Disclaimer Provisions; Hold Harmless Requirement.

a. The United States expressly disclaims any and all responsibility or liability to the Recipient
or third persons for the actions of the Recipient or third persons resulting in death, bodily

injury, property damages, or any other losses resulting in any way from the performance of
this Award or any subaward or subcontract under this Award.

b. The acceptance of this Award by the Recipient does not in any way constitute an agency
relationship between the United States and the Recipient.

c¢. To the extent permitted by law, the Recipient agrees to indemnify and hold the Government
harmless from and against all liabilities that the Government may incur as a result of
providing an Award to assist, directly or indirectly, in the preparation of the Project site or
construction, renovation, or repair of any facility on the Project site, to the extent that such
liabilities are incurred because of toxic or hazardous contamination or groundwater, surface
water, soil, or other conditions caused by operations of the Recipient or any of its

predecessors (other than the Government or its agents) on the property.
See 13 C.F.R. §302.19."
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11.

12.

13.

14.

Prohibition on Use of Third Parties to Secure Award. Unless otherwise specified in the
special award conditions to this Award, the Recipient warrants that no person or selling agency
has been employed or retained to solicit or secure this Award upon an agreement or
understanding for a commission, percentage, brokerage, or contingent fee, excepting bona fide
employees, or bona fide established commercial or selling agencies maintained by the
Recipient for the purpose of securing business. For breach or violation of this warrant, the
Government has the right to annul this Award without liability, or at its discretion, to deduct
from the Award sum, or otherwise recover, the full amount of such commission, percentage,
brokerage, or contingent fee.

Payment of Attorneys’ or Consultants’ Fees. No Award funds shall be used, directly or
indirectly, to reimburse attorneys’ or consultants’ fees incurred in connection with obtaining
investment assistance under PWEDA, such as, for example, preparing the application for EDA
investment assistance. However, ordinary and reasonable attorneys’ and consultants’ fees
incurred for meeting Award requirements, such as, for example, conducting a title search or
preparing plans and specifications, may be eligible Project costs and may be paid out of Award
funds, provided such costs are otherwise eligible. See 13 C.F.R. § 302.10.

Commencement of Construction.

a. Delayed Construction Starts. If significant construction (as determined by EDA) is not
commenced within two years of the Award date or by the date estimated for start of
construction in this Award (or the expiration of any extension granted in writing by EDA),
whichever is later, this Award will be automatically suspended and may be terminated if
EDA determines, after consultation with the Recipient, that construction to completion
cannot reasonably be expected to proceed promptly and expeditiously. If significant
construction has not been commenced within three years of the Award date, an extension
must be approved by the Assistant Secretary.

b. Early Construction Starts. The Recipient shall make a written request to EDA for early
construction start permission (that is, after the date of Award, but before EDA gives formal
approval for construction to commence). For Project costs'to be eligible for EDA’
reimbursement, EDA must determine that the award of all contracts necessary for design
and construction of the Project facilities is in compliance with the Terms and Conditions of
this Award. If construction cémmences prior to EDA’s determination, the' Recipient -
proceeds at its own risk until EDA s review and coricurrence. See 13 C.F.R. §305.11.

c. Project Sign. The Rec1pxent is Iesponmble for constructmg, erecting, a and maintaining in
good condition throughout the construction period a sign (or signs) in a conspicuous place
at the Project site indicating that the Federal Government is participating in the Project.
EDA will provide specifications for the sign and may require more than one sign if site
conditions so warrant, If the EDA-recommended sign specifications conflict with State or
local law, the Recipient may modify such recommended specifications so as to comply
with State or local law. See 13 C.F.R. § 305.12.

Efficient Administration of Project. The Recipient agrees to properly and efficiently
administer, operate, and maintain the Project for its estimated useful life, as required by
section 504 of PWEDA (42 U.S.C. § 3194). If the Government determmes at any time during
the estimated useful life of the facility, that the Project is not being properly and efficiently
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15.

16.

administered, operated, and maintained, the Government may terminate this Award and require
the Recipient to repay the Federal Share. See 13 C.F.R. §§ 302.12, 302.18, and 314.2-314.5.

Conflicts-of-Interest Rules.

‘An “Interested Party” is defined in 13 C.F.R. § 300.3 as “any officer, employee, or member

of the board of directors or other governing board of the Recipient, including any other
parties that advise, approve, recommend, or otherwise participate in the business decisions
of the Recipient, such as agents, advisors, consultants, attorneys, accountants, or
shareholders.” An Interested Party includes the Interested Party’s “Immediate Family”
(defined in 13 C.F.R. § 300.3 as a person’s spouse, parents, grandparents, siblings,
children, and grandchildren, but does not include distant relatives, such as cousins, unless
the distant relative lives in the same household as the person) and other persons directly
connected to the Interested Party by law or through a business organization. In addition,
“Immediate Family” includes an Interested Party’s “significant other” or partner.

The Recipient must establish safeguards to prohibit an Interested Party from using its
position for a purpose that constitutes or presents the appearance of personal or
organizational conflicts-of-interest or of personal gain. See 13 C.F.R. § 302.17(a) and (b),
15 C.F.R. §§ 14.42 or 24.36(b)(3), as applicable, and Forms SF-424B (“Assurances —
Non-Construction Projects”) and SF-424D (“Assurances — Construction Projects”).

An Interested Party must not receive any direct or indirect financial or personal benefits in
connection with this Award or its use for payment or reimbursement of costs by or to the
Recipient. A financial interest may include employment, stock ownership, a creditor or
debtor relationship, or prospective employment with the organization selected or to be
selected for a subaward. An appearance of impairment of objectivity could result from an
organizational conflict where, because of other activities or relationships with other persons
or entities, a person is unable or potentially unable to render impartial assistance or advice.
It also could result from non-financial gain to the individual, such as benefit to reputation
or prestige in a professional field. See 13 C.F.R. § 302.17(b).

Record-Keeping Requirements.

a.

Records. The Recipient must maintain records that document compliance with the Terms
and Conditions of this Award. At a minimum, the Recipient’s records must fully disclose:

(i) The amount and disposition of EDA investment assistance;

(ii) - All Project expenditures and procurement actions;

(iif) The total cost of the Project that the Award funds;

(iv) The amount and nature of the portion of Project costs provided by non- EDA sources;
(v) Contractor compliance with applicable federal requirements; and

(v1) Such other records as EDA determines will facilitate an effective audit.

Records Retention.
In general, all records pertinent to this Award must be kept retained for a period of three

years from the date of submission of the final project expenditure report (the final
Form SF-271 for disbursement). The only exceptions are the following:
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(i)  If any litigation, claim, or audit is started before the expiration of the three-year
period, the records shall be retained until all litigation, claims, or audit findings
involving the records have been resolved and final actions taken.

(i) Records for real property and equipment acquired with federal funds must be retained

for three years after final disposition.
(1if) 'When records are transferred or maintained by EDA, the three-year retention
requirement is not applicable to the Recipient.

Records relating to indirect cost rate computations or proposals, cost allocation plans, and
any similar accounting computations on the rate at which a particular group of costs is
chargeable are subject to different retention requirements. See 15 C.F.R. 8§ 14.53 or 24.42,
as applicable.

The Recipient is responsible for monitoring any subrecipients and contractors to ensure
their compliance with the records retention requirements. The Recipient must immediately
notify the Project Officer in case records are not retained for the general retention periods
noted above. See 13 C.F.R. § 302.14 and 15 C.F.R. §§ 14.50-14.53 or §§ 24.40-24.42,

as applicable.

17. Termination Actions.

a.

Termination for Cause. If the Recipient materially fails to comply with any of the Terms
and Conditions of this Award, EDA has the right to terminate for cause al] or any part of its
obligation hereunder, including if:

(i)  Any representation made by the Recipient to the Government in connection with the
application for Government assistance is incorrect or incomplete in any material
respect;

(i) Thg intent and purpose and/or the economic feasibility of the Project is changed
substantially so as to affect significantly the accomplishment of the Project as
intended (including an unauthorized use of property as provided in 13 CF.R § 314.4);

(1if) The Recipient has violated commitments it made in its application and supporting
documents or has violated any of the Terms and Conditions of this Award;

(iv) The conflicts-of-interest rules in 13 C.F.R. § 302.17 are violated; or

(v)  The Recipient fails to report immediately to the Government any change of
authorized representative(s) acting in lieu of or on behalf of the Recipient.

In addition, EDA may take one or more of the actions set out in 15 C.F.R. §§ 14.62(a) or
24.43(a), as applicable.

Termination for Convenience. The Recipient may request at any time termination for
convenience of this Award upon sending to the Grants Officer written notification in a
form acceptable to EDA setting forth the reasons for requesting the termination and the
effective date of such termination. See 15 C.F.R. §§ 14.61 or 24.44, as applicable.

18.  Project Closeout Procedures. After construction is completed and the Project js closed out
financially, the Recipient has an ongoing responsibility to properly administer, operate, and
maintain the Project for its estimated useful life (as determined by EDA) in accordance with its
original purpose. See 13 C.F.R. § 302.12. The Recipient must comply with all Award
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requirements and maintain records to document such compliance, which shall be made
available for inspection by EDA or other Government officials as required.

a. ‘Final Disbursement. When Project construction and final inspection have been completed,
or substantially completed as determined by EDA, and the Recipient has accepted the
Project from the contractor, the Recipient can begin the Closeout process by submitting the
following documentation to EDA:

(i) A request for final disbursement on an executed Form SF-271;

(i) A written certification that all costs claimed are for eligible activities under this
Award, for which there is documentation in the Recipient’s records;

(iif) An executed certificate of final acceptance signed by the Recipient and the
Recipient’s architect/engineer;

(iv) The Recipient’s certification that its currently valid single or program-specific audit
in accordance with OMB Circular A-133, “Audits of States, Local Governments, and
Non-Profit Organizations,” if applicable, does not contain any material findings (if
the Recipient’s currently valid OMB Circular A-133 audit does contain material
findings, the Recipient shall submit the applicable audit in hardcopy to the Grants
Officer),

(v) The Recipient’s certification that its currently valid audit (in accordance with OMB

Circular A-133), if applicable, has been submitted to the Federal Audit
Clearinghouse; and

(vi) Other documentation as may be required by EDA.

EDA shall advise the Recipient of costs determined to be eligible and ineligible. If'a
balance of this Award is due to the Recipient, the balance will be paid by wire transfer. If
the Recipient has received an amount in excess of the amount due the Recipient, the

Recipient must refund the excess to EDA. The Recipient shall contact the Project Officer
for refund instructions.

As noted above, if the Recipient’s currently valid OMB Circular A-133 audit contains

material findings, the Recipient shall submit the audit in hardcopy to the Grants Officer
before final disbursement.

b. The Recipient shall submit, within 90 calendar days after the Project Closeout date, all
financial, performance, and other reports as required by the Terms and Conditions of this
Award. Additional GPRA reporting requirements also may apply.

¢. Unless EDA authorizes an extension, the Recipient shall liquidate all obligations incurred
under this Award no later than 90 calendar days after acceptance of the Project from the
contractor or before the expiration date of this Award, whichever occurs earlier.

d. The Closeout of this Award does not affect any of the following:

(i)  Audit requirements per OMB Circular A-133 and the related “Compliance
Supplement;”

(i) The right of EDA to disallow costs and recover funds on the basis of-a later audit or
other Project review;

(iii) The Recipient’s obligation to return any funds due as a result of later corrections or
other transactions; and
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(iv) Requirements for property management, records retention, and performance
measurement reports. :

Additional Requirements Relating to Construction Projects.

The Recipient and any subrecipient(s) must, in addition to other statutory and regulatory
requirements detailed in these Construction Standard Terms and Conditions and the assurances made
to EDA in connection with the Award, comply and require each of its contractors and subcontractors
employed in the completion of the Project to comply with all applicable federal, State, territorial, and
local laws, and in particular, the following federal public laws (and the regulations issued
thereunder), Executive Orders, OMB Circulars, and local law requirements.

1.

The Davis-Bacon Act, as amended (40 U.S.C. §§ 3141-3144, 3146, 3147; 42 U.S.C. §3212)

Requiring minimum wages for mechanics arid laborers employed on Federal Government
public works projects to be based on the wages the Secretary of Labor determines to be
prevailing for the corresponding classes of Jaborers and mechanics employed on projects of a
character similar to the contract work in the civil subdivision of the State in which the Project
is to be performed, or in the District of Columbia if the Project is to be performed there.

The Contract Work Hours and Safety Standards Act, as amended
(40 U.S.C. §§ 3701 - 3708) I . : c

Providing work hour standards for every laborer and mechanic employed by any contractor or
subcontractor in the performance of a federal public works project.

The National Historic Preservation Act of 1966, as amended (16 U.S.C. § 470 ef seq.), and
the Advisory Council on Historic Preservation Guidelines ‘

Requiring projects involving federal funds to follow the requirements of the National Historic
Preservation Act, which requires stewardship of historic properties.

The Historical and Archeological Data Preservation Act of 1974, as amended
(16 U.S.C. § 469a-1 et seq.)

Requiring appropriate surveys and preservation efforts if a federally-licensed project may
cause irreparable Joss or destruction of significant scientific, prehistorical, historical, or
archeological data.

Architectural Barriers Act of 1968, as amended (42 U.S.C. § 4151 ef seq.), and the
regulations issued thereunder, which prescribe standards for the design and construction of any

building or facility intended to be accessible to the public or that may house handicapped
employees.

The Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970,
as amended (42 U.S.C. § 4601 ef seq.), and implementing regulations issued at 49 C.F R.
part 24, which establish uniform policies for the fajr and equitable treatment of persons,
businesses, or farm operations affected by the acquisition, rehabilitation, or demolition of real
property acquired for a Project financed wholly or in part with federal financial assistance.

The Energy Conservation and Production Act (42 U.S.C. § 6834 ef seq.)

Establishing energy efficiency performance standards for the construction of new residential
and commercial structures undertaken with federal financial assistance.
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8.  Requirements for New Construction. For new building construction projects, the Recipient

will comply with current local building codes, standards, and other requirements applicable to
the Project.

Non-Discrimination Requirements. No person in the United States shall, on the ground of race,
color, national origin, handicap, age, religion, or sex, be excluded from participation in, be denied
the benefits of, or be subject to discrimination under any program or activity receiving federal
financial assistance. The Recipient agrees to comply with the following non-discrimination
requirements.

1. Statutory Provisions.

a.

.

Title V1 of the Civil Rights Act of 1964 (42 U.S.C. § 2000d et seq.) and DOC
implementing regulations published at 15 C.F.R. part 8, which prohibit discrimination on

the grounds of race, color, or national origin under programs or activities receiving federal
financial assistance;

Title IX of the Education Amendments of 1972 (20 U.S.C. § 1681 et seq.), which prohibits
discrimination on the basis of sex under federally-assisted education programs or activities;

Pub. L. No. 92-65, 42 U.S.C. § 3123, which proscribes discrimination on the basis of sex in
EDA assistance provided under PWEDA; Pub. L. No. 94-369, 42 U.S.C. § 6709, which
proscribes discrimination on the basis of sex under the Local Public Works Program; and
the Department’s implementing regulations at 15 C.F.R. §§ 8.7-8.15;

Section 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C. § 794), and DOC
implementing regulations published at 15 C.F.R. part 8b, which prohibit discrimination on

the basis of handicap under any program or activity receiving or benefiting from federal
assistance;

The Age Discrimination Act of 1975, as amended (42 U.S.C. § 6101 et seq.) and DOC
implementing regulations published at 15 C.F.R. part 20, which prohibit discrimination on
the basis of age in programs or activities receiving federal financial assistance;

The Americans with Disabilities Act of 1990 (42 U.S.C. § 12101 et seq.), which prohibits
diserimination on the basis of disability under programs, activities, and services provided
or made available by State and local governments or instrumentalities or agencies thereto,
as well as public or private entities that provide public transportation; and

Other applicable federal statutes, regulations, and Executive Orders.

2. Other Provisions.

a.

Parts T1 and 111 of Executive Order 11246 (30 Fed. Reg. 12319, 1965), as amended by
Executive Order 11375 (32 Fed. Reg. 14303, 1967) and 12086 (43 Fed. Reg. 46501, 1978),
requiring federally-assisted construction contracts to include the nondiscrimination .
provisions of §§ 202 and 203 of that Executive Order and Department of Labor regulations

implementing Executive Order. 11246 (41 C.F.R. § 60-1.4(b), 1991).
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b. Executive Order 13166 (August 11, 2000), “Improving Access to Services for Persons With

Limited English Proficiency,” and DOC policy guidance issued on March 24, 2003
(68 Fed. Reg. 14180) to federal financial assistance Recipients on the Title VI prohibition
against national origin discrimination affecting Limited English Proficient (“LEP”)

‘persons.

3. Title VII Exemption for Religious Organizations.

Generally, Title VII of the Civil Rights Act of 1964 (42 U.S.C. § 2000e e seq.), provides that
it shall be an unlawful employment practice for an employer to discharge any individual or
otherwise discriminate against an individual with respect to compensation, terms, conditions,
or privileges of employment because of such individual’s race, color, religion, sex, or national
origin. However, Title VII, 42 U.S.C. § 2000e-1(a), expressly exempts from the prohibition
against discrimination on the basis of religion, a religious corporation, association, educational
institutjon, or society with respect to the employment of individuals of a particular religion to

perform work connected with the carrying on by such corporation, association, educational
institution, or society of its activities.

Audits,

Under the Inspector General Act of 1978, as amended (5 U.S.C. App. 3, § 1 ef seq.), an audit of the
Award may be conducted at any time. The Department’s Inspector General (“OIG™), or any of his
or her duly authorized representatives, shall have access to any pertinent books, documents, papers,
and records of the Recipient, whether written, printed, recorded, produced, or reproduced by any
electronic, mechanical, magnetic, or other process or medium, in order to make audits, inspections,
excerpts, transcripts, or other examinations as authorized by Jaw. When the OIG requires a program
audit on a DOC Award, the OIG will usually make the arrangements to audit the Award, whether the

audit is performed by OIG personnel, an independent accountant under contract with DOC, or any
other federal, State, or local audit entity.

1. Requirement to Have an OMB Circular A-133 Audit Performed; Organization-Wide,
Program-Specific, and Project Audits.

a.

Organization-wide or program-specific audits shall be performed in accordance with the
Single Audit Act Amendments of 1996, as implemented by OMB Circular A-133, “dudits
of States, Local Governments, and Non-Profit Organizations,” and the related “Compliance
Supplement.” Recipients that expend federal awards of $500,000 or more in a fiscal year
shall have an audit conducted for that year in accordance with the requirements contained
in OMB Circular A-133. A copy of the audit shall be submitted to the Bureau of the
Census, which has been designated by OMB as a central clearinghouse. The address is:

Federal Audit Clearinghouse
1201 E. 10" Street
Jeffersonville, IN 47132

In accordance with 15 C.F.R. § 14.26 (c) and (d), for-profit hospitals, commercial, and
other organizations not covered by the audit provisions of OMB Circular A-133 that
expend federal awards of $500,000 or more in a fiscal year, are required to have a program-
specific audit performed at the conclusion of the Project, but no less than once every five
years. Some DOC programs have specific audit guidelines that will be incorporated into
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the Award. If DOC does not have a program-specific audit guide available for the
program, the auditor should follow Generally Accepted Government Auditing Standards
and the requirements for a program-specific audit as described in OMB Circular A-133
235. A copy of the program-specific audit shall be submitted to the OIG at the

following address with a copy of the transmittal letter to the Grants Officer:

Office of Inspector General

U.S. Department of Commerce

Atlanta Regional Office of Audits

401 West Peachtree Street, N.W., Suite 2742
Atlanta, GA 30308

Requirement to Submit Audit to EDA. If the Recipient’s currently valid audit required
under OMB Circular A-133 contains materials findings, the Recipient must submit the audit in

hardcopy to the Grants Officer. See also section C.18.a. of these Construction Standard Terms
and Conditions.

Audit Resolution Process.

a. An audit of the Award may result in the disallowance of costs incurred by the Recipient
and the establishment of a debt (account receivable) due to EDA. For this reason, the
Recipient should take seriously its responsibility to respond to all audit findings and

recommendations with adequate explanations and supporting evidence whenever audit
results are disputed.

b. In accordance with the Federal Register notice dated January 27, 1989
(54 Fed. Reg. 4053), a Recipient whose Award is audited has the following opportunities to
dispute the proposed disallowance of costs and the establishment of a debt:

(i)  Unless the OIG determines otherwise, the Recipient has 30 days from the date of the
transmittal of the “Draft Audit Report” to submit written comments and documentary
evidence.

(i) The Recipient has 30 days from the date of the transmittal of the “Final Audit Report”
to submit written comments and documentary evidence. There shall be no extension
of this deadline.

(i) EDA shall review the documentary evidence submitted by the Recipient and shall
notify the Recipient of the results in an “Audit Resolution Determination Letter.”
The Recipient has 30 days from the date of receipt of the Audit Resolution
Determination Letter to submit a written appeal. There shall be no extension of this
deadline. The appeal is the last opportunity for the Recipient to submit written
comments and documentary evidence that dispute the validity of the Audit Resolution
Determination Letter.

(iv)  An appeal of the Audit Resolution Determination Letter does not prevent the
establishment of the audit-related debt nor does it prevent the accrual of interest on
such debt. If the Audit Resolution Determination Letter is overruled or modified on
appeal, appropriate corrective action will be taken retroactively. An appeal will stay
the offset of funds owed by the auditee against funds due to the auditee.

EDA shall review the Recipient’s appeal and notify the Recipient of the results in an
Appeal Determination Letter. After the opportunity to appeal has expired or after the
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Appeal Determination Letter has been rendered, EDA will not accept any further

documentary evidence from the Recipient. No other administrative appeals are available in
the Department.

G. Debts,

1.

Payment of Debts Owed the Federal Government.

Any debt determined to be owed to the Federal Government must be paid promptly by the
Recipient. In accordance with 15 C.F.R. § 21.4, a debt will be considered delinquent if it is not
paid within 15 days of the established due date or, if there is no due date, within 30 days of the
billing date. Failure to pay a debt by the due date or, if there is no due date, within 30 days of
the billing date, shall result in the imposition of late payment charges as noted below. In
addition, failure to pay the debt or establish a repayment agreement by the due date or, if there
is no due date, within 30 days of the billing date, will also result in the referral of the debt for
collection action, including referral to the Treasury Offset Program (31 C.F.R. § 285.5) and
may result in EDA taking further action as specified in section C.7. of these Construction
Standard Terms and Conditions. The Recipient also may be suspended or debarred from
further federal financial and non-financial assistance and benefits, as provided in 2 C.F.R.

part 1326, “Nonprocurement Debarment and Suspension” until the debt has been paid in full or
until a repayment agreement has been approved and payments are made in accordance with the
repayment agreement. Payment of a debt may not come from other federally-sponsored
programs. Verification that other federal funds have not been used will be made during future
program visits and audits.

Late Payment Charges.

a. An interest charge shall be assessed on the delinquent debt as established by the Debt-
Collection Act of 1982, as amended (31 U.S.C. § 3701 et seq.). The minimum annual
interest rate to be assessed is the U.S. Department of the Treasury’s “Current Value of
Funds Rate” (“CVFR”). See www.fms.treas.gov/cvfr/index.htm]. The U.S. Department of
Treasury annually publishes the CVFR in the Federal Register. The assessed rate shall
remain fixed for the duration of the indebtedness.

b. A penalty charge will be assessed on any portion of a debt that is delinquent for more than
90 days, although the charge will accrue and be assessed from the date the debt became
delinquent.

c. An administrative charge will be assessed to cover processing and handling the amount
due.

Barring Delinquent Federal Debtors from Obtaining Federal Loans or Loan Insurance
Guarantees.

Pursuant to 31 U.S.C. § 3720B, unless waived, the Department is not permitted to extend
financial assistance in the form of a loan, loan guaranty, or loan insurance to any person

delinquent on a non-tax debt owed to a federal agency. This prohibition does not apply to
disaster loans. ~ '
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Effect of Judgment Lien on Eligibility for Federal Grants, Loans, or Programs.

Pursuant to 28 U.S.C. § 3201(e), unless waived by DOC, a debtor who has a judgment lien
against the debtor’s property for a debt to the United States shall not be eligible to receive any
grant or loan that is made, insured, guaranteed, or financed directly or indirectly by the U.S. or
to receive funds directly from the Federal Government in any program, except funds to which
the debtor is entitled as beneficiary, until the judgment is paid in full or otherwise satisfied.

Name Check Reviews.

1.

Name Check Requirement. A name check review will be petformed by the OIG on key
individuals associated with nonprofit organization applicants, unless: (a) the proposed award
amount is $100,000 or less; (b) the applicant has been a Recipient of financial assistance from
the Department for three or more consecutive years without any adverse programmatic or audit
finding; or (c) the applicant is a unit of a State or local government. See “Department of
Commerce Pre-Award Notification Requirements for Grants and Cooperative Agreements”
(69 Fed. Reg. 78389, December 30, 2004).

Exemptions. The following individuals who are acting on behalf of their respective entities in
applying for assistance are exempt from the name check review process:

a. Officials of State and local governments;
b. Officials of accredited colleges and universities; and

c. Officials of economic development districts designated by EDA, including those entities
whose designations are pending.

Results of Name Checks. EDA reserves the right to take any of the actions described in
section H.4. below if any of the following occurs as a result of the name check review:

a. A key individual fails to submit the required Form CD-346, “Applicant for Funding
Assistance;”

b. A key individual makes an incorrect statement or omits a material fact on Form CD-346; or

c. The name check reveals significant adverse findings that reflect on the business integrity or
responsibility of the applicant and/or key individual.

Action(s) Taken as a Result of Name Check Review. If any situation listed in section H.3.

above occurs, the Department, at its discretion, may take one or more of the following actions:

a. Consider suspension or termination of the Award;

b. Require the removal of any key individual from association with the management or
implementation of the Award; or '

c. Make appropriate provisions or revisions as needed (in the special award conditions to the
Award) with respect to the method of payment and/or financial reporting requirements.
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L. Governmentwide Debarment and Suspension (Non-procurement). The Recipient shall comply
with the provisions of subpart C of 2 C.F.R. part 1326, “Non-Procurement Debarment and
Suspension,” which generally prohibit entities that have been debarred, suspended, or voluntarily
excluded from participating in federal non-procurement transactions either through primary or
lower-tier covered transactions.

J. Drug-free Workplace. The Recipient shall comply with the provisions of the Drug-Free Workplace
Act of 1988 (41 U.S.C. § 702), and the Department’s implementing regulations found at
15 C.F.R. part 29, “Government-wide Requirements for Drug-Free Workplace (Financial
Assistance,)” which require that the Recipient take steps to provide a drug-free workplace.

K. Lobbying Restrictions.

1.

Statutory Provisions. The Recipient must comply with the provisions of 31 U.S.C. § 1352
and the Department’s implementing regulations published at 15 C.F.R. part 28,

“New Restrictions on Lobbying.” These provisions generally prohibit the use of federal funds
for lobbying the executive or legislative branches of the United States government in
connection with the Award and require the disclosure of the use of non-federal funds for
lobbying.

Disclosure of Lobbying Activities. A Recipient receiving in excess of $100,000 in federal
funding must submit a completed Form SF-LLL, “Disclosure of Lobbying Activities,”
regarding the use of non-federal funds for Jobbying. The Form SF-LLL must be submitted
within 30 days following the end of the calendar quarter in which there occurs any event that

- requires disclosure or that materially affects the accuracy of the information contained in any

disclosure form previously filed. The Recipient must submit Form SF-LLL from all applicable

parties, including those received from subrecipients, contractors, and subcontractors, to the
Grants Officer.

Special Provisions Relating to Indian Tribes. Assetoutin31 U.S.C. § 1352, there are
special provisions applicable to Indian Tribes, tribal organizations, or other Indian
organizations eligible to receive federal contracts, grants, loans, or cooperative agreements. In
accordance with Departmental policy, EDA recognizes Tribal Employment Rights Ordinances
(“TEROs”), which may provide for preferences in contracting and employment, in connection
with its financial assistance awards. Tribal ordinances requiring preference in contracting,
hiring, firing, and the payment of a TERO fee generally are allowable provisions under federal
awards granted to American Indian and Alaska Native tribal governments. The payment of the
TERO fee, which supports the tribal employment rights office to administer the preferences,
should generally be allowable as an expense that is “necessary and reasonable for proper and
efficient performance and administration” of an Award, as provided under the applicable cost
principles set out in 2 C.F.R. part 225.

L. Codes of Conduct and Subaward, Contract, and Subcontract Provisions.

1.

Code of Conduct for Recipients. Pursuant to the certification in Form SF-424B, paragraph 3,
the Recipient must maintain written standards of conduct to establish safeguards to prohibit
employees from using their positions for a purpose that constitutes or presents the appearance

of personal or organizational conflicts-of-interest or personal gain in the administration of this
Award.
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2. Applicability of Award Provisions to Subrecipients.

a. The Recipient shall require all subrecipients, including lower tier subrecipients, under the

-award to comply with the provisions of this Award, including applicable cost principles,

administrative, and audit requirements.

b. A Recipient is responsible for subrecipient monitoring, including the following:

()  Award Identification — At the time of the Award, identifying to the subrecipient the
federal award information (e.g., Catalog of Federal Domestic Assistance (“CFDA”)

title and number, name of the federal agency, and the Award number) and applicable
compliance requirements.

(1)  During-the-Award Monitoring — Monitoring the subrecipient’s use of federal awards
through reporting, site visits, regular contact, or other means to provide reasonable
assurance that the subrecipient administers federal awards in compliance with laws,

regulations, and the provisions of contracts or grant agreements and that performance
goals are achieved.

(iii) Subrecipient Audits — Ensuring that a subrecipient expending federal awards of
$500,000 or more during the subrecipient’s fiscal year has met the audit requirements
of OMB Circular A-133 and that the required audits are completed within nine
months of the end of the subrecipient’s audit period. In addition, the Recipient is
required to issue a management decision on audit findings within six months after
receipt of the subrecipient’s audit report and ensure that the subrecipient takes timely
and appropriate corrective action on all audit findings. In cases of a subrecipient’s
continued inability or unwillingness to have the required audits, the pass-through
entity shall take appropriate action using sanctions.

3. Competition and Codes of Conduct for Subawards.

a.

All subawards will be made in a manner to provide, to the maximum extent practicable,
open and free competition. The Recipient must be alert to organizational conflicts of
interest as well as other practices among subrecipients that may restrict or eliminate
competition. In order to ensure objective subrecipient performance and eliminate unfair
competitive advantage, subrecipients that develop or draft work requirements, statements
of work, or requests for proposals shall be excluded from competing for such subawards.

The Recipient shall maintain written standards of conduct governing the performance of its
employees engaged in the Award and administration of subawards. No employee, officer,
or agent shall participate in the selection, award, or administration of a subaward supported
by federal funds if a real or apparent conflict-of-interest would be involved. Such a
conflict would arise when the employee, officer, or agent, any member of his or her
immediate family, his or her partner, or an organization in which he/she serves as an officer
or which employs or is about to employ any of the parties mentioned in this section, has a
financial interest or other interest in the organization selected or to be selected for a
subaward. The officers, employees, and agents of the Recipient shall neither solicit nor
accept anything of monetary value from subrecipients. However, the Recipient may set
standards for situations in which the financial interest is not substantial or the gift is an
unsolicited item of nominal value. The standards of conduct shall provide for disciplinary
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actions to be applied for violations of such standards by officers, employees, or agents of
the Recipient.

‘A financial interest may include employment, stock ownership, a creditor or debtor

relationship, or prospective employment with the organization selected or to be selected for
a subaward. An appearance of impairment of objectivity could result from an
organizational conflict where, because of other activities or relationships with other persons
or entities, a person is unable or potentially unable to render impartial assistance or advice,
It could also result from non-financial gain to the individual, such as benefit to reputation
or prestige in a professional field.

Applicability of Provisions to Subawards, Contracts, and Subcontracts,

a.

The Recipient shall include the following notice in each request for applications or bids:

Applicants/bidders for a Jower tier covered transaction (except procurement contracts for
goods and services under $25,000 not requiring the consent of a DOC official) are subject
to 2 C.F.R. part 1326, subpart C, “Governmentwide Debarment and Suspension
(Nonprocurement).” In addition, applicants/bidders for a lower tier covered transaction for
a subaward, contract, or subcontract greater than $100,000 of federal funds at any tier are
subject to 15 C.F.R. part 28, “New Restrictions on Lobbying.” Applicants/bidders should
familiarize themselves with these provisions, including the certification requirement.
Therefore, applications for a lower tier covered transaction must include a Form CD-512,
“Certification Regarding Lobbying-Lower Tier Covered Transactions,” completed without

The Recipient shall include a term or condition in all lower tier covered transactions
(subawards, contracts, and subcontracts), that the Award is subject to subpart C of
2 C.F.R. part 1326, “Governmentwide Debarment and Suspension (Nonprocurement).”

The Recipient shall include a statement in al] lower tier covered transactions (subawards,
contracts, and subcontracts) exceeding $100,000 in federal funds, that the subaward,
contract, or subcontract is subject to 31 U.S.C § 1352, as implemented at 15 C.F.R. part 28,
regarding new restrictions on lobbying. The Recipient shall further require the
subrecipient, contractor, or subcontractor to submit a completed Form SF -LLL,
“Disclosure of Lobbying Activities,” regarding the use of non-federal funds for lobbying.
The Form SF-LLL shall be submitted within 15 days following the end of the calendar
quarter in which there occurs any event that requires disclosure or that materially affects
the accuracy of the information contained in any disclosure form previously filed. The
Form SF-LLL shall be submitted from tier to tier until received by the Recipient. The
Recipient must submit all disclosure forms received, including those that report lobbying

activity on its own behalf, to the Grants Officer within 30 days following the end of the
calendar quarter.

Minority-Owned Business Enterprise. DOC encourages Recipients to utilize minority- and
women-owned firms and enterprises in contracts under financial assistance awards. The
Minority Business Development Agency will assist Recipients in matching qualified minority
owned enterprises with contract opportunities. For further information contact:
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U.S. Department of Commerce
Minority Business Development Agency
1401 Constitution Avenue, N.W,
Washington, D.C. 20230

Website: www.mbda.gov/

6. Subaward and/or Contract to a Federal Agency.

The Recipient, subrecipient, contractor and/or subcontractor shall not subgrant or subcontract
any part of the approved Project to any agency or employee of DOC or other federal
department, agency, or instrumentality without the prior written approval of the Grants Officer,

Requests for approval of such action must be submitted to the Project Officer who shall review
and make a recommendation to the Grants Officer. The Grants Officer shall make the final
determination and wil] notify the Recipient in writing of the final determination.

7. EDA Contracting Provisions for Construction Projects. The Recipient shall use the
“EDA Contracting Provisions Jor Construction Projects” as guidance in developing all
construction contracts. The “EDA Contracting Provisions Jor Construction Projects” lists
applicable EDA and other federal requirements for construction contracts.

M. Property.

1. Standards. With respect to any property acquired or improved in whole or in part with EDA
investment assistance under this Award, the Recipient shal] comply with the property
management standards found in EDA’s regulations at 13 C.F.R. part 314, Property acquired or
improved in whole or in part by the Recipient under this Award may consist of real personal
property, including intangible property such as money, notes, and security interests. Any
inventory listings stipulated under the applicable uniform administrative requirements must be
submitted to the Grants Officer on F orm CD-281, “Report of Government Property in
Possession of Contractor.”

2. Retention of Title.

a. The Government shall determine who retains title to all nonexpendable personal property
in accordance with 15 C.F.R. parts 14 or 24, as applicable. Use, management, and the
disposition of such property will be in accordance with the requirements set out at
15 C.F.R. parts 14 or 24, as applicable, and EDA’s regulations at 13 C.F.R. part 314,

b. Title to real property (whether acquired partly or wholly with federal funds) will vest with
the Recipient subject to the condition that the Recipient uses the real property for the
authorized purpose of the Project.

3. EDA’sInterest in Award Property.
a. Evidence of Title. Prior to the advertisement of bids or at such other time as EDA requires,

the Recipient must furnish evidence, satisfactory in form or substance to the Government,
that title to real property required for the Project (other than property of the United States
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and as provided in 13 C.F.R. § 314.7(c)) is vested in the Recipient and that such
easements, rights-of-way, State or local government permits, long-term leases, or other
items required for the Project have been or will be obtained by the Recipient within an
acceptable time, as determined by the Government. All liens, mortgages, other
-encumbrances, reservations, reversionary interests, or other restrictions on title or the
Recipient’s interest in the property must be disclosed to EDA. With limited exceptions set
forth in 13 CF.R. § 314.6(b) or as otherwise authorized by EDA, Recipient-owned
property acquired or improved in whole or in part with EDA investment assistance must

not be used to secure a mortgage or deed of trust or in any way otherwise encumbered.
See 13 CF.R, §314.6.

b. Recording EDA’s Interest in Property.

(i)  For all Projects involving the acquisition, construction, or improvement of a
building, as determined by EDA, the Recipient shall execute and furnish to the
Government, prior to initial Award disbursement, a lien, covenant, or other
statement, satisfactory to EDA in form and substance, of EDA’s interest in the
property acquired or improved in whole or in part with the funds made available
under this Award. EDA may require such statement after initial Award
disbursement in the event that grant funds are being used to acquire such property.
The statement must specify the estimated useful life of the Project and shall include
but not be limited to the disposition, encumbrance, and the Federal Share
compensation requirements. See 13 C.FR. §§ 314.1 and 314.8(a).

(if)  This lien, covenant, or other statement of the Government’s interest must be
perfected and placed of record in the real property records of the jurisdiction in
which the property is located, all in accordance with applicable law. EDA shall
require an opinjon of counsel for the Recipient to substantiate that the document has
been properly recorded. See 13 C.F.R. § 314.8(b).

(iif) Facilities in which the EDA investment is only a small part of a larger project, as
determined by EDA, may be exempted from the requirements listed in paragraphs
M.3.b.(i) and (ii) above. See 13 C.F.R. § 314.8(c).

c. The Recipient acknowledges that the Government retains an undivided equitable
reversionary interest in the property acquired or improved in whole or in part with grant
funds made available through this Award throughout the estimated useful life (as
determined by EDA) of the Project, except in applicable instances set forth in 13 C.E.R.
§ 314.7(c). See also 13 C.F.R. § 314.2(a).

d. The Recipient agrees that in the event that any interest in property acquired or improved in
whole or in part with EDA investment assistance is disposed of, encumbered or alienated
in any manner, or no longer used for the authorized purpose(s) of the Award during the
Project’s estimated useful life without EDA’s written approval, the Government will be
entitled to recover the Federal Share, as defined at 13 CF.R. § 314.5. If, during the
Project’s estimated useful life, the property is no longer needed for the purpose(s) of the
Award, as determined by EDA, EDA may permit its use for other acceptable purposes -
consistent with those authorized by PWEDA and 13 C.F.R. chapter I11.

See 13 C.FR. § 314.3(b).
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4,

e.

For purposes of any lien or security interest, the amount of the Federal Share shall be the
portion of the current fair market value of any property (after deducting any actual and
reasonable selling and repair expenses incurred to put the property into marketable

_condition) attributable to EDA’s participation in the Project. See 13 C.F.R. § 314.5.

The alienation of Award property includes sale or other conveyance of the Recipient’s
interest, leasing or mortgaging the property, or granting an option for any of the foregoing.

Insurance and Bonding.

a,

Recipients that are Institutions of Higher Education, Hospitals, Other Non-Profit and
Commercial Organizations. The Recipient shall, at a minimum, provide the equivalent
insurance coverage for real property and equipment acquired with federal funds as
provided to property owned by the Recipient. Federally-owned property need not be
insured unless required by the terms and conditions of the award. See 15 C.F.R. § 14.31.

Recipients that are State and Local Governments. 1f the Award exceeds the simplified
acquisition threshold, EDA may accept the Recipient’s or subrecipient’s bonding policy
and requirements if EDA determines that the Federal Interest is adequately protected. If
not, the following minimum requirements shall apply:

(i) A bid guarantee from each bidder equivalent to five percent of the bid price. The
“bid guarantee” shall consist of a firm commitment such as a bid bond, certified
check, or other negotiable instrument accompanying a bid as assurance that the
bidder will, upon acceptance of the proffered bid, execute such contractual
documents as may be required within the time specified;

(it) A performance bond on the part of the contractor for 100 percent of the contract
price. A “performance bond” is one executed in connection with a contract to secure
fulfillment of all the contractor’s obligations under such contract; and

(iii) A payment bond on the part of the contractor for 100 percent of the contract price.
A “payment bond” is one executed in connection with a contract to assure payment
as required by law of all persons supplying labor and material in the execution of the
work provided for in the contract. See 15 C.F.R. § 24.36(h)

Leasing Restrictions. Leasing or renting of facilities or property is prohibited unless
specifically authorized by EDA. The Recipient agrees that any leasing or renting of any
facilities or property involved in this Project will be subject to the following:

a.

b.

C.

That said lease arrangement is consistent with the authorized general and special purpose
of the Award;

That said lease arrangement is for adequate consideration; and

That said lease arrangement is consistent with applicable EDA requirements concerning
but not limited to nondiscrimination and environmental compliance.

Use of Eminent Domain Prohibited. The Recipient will use funds solely for the authorized

use of the Project. Pursuant to Executive Order 13406, “Protecting the Property Rights of the
American People,” the Recipient agrees:
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a. Not to use any power of eminent domain available to the Recipient (including the
commencement of eminent domain proceedings) for use in connection with the Project for
the purpose of advancing the economic interests of private parties; and

b. Not to accept title to land, easements, or other interests in land acquired by the use of any
power of eminent domain for use in connection with the Project for such purposes.

The Recipient agrees that any use of the power of eminent domain to acquire land, easements,
or interests in land, whether by the Recipient or any other entity that has the power of eminent
domain, in connection with the Project without prior written consent of EDA is an
unauthorized use of the Project. 1f the Recipient puts the Project to an unauthorized use, the
Recipient shall compensate EDA for its fair share in accordance with 13 C.F.R. §§ 314.4 and
314.5, as same may be amended from time to time.

7. Disposal of Real Property.

a. IfEDA and the Recipient determine that property acquired or improved in whole or in part
with EDA investment assistance is no longer needed for the original purpose(s) of this
Award, the Recipient must obtain approval from the Government to use the property in
other federal grant programs or in programs that have purposes consistent with those
authorized by PWEDA and 13 C.F R. chapter III. See 13 CF.R. § 314.3(b).

b. When property is not disposed of as provided in section M.7.a. above, the Government
shall determine final disposition and must be compensated by the Recipient for the Federal

Share of the value of the property, plus costs and interest, as provided in 13 C.F.R.
§ 3144, o

Environmental Requirements,

Environmental impacts must be considered by federal decision-makers in their decisions whether or
not to: (i) approve a proposal for federal assistance; (ii) approve the proposal with mitigation; or
(iii) approve a different proposal/grant having less adverse environmental impacts. Federal
environmental laws require that the funding agency initiate a planning process with early
consideration of potential environmental impacts that Project(s) funded with federal assistance may
have on the environment. The Recipient and any subrecipients shall comply with all environmental
standards, to include those prescribed under the following statutes and Executive Orders, and shall
identify to the awarding agency any impact the Award may have on the environment. In some
cases, the Grants Officer can withhold Award funds under a special award condition requiring the
Recipient to submit additional environmental compliance information sufficient to enable the
Department to make an assessment on any impacts that a Project may have on the environment.

1. The National Environmental Policy Act of 1969 (42 U.S.C. § 4321 et seq.)
The Nationa] Environmental Policy Act (“NEPA”) and the Council on Environmental Quality
(“CEQ”) implementing regulations (40 C.F.R. parts 1500 — 1508) require that an
environmental analysis be completed for all major federal actions significantly affecting the
environment. NEPA applies to the actions of federal agencies and may include a federal
agency’s decision to fund non-federal projects under grants and cooperative agreements.
Recipients of federal assistance are required to identify to the awarding agency any impact an
award will have on the quality of the human environment and assist the agency to comply
with NEPA. Recipients may also be requested to assist EDA in drafting an environmental
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assessment if EDA determines an assessment is required. If additional information is required
during the period of the Award, funds can be withheld by the Grants Officer under a special
award condition requiring the Recipient to submit additional environmental compliance
information sufficient to enable EDA to make an assessment on any impacts that the Project
may have on the environment.

Environmental Quality Improvement Act of 1970, as amended (42 U.S.C.

§8 4371 — 4375)

Federally-supported public works facilities and activities that affect the environment shall be
implemented in compliance with policies established under existing law.

Executive Order 12088, “Federal Compliance with Pollution Control Standards,”
(43 Fed. Reg. 47707, October 13, 1978), as amended

All necessary actions shall be taken for the prevention, control, and abatement of
environmental pollution with respect to federally-supported facilities and activities

Executive Order 11514, “Protection and Enhancement of Environmental Quality,”

(35 Fed. Reg. 4247, March S, 1970), as amended

Federally-supported facilities and activities shall be maintained and directed to meet national
environmental goals,

Executive Order 11593, “Protection and Enhancement of the Cultural Environment,”
(36 Fed. Reg. 8921, May 13, 1971), as amended

Federally-owned sites, structures, and objects of historical, architectural, or archaeological
significance shall be preserved, restored, and maintained.

Clean Air Act, Clean Water Act, and Executive Order 11738

Recipients must comply with the provisions of the Clean Air Act (42 U.S.C. § 7401 ef seq.),
the Clean Water Act (42 U.S.C. § 1251 et seq.), and Executive Order 11738, and shall not use
a facility on the Environmental Protection Agency’s (“EPA”) List of Violating Facilities in
performing any Award that is nonexempt under 2 C.F.R. § 1532, and shall notify the EDA
Project Officer in writing if it intends to use a facility that is on EPA’s List of Violating
Facilities or knows that the facility has been recommended to be placed on the List.

The Safe Drinking Water Act of 1974, as amended (42 U.S.C. § 300f ef seq.)
This Act precludes federal assistance for any project that the EPA determines may
contaminate a sole source aquifer so as to threaten public health.

Executive Order 11988, “Floodplain Management,” (42 Fed. Reg. 26951, May 24, 1977)
and Executive Order 11990, “Protection of Wetlands,” (42 Fed. Reg. 26961,
May 24, 1977)

Recipients must identify proposed actions in federally-defined floodplains and wetlands to
enable the agency to make a determination whether there is an alternative to minimize any
potential harm.

The Flood Disaster Protection Act of 1973, as amended (42 U.S.C. § 4002 ef seq.), and
regulations and guidelines issued thereunder by the U.S. Federal Emergency
Management Administration (“FEMA”) or by EDA

Flood insurance, when available, is required for federally-assisted construction or acquisition
in flood-prone areas.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

The Coastal Zone Management Act of 1972, as amended (16 U.S.C. § 1451 et seq.)

Funded projects must be consistent with a coastal State’s approved management plan for the
coastal zone.

The Coastal Barrier Resources Act, as amended, (16 U.S.C. § 3501 ef seq.)
Restrictions are placed on federal funding for actions within a Coastal Barrier System.

The Wild and Scenic Rivers Act, as amended, (16 U.S.C. § 1271 ef seq.)

This Act applies to awards that may affect existing or proposed components of the National
Wild and Scenic Rivers system.

The Fish and Wildlife Coordination Act, as amended, (16 U.S.C. § 661 ef seq.)

Requiring the evaluation the impacts to fish and wildlife from federally-assisted proposed
water resource development projects. .
The Endangered Species Act of 1973, as amended, (16 U.S.C. § 1531 et seq.)

The Recipient must identify any impact or activities that may involve a threatened or
endangered species. Federal agencies have the responsibility to ensure that federal awards do

not adversely affect protected species or habitats and must conduct the required reviews under
the Endangered Species Act.

The Comprehensive Environmental Response, Compensation, and Liability Act of 1980
(“CERCLA”) (42 U.S.C. § 9601 ef seq.), as amended by the Superfund Amendments and
Reauthorization Act of 1986 (42 U.S.C. § 9662 ef seq.)

These requirements address responsibilities of hazardous substance releases, threatened
releases, and environmental cleanup. There is also a requirement to impose reporting and
community involvement requirements to ensure disclosure of the release or disposal of
regulated substances and cleanup of hazards.

The Resource Conservation and Recovery Act of 1976, as amended,

(42 U.S.C. § 6901 ef seq.)

This Act regulates the generation, transportation, treatment, and disposal of hazardous wastes,
and also provides that Recipients of federal funds give preference in their procurement
programs to the purchase of recycled products pursuant to EPA guidelines.

Executive Order 12898, “Federal Actions to Address Environmental Justice in Minority
Populations and Low-Income Populations” (59 Fed. Reg. 7629, February 11, 19%4)
This Order identifies and addresses adverse human health or environmental effects of
programs, policies, and activities on low-income and minority populations.

The Lead-Based Paint Poisoning Prevention Act, as amended, (42 U.S.C. § 4821 et seq.)
Use of lead-based paint in residential structures constructed or rehabilitated by the Federal
Government or with federal assistance is prohibited.

The Farmland Protection Policy Act, as amended, (7 U.S.C. §§ 4201 — 4209)

Projects are subject to review under this Act if they may irreversibly directly or indirectly
convert farmland, including forest land, pastureland, cropland, or other land, to
nonagricultural use. :
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20. The Noise Control Act of 1972, as amended, (42 U.S.C. § 4901 ef seq.)
Federally-supported facilities and activities shall comply with federal, State, interstate, and
local requirements respecting control and abatement of environmental noise to the same
extent that any person is subject to such requirements.

21. The Native American Graves Protection and Repatriation Act, as amended,
(25 U.S.C. § 3001 ef seq.)
This Act provides a process for returning certain Native American cultural items to lineal
descendants, culturally affiliated Indian Tribes, and Native Hawaiian organizations.

O. Compliance with Environmental Requirements. The Recipient agrees to notify the Grants
Officer of any environmental requirement or restriction, regulatory or otherwise, with which it must
comply. Before Project Closeout and final disbursement of Award funds, the Recipient further
agrees to provide evidence satisfactory to the Grants Officer that any required environmental
remediation has been completed: (1) in compliance with all applicable federal, State and local
regulations; and (2) as set forth in the applicable Lease, Finding of Suitability to Lease (“FOSL”),
Lease in Furtherance of Conveyance, Quitclaim Deed, or other conveyance instrument and any
amendments, supplements, or succeeding documents. Compliance with said laws or restrictions
shall be included in any contract documents for Project construction. The Recipient must certify
compliance before final disbursement of grant funds.

P.  Miscellaneous Requirements.

1. Criminal and Prohibited Activities.

a. The Program Fraud Civil Remedies Act (31 U.S.C. §§ 3801-3812) provides for the
imposition of civil penalties against persons who make false, fictitious, or fraudulent
claims to the Federal Government for money (including grants, loans, or other benefits).

b. The Criminal False Claims Act and the False Statements Act (18 U.S.C. §§ 287 and 1001)
provide for criminal prosecution of a person who knowingly makes or presents any false,
fictitious, or fraudulent statements or representations or claims against the United States.

Such person shall be subject to imprisonment of not more than five years and shall be
subject to a fine.

¢. The Civil False Claims Act (31 U.S.C. § 3729) provides that suits under this Act can be

brought by the Federal Government, or a person on behalf of the Federal Government, for
false claims under federal assistance programs.

d. The Copeland “Anti-Kickback™ Act (18 U.S.C. § 874 and 40 U.S.C. § 276¢), prohibits a
person or organization engaged in a federally-supported Project from enticing an

employee working on the Project from giving up a part of his compensation under an
employment contract.

2. Foreign Travel.

a. The Recipient shall comply with the provisions of the Fly America Act (49 U.S.C.
§ 40118). The implementing regulations of the Fly America Act are found at
41 CFR.§§301-10.131 - 301-10.143.
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b. The Fly America Act requires that federal travelers and others performing federal
government-financed foreign air travel must use United States flag air carriers, to the
extent that service by such carriers is available. Foreign air carriers may be used only in
specific instances, such as when a United States flag air carrier is unavailable, or use of
United States flag air carrier service will not accomplish the agency’s mission.

¢. Use of foreign air carriers may also be used only if bilateral agreements permit such travel
pursuant to 49 U.S.C. § 40118(b). The Department is not aware of any bilateral
agreements that meet these requirements. Therefore, it is the responsibility of the
Recipient to provide the Grants Officer with a copy of the applicable bilateral agreement if
use of a foreign carrier under a bilateral agreement is anticipated,

d. If'a foreign air carrier is anticipated to be used, the Recipient must receive prior approval
from the Grants Officer. When requesting such approval in accordance with the guidance
provided by 41 C.F.R. § 301-10.142, the Recipient must provide a “certification” the
Grants Officer with the following: (i) his or her name; (ii) dates of travel; (iii) the origin
and destination of travel; (iv) a detailed itinerary of travel; (v) the name of the air carrier
and flight number for each leg of the trip; (vi) and a statement explaining why the
Recipient meets one of the exceptions to the applicable regulations. If the use of a foreign
air carrier is pursuant to a bilateral agreement, the Recipient must provide the Grants
Officer with a copy of the agreement. The Grants Officer shall make the final
determination and notify the Recipient in writing. Failure to adhere to the provisions of
the Fly America Act will result in the Recipient not being reimbursed for any
transportation costs for which the Recipient improperly used a foreign air carrier.

American-Made Equipment and Products. Recipients are hereby notified that they are
encouraged, to the greatest extent practicable, to purchase American-made equipment and
products with funding provided under this Award.

Intellectual Property Rights.

a. Inventions. The intellectual property rights to any invention made by a Recipient under a
DOC Award are determined by the Bayh-Dole Act, as amended (Pub. L. No. 96-517), and
codified in 35 U.S.C. § 200 et seq., except as otherwise required by law. The specific
rights and responsibilities are described n more detail in 37 C.F R, part 401, and in the
particular, in the standard patent rights clause in 37 C.F.R. § 401.14, which is hereby
incorporated by reference into this Award.

(1)  Ownership.

(a) Recipient. The Recipient has the right to own any invention it makes
(conceived or first reduced to practice) or that is made by its employees. The
Recipient may not assign its rights to a third party without the permission of
the Department unless it is to a patent management organization (i.e., a
university’s research foundation.) The Recipient’s ownership rights are subject
to the Federal Government’s nonexclusive paid-up license and other rights.

(b) Department. If the Recipient elects not to own or does not elect rights or file a

patent application within the time limits set forth in the standard patent rights
clause, the Department may request an assignment of all rights, which is
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normally subject to a limited royalty free non-exclusive license for the
Recipient. The Department owns any invention made solely by its employees,
but may license the Recipient in accordance with the procedures in 37 C.F.R.
part 404.

(¢) Inventor/Employee. If neither the Recipient nor the Department is interested in
owning an invention by a Recipient employee, the Recipient, with the written
concurrence of the Department’s Patent Counsel, may allow the
inventor/employee to own the invention subject to certain restrictions as
described in 37 C.F.R. § 401.9.

(d) Joint Inventions. Inventions made jointly by a Recipient and a Department
employee will be owned jointly by the Recipient and DOC. However, the
Department may transfer its rights to the Recipient as authorized by 35 U.S.C.
§ 202(e) and 37 C.F.R. § 401.10 if the Recipient is willing to patent and license
the invention in exchange for a share of “net” royalties based on the number of
inventors (e.g., 50-50 if there is one Recipient and Department employee). The
agreement will be prepared by the Department’s Patent Counsel and may
include other provisions, such as a royalty free license to the Federal
Government and certain other entities. The Recipient also is authorized to
transfer its rights to the Federal Government, which can agree to share royalties
similarly as described above (35 U.S.C. § 202(¢)).

(ii) Responsibilities —iEdison. The Recipient has responsibilities and duties set forth in
the standard patent rights clause, which are not described below. The Recipient is
expected to comply with all the requirements of the standard patent rights clause and
37 C.F.R. part 401. Recipients of DOC Awards are required to submit their
disclosures and elections electronically using the Interagency Edison extramural
invention reporting system (iEdison) at www.iedison.gov. The Recipient may obtain
a waiver of this electronic submission requirement by providing DOC compelling
reasons for allowing the submission of paper copies of reports related to inventions.

. Patent Notification Procedures. Pursuant to Executive Order 12889, the Department is
required to notify the owner of any valid patent covering technology whenever the
Department or its Recipients, without making a patent search, knows (or has demonstrable
reasonable grounds to know) that technology covered by a valid United States patent has
been or will be used without a license from the owner. To ensure proper notification, if
the Recipient uses or has used patented technology under this Award without a license or
permission from the owner, the Recipient must notify the Grants Officer:

However, this notice does not necessarily mean that the Government authorizes and
consents to any copyright or patent infringement occurring under the financial assistance.

. Data, Databases, and Software. The rights to any work produced or purchased under a
DOC Award are determined by 15 C.F.R. §§ 14.36 or 24.34, as applicable. Such works
may include data, databases, or software. The Recipient owns any work produced or
purchased under a DOC Award subject to the Department’s right to obtain, reproduce,
publish, or otherwise use the work or authorize others to receive, reproduce, publish, or
otherwise use the data for Federal Government purposes.
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d. Copyright. The Recipient may copyright any work produced under a DOC Award
subject to the Department’s royalty-free, non-exclusive, and irrevocable ri ght to
reproduce, publish or otherwise use the work or authorize others to do so for Federal
Government purposes. Works jointly authored by the Department and Recipient
.employees may be copyrighted, but only the part authored by the Recipient is protected
under 17 U.S.C. § 105, which provides that works produced by Federal Government
employees are not copyrightable in the United States. If the contributions of the authors
cannot be separated, the copyright status of the joint work is questionable. On occasion,
the Department may ask the Recipient to transfer to the Department its copyright in a
particular work when the Department is undertaking the primary dissemination of the
work. Ownership of copyright by the Federal Government through assignment is
permitted under 17 U.S.C. § 105.

Increasing Seat Belt Use in the United States. Pursuant to Executive Order 13043,
Recipients should encourage employees and contractors to enforce on-the-job seat belt
policies and programs when operating company-owned, rented, or personally-owned vehicles.

Research Involving Human Subjects.

a. All proposed research involving human subjects must be conducted in accordance with
15 C¥.R. part 27, “Protection of Human Subjects.” No research involving human
subjects is permitted under this Award unless expressly authorized by special award
condition or otherwise authorized in writing by the Grants Officer.

b. Federal policy defines a human subject as a living individual about whom an investigator
conducting research obtains (i) data through intervention or interaction with the
individual, or (ii) identifiable private information. Research means a systematic
investigation, including research development, testing and evaluation, designed to develop
or contribute to generalizable knowledge.

¢. The Department’s regulations at 15 C.F.R. part 27 require that Recipients maintain
appropriate policies and procedures for the protection of human subjects. In the event it
becomes evident that human subjects may be involved in carrying out the purpose(s) of
this Award, the Recipient shall submit appropriate documentation to the Project Officer

for approval. This documentation may include:

(1)  Documentation establishing approval of the Project by an institutional review board
(“IRB”) approved for government-wide use under Department of Health and Human
Services guidelines (see 15 C.F.R. § 27.103);

(i) Documentation to support an exemption for the Project under 15 C.F.R. § 27.101(b);

(1ii) Documentation to support deferral for an exemption or IRB review under 15 C.F.R.
§27.118; or

(iv) Documentation of IRB approval of any modification to a prior approved protocol or
to an informed consent form.

d. No work'involving human subjects may be undertaken, conducted, or costs incurred or
charged for human subjects research until the appropriate documentation is approved in
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10.

writing by the Grants Officer. Notwithstanding this prohibition, work may be initiated or

costs incurred or charged to the Project for protocol or instrument development related to
human subjects research.

Federal Employee Expenses. Federal agencies are generally barred from accepting funds
from a Recipient to pay transportation, travel, or other expenses for any federal employee
unless specifically approved in the terms of the Award. Use of Award funds (federal or non-
federal) or the Recipient’s provision of in-kind goods or services for the purposes of
transportation, travel, or any other expenses for any federal employee may raise appropriation
augmentation issues. In addition, DOC policy prohibits the acceptance of gifts, including
travel payments for federal employees, from Recipients or applicants regardless of the source.

Preservation of Open Competition and Government Neutrality Towards Government
Contractors’ Labor Relations on Federal and Federally-Funded Construction Projects.
Pursuant to Executive Order 13202, “Preservation of Open Competition and Government
Neutrality Towards Government Contractors’ Labor Relations on Federal and Federally-
Funded Construction Projects,” as amended by Executive Order 13208, unless the Project is
exempted under section 5(c) of the Order, bid specifications, Project-related agreements, or
other controlling documents for construction contracts awarded by Recipients or any
construction manager acting on their behalf, shall not:

a. Include any requirement or prohibition on bidders, offerors, contractors, or subcontractors
about entering into or adhering to agreements with one or more labor organizations on the
same or related construction Project(s); or

b. Otherwise discriminate against bidders, offerors, contractors, or subcontractors for
becoming or refusing to become or remain signatories or otherwise to adhere to
agreements with one or more labor organizations, on the same or other related
construction Project(s).

Minority Serving Institutions (“MSIs”) Initiative. Pursuant to Executive Orders 13256,
“President’s Board of Advisors on Historically Black Colleges and Universities,” 13230
“President’s Advisory Commission on Educational Excellence Jor Hispanic Americans,” and
13270, “Tribal Colleges and Universities,” the Department is strongly committed to
broadening the participation of MSIs in its financial assistance programs. The Department’s
goals include achieving full participation of MSIs in order to advance the development of
human potential, strengthen the nation’s capacity to provide high-quality education, and
increase opportunities for MSls to participate in and benefit from federal financial assistance
programs. The Department encourages all applicants and Recipients to include meaningful
participation of MSIs. Institutions eligible to be considered MSIs are listed on the U.S.
Department of Education’s website.

Research Misconduct. Scientific or research misconduct refers to the fabricatjon,
falsification or plagiarism in proposing, performing, or reviewing research, or in reporting
research results. It does not include honest errors or differences of opinion. The Recipient
organization has the primary responsibility to investigate allegations and provide reports to
the Federal Government. Funds expended on an activity that is determined to be invalid or
unreliable because of scientific misconduct may result in a disallowance of costs for which the

institution may be liable for repayment to the awarding agency. The Office of Science and
Technology Policy at the White House published in the Federal Register on December 6,
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11,

12.

13.

2000 a final policy that addressed research misconduct (65 Fed. Reg. 76260). The policy was
developed by the National Science and Technology Council. The Department requires that
any allegation be submitted to the Grants Officer, who also will notify the OIG of such
allegation. Generally, the Recipient organization shall investigate the allegation and submit
its findings to the Grants Officer. The Department may accept the Recipient’s findings or
proceed with its own investigation. The Grants Officer shall inform the Recipient of the
Department’s final determination.

Publications, Videos, and Acknowledgment of Sponsorship. Publication of the results or
findings of a research Project in appropriate professional journals and production of video or
other media is encouraged as an important method of recording and reporting scientific
information. It is also a constructive means to expand access to federally-funded research,
The Recipient is required to submit a copy to the funding agency and when releasing
information related to a funded Project include a statement that the Project or effort
undertaken was or is sponsored by DOC. The Recipient also is responsible for ensuring that
every publication of material (including Internet sites and videos) based on or developed
under an Award, except scientific articles or papers appearing in scientific, technical or
professional journals, contains the following disclaimer: “This [report/video] was prepared by
[Recipient name] under [Award number] from [name of operating unit], U.S. Department of
Commerce. The statements, findings, conclusions and recommendations are those of the
author(s) and do not necessarily reflect the views of the [name of operating unit] or the U.S.
Department of Commerce.” This disclaimer also applies to videos produced under DOC
Awards.

Care and Use of Live Vertebrate Animals. Recipients must comply with the Laboratory
Animal Welfare Act of 1966 (Pub. L. No. 89-544), as amended (7 U.S.C. § 2131 et seq.)
(animal acquisition, transport, care, handling, and use in projects), and the implementing
regulations at 9 C.F.R. parts 1, 2, and 3; the Endangered Species Act (16 U.S.C.

§ 1531 et seq.); the Marine Mammal Protection Act (16 U.S.C. § 1361 et seq.) (taking
possession, transport, purchase, sale, export or import of wildlife and plants); the
Non-indigenous Aquatic Nuisance Prevention and Control Act (16 U.S.C. § 4701 et seq.)
(ensure preventive measures are taken or that probable harm of using species is minimal if
there is an escape or release); and all other applicable statutes pertaining to the care, handling,
and treatment of warm blooded animals held for research, teaching, or other activities
supported by federal financial assistance. No research involving vertebrate animals is
permitted under any DOC Award unless authorized by the Grants Officer.

Homeland Security Directive. If the performance of this Award requires the Recipient to
have physical access to federal premises for more than 180 days or access to a federal
information system, personal identity verification procedures must be implemented. Any
items or services delivered under this Award shall comply with the Department’s personal
identity verification procedures that implement Homeland Security Presidential

Directive ~ 12, FIPS PUB 201, and OMB Memorandum M-05-24 The Recipient shall insert
this clause in all subawards or contracts when the subaward recipient or contractor is required

to have physical access to a federally-controlled facility or access to a federal information
system,.
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14.

Compliance with Department of Commerce Bureau of Industry and Security Export
Administration Regulations.

a.

This clause applies to the extent that this Award involves access to export-controlled

“information or technology.

In performing this Award, the Recipient may gain access to export-controlled information
or technology. The Recipient is responsible for compliance with all applicable laws and
regulations regarding export-controlled information and technology, including deemed
exports. The Recipient shall establish and maintain throughout performance of this Award
effective export compliance procedures at non-DOC facilities. At a minimum, these
export compliance procedures must include adequate controls of physical, verbal, visual,
and electronic access to export-controlled information and technology.

Definitions.

(i)  Deemed Export. The Export Administration Regulations (“EAR”) define a deemed
export as any release of technology or source code subject to the EAR to a foreign
national, both in the United States and abroad. Such release is “deemed” to be an
export to the home country of the foreign national. See 15 C.F.R. § 734.2(b)(2)(ii).

(i)  Export-controlled information and technology. Export-controlled information and
technology subject to the EAR (15 C.F.R. §§ 730-774), implemented by the
Department’s Bureau of Industry and Security, or the “International Traffic In Arms
Regulations” (“ITAR”) (22 C.F.R. §§ 120-130), implemented by the Department of
State, respectively. This includes but is not limited to dual-use items, defense

articles and any related assistance, services, software, or technical data as defined in
the EAR and ITAR.

The Recipient shall control access to all export-controlled information and technology that
it possesses or that comes into its possession in performance of this Award, to ensure that

access is restricted, or licensed, as required by applicable federal laws, Executive Orders,
or regulations.

Nothing in the Terms and Conditions of this Award is intended to change, supersede or
waive the requirements of applicable federal laws, Executive Orders, or regulations.

"The Recipient shall include this subsection entitled “Compliance with Department of
Commerce Bureau of Industry and Security Export Administration Regulations,”
including this subparagraph (f), in all lower-tier transactions (sub-awards, contracts, and
subcontracts) under this Award that may involve access to export-controlled information
technology.
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APPENDIX

THE FOLLOWING REFERENCE MATERIALS AND FORMS ARE AVAILABLE ONLINE:

1.
2.

10.
11.

12.
13.
14.

2 C.F.R. part 220 (codifying OMB Circular A-21, “Cost Principles for Educational Institutions™)

2 C.F.R. part 225 (codifying OMB Circular A-87, “Cost Principles for State, Local and Indian Tribal
Governments™)

2 C.F.R. part 230 (codifying OMB Circular A-122, “Cost Principles for Nonprofit Organizations™)
2 C.F.R. part 1326, “Non-Procurement Debarment and Suspension”

13 C.F R. chapter III (EDA’s regulations)

15 C.F.R. part 14, “Uniform Administrative Requirements for Grants and Agreements with
Institutions of Higher Education, Hospitals, Other Non-Profit and Commercial Organizations”
(codifying OMB Circular A-110)

15 C.F.R. part 24, “Uniform Administrative Requirements for Grants and Cooperative Agreements to
State and Local Governments”

15 C.F.R. part 4, “Disclosure of Government Information”
15 C.F.R. part 27, “Protection of Human Subjects”
15 C.F.R. part 28, “New Restrictions on Lobbying”

15 CF.R. part 29, “Government-wide Requirements for Drug-Free Workplace (Financial
Assistance)”

48 C.F.R. part 31, “Contract Cost Principles and Procedures”
OMB Circular A-102, “Grants and Cooperative Agreements with State and Local Governments”

OMB Circular A-133, “Audits of States, Local Governments and Nonprofit Organizations,” and the
related Compliance Supplement

To access EDA’s regulations, visit EDA’s Internet website at
www.eda. gov/InvestmentsGrants/Lawsreg.xml.

To access the Code of Federal Regulations (C.F.R.), visit the Government Printing Office’s Internet
website at http./lecfr.gpoaccess.gov/cgi/t/text/text-idx? c=ecfr&tpl=%2Findex.tpl.

To access the OMB Circulars, visit OMB’s Internet website at
www. whitehouse. gov/omb/circulars/index.html.

To access the Davis Bacon wage rate determinations, visit the Department of Labor’s Internet website at
www.wdol.gov/.
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EDA FORMS:

7.
8.

Form CD-281, “Report of Government Property in Possession of Contractor”

Form CD-451, “Amendment to Financial Assistance Award”’

Form CD-346, “Identification - Applicant for Funding Assistance”

Form SF-269, “Financial Status Report”

Form SF-270, “Request for Advance or Reimbursement” (with Instructions)

Form SF-271, “Outlay Report and Request for Reimbursement for Construction Programs”
Form SF-272, “Federal Cash Transaction Report”

Form SF-LLL, “Disclosure of Lobbying Activities”

To access Department of Commerce forms ("CD”), visit the Department’s Internet website at
http./focio.os.doc.gov/ITPolicyandPrograms/Electronic_Forms/index. htm.

To access the Stavidard Forms ("'SF”), visit the General Services Administration’s Internet website at
www.gsa.gov/Portal/gsalep/formslibrary.do ? formType =SF.
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COVENANT OF PURPOSE AND USE

This Covenant of Purpose and Use (“Covenant”) is made as of the 21% day of January,
2014, the City of Calexico (“City”) required by and in favor of the United States Department of
Commerce Economic Development Administration (“EDA”), wherein it is agreed by the City as
follows:

RECITALS

A. The City received a Financial Assistance Award dated August 20, 2008 (“Financial
Assistance Award”) in the amount not to exceed three million dollars and zero cents
($3,000,000.00) for EDA Project No. 07-01-06185 (“EDA Project”).

B. The property improved with funds from the EDA, is more particularly described as
Towncenter/Portico Industrial Development in the City of Calexico, County of Imperial,
State of California legally described in Exhibit “A,” attached hereto and made a part
hereof (the “EDA Improved Property”).

C. The Project purpose was to be fund the construction of public works infrastructure
improvements on the real property described in the attached and incorporated as Exhibit
(GA,)Q

D. A term of 20 years has been established as the Useful Life of the federally funded
improvements to the EDA Improvement Property (the “Useful Life”).

AGREEMENTS

In consideration of the Recitals (which are incorporated herein by reference) and other good
and valuable consideration, the receipt, adequacy and sufficiency of which are hereby
acknowledged, the City of Calexico (the “Recipient”), for itself and its successors agrees as
follows: '

1. The Recipient agrees that the EDA Improved Property shall be used in a manner
consistent with the authorized general and special purposes of the EDA Award (EDA
Project No. 07-01-06185 the “EDA Award”).
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. The Recipient agrees that for the Useful Life of the EDA Improved Property, it shall
comply with all EDA requirements, including, but not limited to, the civil rights and
environmental requirements,

. The Recipient further agrees that, for the Useful Life of the EDA Improved Propetty, it
will not sell, mortgage, or otherwise use or alienate any right to, or interest in the
Property, or use the Property for purposes other than and different from those purposes
set forth in the EDA Award, because such alienation is prohibited by 13 CFR Part 314
and by 15 CFR Parts 14 or 24,

. The Recipient furthers agrees that in the event the EDA Improved Property is used other
than as authorized under the EDA Award, without prior written approval of the Federal

- Government, the Recipient will compensate the Federal Government in the amount of the
EDA Award funds disbursed, or at the option of the Federal Government, the Federal
Share of the Property, as provided in 13 CFR Part 314; provided, however, that this
provision contained in Paragraph 4 of this Covenant shall terminate and be of no further
force and effect after the expiration of the Useful Life,

. The Recipient further agrees that during and after the Useful Life of the EDA Improved
Property, pursuant to 13 CFR § 314.10, the EDA Improved Property is and shall
henceforth be subject to and encumbered by the following two covenants to wit:

a. At no time shall the EDA Improved Property be used in violation of the
nondiscrimination requirements set forth in 13 CFR § 302.20; and

b. At no time shall the EDA Improved Property be used for inherently religious
activities prohibited by applicable federal law.

. Pursuant to 13 CFR § 314, Recipient further agrees that, as a prerequisite to accepting the
disbursement of any award funds by EDA, Recipient shall execute and record against the
EDA Improved Property, this Covenant in the County where the EDA Improved Property
is located, thereby securing to EDA an estate in the Property. Recipient further agrees
that whenever the Property is sold, leased or otherwise conveyed pursuant to 13 CFR §
314, Recipient or the transferor shall add to the document conveying such interest notice
of this Covenant of Purpose and Use and shall require that the conveyance document be
subject to this Covenant in satisfactory. EDA may require an opinion of counsel for
Recipient that the Covenant is valid and enforceable according to its terms and has been
propetly recorded.

. It is stipulated and agreed that the terms of this Covenant constitute a reasonable restraint
on alienation of use, control and procession of or title to the Property given the federal
interest expressed through EDA funding of the Project.

. This Covenant shall run with the land and shall bind the Recipient and its successors in
title in and to the Property.




IN WITNESS WHEREOF, the Recipient has caused this Covenant to be executed by its
official duly authorized to take such actions on behalf of and binding upon the Recipient.

RECIPIENT:

CITY OF

-
By: Q/ ar 6, iquez
\\
_City Manager \)
Title

ACKNOWLEGMENT

State of California )
County of Imperial ) SS.

On ()2//9 j)// ‘/ before me, //45’«4’1—/414%’ ué’f’a)f /%/7,%/2’17 %v//a

(insert name and title of the officer) personally appeared  s2, 7 &b Endiecwtz
who proved to me on the basis of satisfactory evidence to be the petson(s) whose name’("s\@kﬁ’e
subscribed to the within instrument and acknowledged to me tha@/fé)she/ﬂiey executed the same
in Mis/her/their authorized capacity(ies), and that bychidther/their signature(s)-on the instrument
theé person(®), or the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct,

WITNESS my hand and official seal.
Signature 4 oz / ZZ}///;‘ » (Seal)

State of Commission: California

My Commission Expires: /2 // ©/’5

=
AAAAAAAAAA
5,

V. LUNA-ALVARADO !
Commission # 1963909
Notary public . Gallfornia g

Imperiaf County =

A/
YMX gomm. Expires Dec B, 2015@




EXHIBIT A
LEGAL DESCRIPTION

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE CITY OF CALEXICO,
COUNTY OF IMPERIAL, STATE OF CALIF ORNIA, DESCRIBED AS FOLLOWS;

PART OF THE WEST HALF OF SECTION 2, TOWNSHIP 17 SOUTH, RANGE 14 EAST,
SAN BERNARDINO MERIDIAN, AS PER OFFICIAL PLAT THEREOF, LYING EAST OF
THE EAST OF THE EAST LINE OF THE RIGHT-OF-WAY OF THE SOUTHERN PACIFIC
RAILROAD AS LOCATED MAY 20, 1942, THROUGH AND ACROSS SAID WEST HALF
OF SECTION 2, AND SOUTH OF THE SOUTH TOE OF SLOPE OF THE BRAWLEY MAIN
CANAL AS LOCATED ON MAY 20, 1942 THROUGH AND ACROSS SAID WEST HALF
OF SECTION 2, WHICH SAID PART OR PORTION IS DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWEST CORNER OF SAID SECTION 2; AND THENCE
RUNNING SOUTH 89° 59° EAST, 1809.9 FEET ALONG THE SOUTH LINE OF SAID
SECTION 2, TO A POINT AT THE INTERSECTION OF THE EAST LINE OF THE RIGHT-
OF-WAY OF THE SOUTHERN PACIFIC RAILROAD AFORESAID WITH THE SOUTH
LINE OF SAID SECTION 2, TO THE POINT OF BEGINNING:

THENCE CONTINUING SOUTH 89° 59 EAST, 831.4 FEET TO THE QUARTER CORNER
BETWEEN SAID SECTIONS 2 AND 11;

THENCE NORTH 00° 01° EAST, A DISTANCE OF 2648 FEET TO A POINT ON THE
SOUTH TOE OF THE SLOPE OF THE CENTRAL MAIN CANAL, AS NOW LOCATED;

THENCE NORTH 64°39° WEST, 326 FEET;
THENCE NORTH 48° 44° WEST, 369 FEET;
THENCE NORTH 38° 15° WEST, 2692.8 FEET;

THENCE NORTH 73° 44° WEST, 409.7 FEET TO AN INTERSECTION WITH THE EAST
LINE OF THE RIGHT-OF-WAY OF THE SOUTHERN PACIFIC RAILROAD AFORESAID;

THENCE ALONG SAID RIGHT-OF-WAY SOUTH 18° 54 EAST, 5560.1 FEET, TO THE
POINT OF BEGINNING.

NOTE: SAID PROPERTY IS ALSO SHOWN ON LICENSED SURVEY MAP RECORDED
IN BOOK 6, PAGE 6 OF LICENSED SURVEY MAPS.




CITY OF CALEXICO
ACTION ADVISEMENT

DATE OF MEETING: Jatuary 21, 2014

THE CITY COUNCIL OF THE CITY OF CALEXICO on motion by Mayor Pro Tem Moreno,
seconded by Mayor Hodge.

Approved the following: Authorization for City Manager to sigh Covenant of Purpose
and Use between the City of Calexico and United States
Department of Commerce Economic Development
Administration (EDA) for EDA Project No. 07-01-06185 —
Towncenter/Portico Industrial Development Project,

Voting was follows:

AYES: Hodge, Moreno, Kim, Castro, Hurtado
NOES: None
ABSTAINED: None
ABSENT: None
AGENDA ITEM NO. : 10
OFFICE OF THE CITY CLERK

GABRIELA T. GARCIA, DEPUTY CLERK
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NEWS RELEASE

FOR IMMEDIATE RELEASE CONTACT:
Maria Peinado,
Public Information Officer
Imperial County Public
Health Department

mariapeinado@co.imperial.ca.us

DATE: Wednesday June 15", 2016 PHONE: (442) 265-1348

LOCAL RESIDENTS ARE REMINDED TO TAKE
PRECAUTIONS TO AVOID HEAT- RELATED ILLNESSES.

Imperial County Health Officials announce availability of thirty local
Cool Centers. Extreme heat is expected this weekend with highs around
115-120F.

IMPERIAL COUNTY - The Imperial County Public Health Department is asking
Imperial County residents to take the appropriate precautions this summer in
order to prevent heat-related illnesses. Locally thirty Cool Centers are available
throughout Imperial County where individuals can cool off during the hottest parts
of the day. Local public health officials are providing the public with information
on precautions they can take when the temperatures rise.

Residents are encouraged to check on neighbors such as the elderly,
disabled or young children that might be more vulnerable to heat-related
illnesses. Young children are especially vulnerable to high temperatures and
parents and caregivers of small children as asked to be especially vigilant about
not leaving children in hot cars to avoid serious injury or even death. “As outside
temperatures rise, the risks of children dying from being left alone inside a hot
vehicle also rises,” said Dr. Stephen Munday, Health Officer. These are tips for
parents/caregivers:

o Never leave a child unattended in a vehicle — even if the windows are
partially open or the engine is running and the air conditioning is on.

-- more --
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Make a habit of looking in the vehicle — front and back — before locking
the door and walking away.

Ask the childcare provider to call if the child does not show up for care
as expected.

Do things that serve as a reminder a child is in the vehicle, such as
placing a purse or briefcase in the backseat to ensure no child is
accidentally left in the vehicle, writing a note or using a stuffed animal
placed in the driver's view to indicate a child is in the child-safety seat.
Teach children a vehicle is not a play area and store keys out of a child's

reach.

There are several steps individuals can take to protect themselves during

extreme hot weather. Residents are urged to take the following precautionary

measures to prevent heat-related illnesses, such as heat cramps, heat

exhaustion and heat stroke:

¢ Dress in lightweight, loose fitting clothing,

e Drink a variety of fluids, including water, fruit juice and sports drinks,

e Check on neighbors, especially seniors, children, and neighbors who
live alone,

e Keep physical activities to a minimum during the hottest part of the
day,

e Stay indoors and out of the sun during the hottest part of the day,

e Use fans as appropriate,

¢ Use cool showers, baths, misting and washcloths,

e Avoid hot foods and heavy meals.

Individuals are advised to stay indoors with cool air during the hottest

hours of the day and be even more vigilant when they do spend time outdoors.

Going to air conditioned areas is an alternative when facing extreme heat,

however, for those who live in remote areas this is not always possible and a

number of community agencies have come together once again this year to

-- more --

IMPERIAL COUNTY PUBLIC HEALTH DEPARTMENT
935 BROADWAY ¢ EL CENTRO, CA 92243
WWW.ICPHD.COM




Thursday June 16" 2016
Page 3 of 8

provide cool centers that are conveniently located.

Agencies that have offered their locations as Cool Centers in Imperial County

include the following (see attached flyer for additional contact information):

e Camarena Public Library in Calexico e Palo Verde Improvement Assoc.

e Clinicas De Salud Del Pueblo, Inc., e Brawley Senior Center

(Calexico, El Centro, Brawley, Niland, Winterhaven, Mecca, e Brawley Public Library

Blythe, Coachella and West Shores Clinics) e Niland Chamber of Commerce

e San Pasqual Family Resource Center e Imperial Valley Mall, EI Centro

e Seeley Community Church e |V Expo (when Governor requests)

e |mperial Valley Desert Museum e Salvation Army Thrift Store, El Centro
e El Centro Community Center e City of Imperial Public Library

e Westmorland Senior Citizen Building e Holtville Civic Center

e El Centro Adult Center e Imperial County Free Library: Holtville

Calipatria, Salton City, Heber

If you must go out to the heat, take the following precautions.

Try to go out before noon or in the evening.

Reduce your physical activity. If you must participate in a physical activity
outdoors, make sure you drink plenty of water. Sports drinks may
replenish the salt and minerals that you lose when you sweat.

Try to rest regularly in shaded areas.

Protect yourself from the sun by wearing a wide brimmed hat, sunglasses
and apply sun block containing a protection level of SPF of 15 or greater
(the more effective products indicate “UVA/UVB protection” on the label.)
Pet owners are encouraged to protect their pets from the summer’s heat
by always keeping plenty of fresh water available for pets, providing
access to a shaded area and never leaving animals in a car during the
summer months.

Symptoms of heat exhaustion include heavy sweating, weakness, fainting

and vomiting. Heat stroke is considered a severe medical emergency. The

symptoms due to heat stroke include hot dry skin, rapid and strong pulse and

possible unconsciousness. Emergency medical assistance should be

-- more -
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summoned immediately or the victim should be taken to the hospital immediately
if suffering from heat stroke.

For more information on the Cool Centers and the various locations in
Imperial County please call (442) 265-6777 or for more Summer Safety tips visit

http://www.icphd.com/health-information-and-resources/health-&-

wellness/summer-safety/. In addition, 2-1-1 has created a map of all the cool

centers in Imperial County. The map is available at the following
link: http://211sandiego.org/imperial-cool-centers

HH#

Find us on Facebook, follow us on Twitter
ICPHD Facebook ICPHD Twitter
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COMUNICADO PARA MEDIOS
DE COMUNICACION

PARA DIFUSION INMEDIATA MAYORES INFORMES:
Maria Peinado,
Oficial de Informacién
Publica
Departamento de Salud
Publica del Condado

Imperial
mariapeinado@ico.imperial.ca.us

FECHA: jueves 16 de junio del 2016 TELEFONO: (442) 265-1348

SE LES RECUERDA A LOS RESIDENTES QUE TOMEN
PRECAUCIONES PARA EVITAR ENFERMADADES A
CAUSA DE LAS ALTAS TEMPERATURAS.

Oficiales de Salud del Condado Imperial Anuncian La Disponibilidad de
Treinta Centros Frescos. Se esperan temperaturas extremas de 115-120F este
fin de semana.

CONDADO DE IMPERIAL — El Departamento de Salud Publica del Condado de

Imperial anuncio hoy que esta exhortando al pablico que tomen las debidas
precauciones este verano para evitar enfermedades como resultado de
exponerse a las altas temperaturas. Se han establecido treinta Centros Frescos
en el Condado donde las personas pueden acudir si necesitan un lugar fresco en
donde pasar las horas mas calurosas del dia. Oficiales de salud publica también
estan ofreciendo informacion acerca de las precauciones que se deben tomar
cuando la temperatura empieza a subir y el calor aumenta.

Se le pide a las personas que estén al tanto de sus vecinos si son de la
tercera edad, estan discapacitados, y también de los nifios muy pequefios que
pueden ser mas vulnerables a las enfermedades a causa del calor.

Los padres y personas encargados de cuidar a los nifios deben tener mucho
cuidado de no dejar a los nifios dentro de los carros para evitar que sufran serias

--mas --
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lesiones o hasta la muerte. “Conforme van incrementando las temperatura

afuera, los riesgos que los nifios puedan morir a causa de estar dentro de un

auto caliente también incrementa,” dijo el Oficial de Salud, Dr. Stephen Munday.

Estos son algunos consejos para los padres/personas que cuidan a nifios:

Jamas deje a un nifio sin atender dentro de un vehiculo — aun si las
ventanas se encuentran parcialmente abiertas o si esta el auto prendido
con el aire acondicionado.

Haga un habito de siempre revisar el auto-incluyendo el asiento trasero-
antes de cerrar la puerta y alejarse.

Pidale a la persona que cuida a su nifio que se comunique con usted si
el nifio no llega a la guarderia sin aviso previo.

Haga cosas que le sirvan de recordatorio que el nifio esta en el auto,
como poner su bolso en el asiento trasero para asegurar no dejar al
nifio en el auto, escriba un nota o coloque un mufieco de peluche en el
asiento delantero para indicar que hay un nifio en el asiento.

Ensénele a sus hijos que el auto no es lugar para jugar y coloque las

llaves en un lugar donde los nifios no las puedan alcanzar.

Existen varios pasos que las personas pueden tomar para protegerse

durante las altas temperaturas. Los residentes pueden evitar sufrir problemas a

causa calor como colico, insolacién y golpe de calor si toman las siguientes

medidas:

o Usar ropa ligera y de colores claros,
e Tomar una variedad de liquidos incluyendo agua, jugo de frutay
bebidas deportivas,
e Consultar con los vecinas, especialmente las personas de la tercera
edad, nifios y personas que viven solas,
¢ Limitar las actividades fisicas durante la parte mas caliente del dia,
e Mantenerse alejado del sol durante las horas mas calientes de dia,
¢ Usar aire acondicionado apropiadamente,
-- mas --
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e Hacer uso de las regaderas, rociadores de brisa y toallas hiimedas,

e Evitar consumir alimentos calientes o comida muy pesada,

Las personas deben mantenerse dentro en un lugar que cuente con aire
fresco durante las horas mas calurosas del dia y ser aun mas vigilantes cuando
salgan. Ir a lugares con aire acondicionado es una alternativa cuando existen
temperaturas extremadamente altas, sin embargo, para aquellas personas que
viven en lugares remotos esta no siempre es una posibilidad y existen un
nGmero de agencias que se han reunido para ofrecer Centros Frescos en varios
lugares del Condado.

Los lugares que ofrecen sus espacios como Centros Frescos en el
Condado de Imperial incluyen los siguientes (favor de ver el volante adjunto para

mayores informes):

e Camarena Public Library in Calexico e Palo Verde Improvement Assoc.

e Clinicas De Salud Del Pueblo, Inc., e Brawley Senior Center

(Calexico, El Centro, Brawley, Niland, Winterhaven, Mecca, e Brawley Public Library

Blythe, Coachella and West Shores Clinics) e Niland Chamber of Commerce

e San Pasqual Family Resource Center o Imperial Valley Mall, El Centro

e Seeley Community Church e |V Expo (when Governor requests)

e Imperial Valley Desert Museum e Salvation Army Thrift Store, El Centro

e El Centro Community Center ¢ City of Imperial Public Library

e Westmorland Senior Citizen Building ¢ Holtville Civic Center

e E| Centro Adult Center e Imperial County Free Library: Holtville
Calipatria, Salton City, Heber

Si es necesario salir al calor, tome las siguientes precauciones:

o Trate de salir antes de mediodia o al atardecer.

¢ Reduzca su actividad fisica. Si debe participar en actividad fisica afuera,
asegUrese de tomar bastante agua. Las bebidas deportivas pueden
restaurar las sales y minerales que usted pierde al sudar.

¢ Trate de descansar regularmente en areas con sombra.

¢ Protéjase del sol y utilice sombreros con ala ancha, gafas y use protector
solar con un nivel de proteccién de SPF 15 o mayor (los productos mas

-- mas --
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efectivos indican “proteccion UVA/UVB” en la etiqueta.)

e Los duefios de mascotas también deben tomar medidas para proteger a
sus animales de los efectos del calor de verano y asegurar que siempre
cuenten con agua fresca y proveer acceso a lugares con sombra asi
como evitar dejar a los animales dentro del auto durante los meses de
verano.

Los sintomas de la insolacion a causa de exposicion a altas temperaturas
incluyen sudoracion excesiva, debilidad o decaimiento, desmayo y vomito. El
golpe de calor es otra condicidon mas grave ligada a la exposicidn a altas
temperaturas y es considerada una urgencia médica. Los sintomas del golpe de
calor son piel seca y caliente, pulso fuerte y rapido asi como posible estado de
inconsciencia. Si usted conoce una persona que esté sufriendo estos sintomas,
busque atencién médica o traslade a la victima al hospital inmediatamente.

Para mayores informes acerca de los Centros Frescos y sus ubicaciones,

favor de comunicarse al (442) 265-67770 para informacion acerca de

recomendaciones para el verano visite http://www.icphd.com/health-information-

and-resources/health-&-wellness/summer-safety/ Ademas, la linea de

informacion 2-1-1 ha creado un mapa de todos los centros frescos en el
Condado Imperial. El mapa esta disponible en el siguiente enlace:

http://211sandieqo.ora/imperial-cool-centers

HHEH

Encuentranos en Facebook, Siguenos en Twitter
ICPHD Facebook ICPHD Twitter
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